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Separate paging is given to this Part in order that it may be Died as a separate compilation. 


LOK SABHA 


The following Bills were introduced in Lok Sabha on the 29th February, 2000:— 

Box No. 38 OF 2000 

A BILL to give effect to the financial proposals of the Central Government for the 

financial year 2000-2001. 

Be it enacted by Parliament in the Fifty-first Year of the Republic of India as 
follows:— 


CHAPTER I 
PRELIMINARY 


1. (J) This Act may be called the Finance Act, 2000. 

(2) Save as otherwise provided in this Act, sections 2 to 73 shall be deemed to have 
come into force on the 1st day of April, 2000. 


Short title and 

conutence- 

meoL 


CHAPTER n 
RATES OF INCOME-TAX 

2. (/) Subject to the provisions of sub-sections (2) and (J), for the assessment year Income-tax. 
commencing on the 1st day of April, 2000, income-tax shall be charged at the rates specified 
in Part I of the First Schedule and such tax as r^uced by the rebate of income-tax 
under Chapter VIII-A of the Income-tax Act, 1961 (hereinafter referred to as the Income- 
tax Act) shall be increased,— 

(a) in the cases to which Paragraphs A, B, C and D of that Part apply, by a 
surcharge for purposes of the Union; and 
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{b) in the cases to which Paragr^h E of that Part applies, by a surcharge, 
calculated in each case in the manner provided therein. 

(2) In the cases to which Paragraph A of Part I of the First Schedule applies, where 
the assessee has, in the previous year, any net agricultural income exceeding six hundred 
rupees, in addition to total income, and the to^ income exceeds fifty thousand rupees, 
then,— 

(a) the net agricultural income shall be taken into account, in the manner 
provided in clause (b) [that is to say, as if the net agricultural income were comprised 
in the total income after the first fi^ thousand rupees of the total income but without 
being liable to tax], only for the purpose of charging income-tax in respect of the 
total income; and 

(b) the income-tax chargeable shall be calculated as follows:— 

(/) the total income and the net agricultural income shall be aggregated 
and the amount of income-tax shall be determined in respect of the aggregate 
income at the rates specified in the said Paragraph A, as if such aggregate 
income were the total income; 

(//) the net agricultural income shall be increased by a sum of fifty thousand 
rupees, and the amount of income-tax shall be determined in respect of the net 
agricultural income as so increased at the rates specified in the said Paragraph 
A, as if the net agricultural income as so increased were the total income; 

(Hi) the amount of income-tax determined in accordance with sub-clause 
(/) shall be reduced by the amount of income-tax determined in accordance 
with sub-clause (ii) and the sum so arrived at shall be the income-tax in respect 
of the total income: 

Provided that the amount of income-tax so arrived at, as reduced by the 
amount of rdiate of income-tax calculated under Chapter Vni-A, shall be 
increased by a surchrffge for purposes of the Union calculated in each case in 
the manner provided in that Paragraph and the sum so arrived at shall be the 
income-tax in respect of the total income. 

(5) In cases to which the provisions of Chapter XII or Chapter XII-A or sub-section 
(M) of section 161 or section 164 or section 164A or section 167B of the Income-tax Act 
apply, the tax chargeable shall be determined as provided in that Qiapter or that section, 
and with reference to the rates imposed by sub-section (7) or the rates as specified in that 
Chapter or section, as the case may be: 

Provided that the amount of income-tax computed in accordance with the 
provisions of sections 112 and 113, shall be increased by a surcharge for purposes of 
the Union or surcharge as provided in Paragraph A, B, C, D or E, as the case may be, 
of Part I of the First Schedule: 

Provided further that in respect of any income chargeable to tax imder section 
115ACA or section 115B or section 115BB of the Income-tax Act, the amount of 
income-tax computed under this sub-section shall be increased,— 

(/■) in the case of a person other than a company being resident in India, 
by a surcharge, for purposes of the Union, calculated at the rate of ten per cent, 
of such income-tax, and 

(ii) in the case of a domestic company, by a surcharge calculated at the 
rate often per cent, of such income-tax. 

(4) In cases in which tax has to be charged and paid under section 115-0 or 
section 115R or section 115U of the Income-tax Act, the tax shall be charged and 
paid at the rate as specified in those sections and shall be increased,— 

(u) in the case of a person other than a company, by a surcharge for 
purposes of the Union, calculated at the rate of ten per cent, of such tax; 
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(6) in the case of a domestic company, by a surcharge calculated at the rate of 
ten per cent, of such tax. 

(5) In cases in which tax has to be deducted under sections 193, 194, 194A, 194B, 
194BB, 194D and 195 of the Income-tax Act, at the rates in force, the deduction shall be 
made at the rates specified in Part II of the First Schedule and shall be increased,— 

(a) in the cases to which the provisions of item 1 of that Part apply, by a 
surcharge for purposes of the Union; and 

(b) in the cases to which the provisions of sub-item (a) of item 2 of that Part 
apply, by a surcharge, 

calculated in each case in the manner provided therein. 

(d) In cases in which tax has to be deducted under sections 194C, 194E, 194EE, 
194F, 194G, 194-1, 194J, 194K, 194L, 1%A, 196B, 1%C and 1%D of the Income-tax 
Act, the deduction shall be made at the rates specified in those sections and shall be 
increased,— 

(a) by a surcharge, for purposes of the Union, calculated,- 

(/) in the case of a co-operative society, a firm and a local authority, at 

the rate of ten per cent, of such tax, 

(/{) in the case of a person other than a company, a co-operative society, a firm 
and a local authority— 

(A) at the rate of ten per cent of such tax where the total income 
exceeds sixty thousand rupees but does not exceed one lakh fifiy thousand 
rupees; or 

(B) at the rate of fifteen per cent, of such tax where the total income 
exceeds one lakh fifty thousand rupees; and 

(b) by a surcharge, calculated at the rate of ten per cent, of such tax, in the case 
of a domestic company. 

(7) In cases in which tax has to be collected under the proviso to section 194B 
or under section 206C of the Income-tax Act, the collection shall be made at the rates 
specified in that section or at the rates specified in Part n of the First Schedule, as the 
case may be, and shall be increased,— 

(a) by a surcharge, for purposes of the Union, calculated,— 

(0 in the case of a co-operative society, a firm and a local authority, at 

the rate of ten per cent, of such tax; 

(it) in the case of a person other than a company, a co-operative society, 

a firm and a local authority— 

(A) at the rate of ten per cent of such tax where the total income 
exceeds sixty thousand nqiees but does not exceed one lakh fifiy thousand 
rupees; or 

(B) at the rate of fifteen per cent, of such tax where the total income 
exceeds one lakh fifty thousand rupees; and 

(b) by a surcharge calculated at the rate of ten per cent of such tax in the case 
of a domestic comparQ^. 

(8) Subject to the provisions of sub-section (P), in cases in which income-tax 
has to be chafed imder sub-section (4) of section 172 or sub-section (2) of section 
174 or section 175 or sub-section (2) of section 176 of the IrKome-tax Act or deducted 
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under section 192 of the said Act from income chargeable under the head “Salaries” 
or in which the “advance tax” payable under Chapter XVll-C of the said Act has to 
be computed, at the rate or rates in force, such income-tax or, as the case may be, 
“advance tax” shall be so charged, deducted or computed at the rate or rates specified 
in Part in of the First Schedule and such tax as reduced by the rebate of income-tax 
calculated under Chapter VHI-A of the said Act shall be increased,— 

(a) in the cases to which Paragraphs A, B, C and D of that Part apply, by a 
surcharge for purposes of the Union; and 

(b) in the cases to which Paragraph E of that Part applies, by a siu-charge, 

calculated in each case in the manner provided therein: 

Provided that in cases to which the provisions of Chapter XH or Chapter XU-A or 
section 115JB or sub-section (lA) of section 161 or section 164 or section 164A or section 
167B of the Income-tax Act apply, “advance tax” shall be computed with reference to the 
rates imposed by this sub-section or the rates as specified in that Chapter or section, as the 
case may be ; 

Provided further that the amoimt of income-tax computed in accordance with the 
provisions of sections 112 and 113 of the Income-tax Act shall be increased by a surcharge 
for purposes of the Union or surcharge as provided in Paragraph A, B, C, D or E, as the 
case may be, of Part III of the First Schedvde: 

Provided also that in respect of any income chargeable to tax under sections 115 A, 
115AB, 115AC, 115ACA, 115AD, 115B, 115BB, 115BBA, 115Eandll5JB of the Income- 
tax Act, “advance tax” computed under the first proviso shall be increased,— 

(a) by a surcharge, for purposes of the Union, calculated,— 

(/) in the case of a co-operative society, a firm and a local authority, at 

the rate often per cent of such “advance tax”, 

(//) in the case of a person other than a company, a co-operative society, 

a firm and a local authority— 

(4) at the rate of ten per cent, of such “advance tax” where the 
total income exceeds sixty thousand rupees but idoes not exceed one 
lakh fifty thousand rupees; or 

(B) at the rate of fifteen pet cent, of such “advance tax” where the 
total income exceeds one lakh fifty thousand rupees; and 

(b) by a surcharge calculated at the rate of ten per cent of such “advance tax” 
in the case of a domestic compaiiy. 

(9) In the cases to which Paragraph A of Part III of the First Schedule applies, where 
the assessee has, in the previous year or, if by virtue of any provision of the Income-tax 
Act income-tax is to be charged in respect of the income of a period other than the previous 
year, in such other period, any net agricultural income exceeding six hundred nqpees, in 
addition to total income and the total income exceeds fifty thousand nqpees, then, in charging 
income-tax under sub-section (2) of section 174 or section 175 or sub-section (2) of section 
176 of the said Act or in computing the “advance VasC payable under Cluqytei XVII-C of 
the said Act, at the rate or rates in force,— 

(a) the net agricultural income shall be taken into account, in the mam<er 
provided in clause (b) [that is to say, as if the net agricultural income were comprised 

in the total iiK»me after the first fifty thousand nqpees of the total income but without 

being liable to tax], only for the purpose of charging or computing such income-tax 
or, as the case m^ be, “advance tax” in reqrcct of the total income; and 
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(b) such income-tax or, as the case may be, “advance tax” shall be so charged 
or computed as follows:- 

(0 the total income and the net agricultural income shall be aggregated 
and the amount of income-tax or “advance tax” shall be determined in respect 
of the aggregate income at the rates specified in the said Paragraph A, as if 
such aggregate income were the total income; 

(<0 the net agricultural income shall be increased by a sum of fifty thousand 
rupees, and the amount of income-tax or “advance tax” shall be determined in 
respect of the net agricultural income as so increased at the rates specified in 
the said Paragraph A, as if the net agricultural income were the total income; 

(Hi) the amount of income-tax or “advance tax” determined in accordance 
with sub-clause (i) shall be reduced by the amount of income-tax or, as the case 
may be, “advance tax” determined in accordance with sub-clause (I'O and the 
sum so arrived at shall be the income-tax or, as the case may be, “advance tax” 
in respect of the total income; 

Provided that the amount of income-tax or “advance tax” so arrived at, 
as reduced by the rebate of income-tax calculated under Chapter VlII-A of the 
said Act, shall,- 

(a) in the case of every individual or Hindu undivided family or association of 
persons or body of individuals, whether incorporated or not, referred to in Paragraph 
A of Part III, having a total income exceeding sixty thousand rupees, be increased by 
a surcharge for purposes of the Union- 

(i) at the rate of ten per cent, of such income-tax or, as the case may be, 
"advance tax" where the total income exceeds sixty thousand rupees but does 
not exceed one lakh fifty thousand rupees; or 

(I'O at the rate of fifteen per cent, of such income-tax or, as the case may 
be, "advance tax" where the total income exceeds one lakh fifty thousand 
rupees; and 

(b) in the case of every artificial juridical person, referred to in Paragraph A of 
Part III, be increased by a surcharge for purposes of the Union, calculated at the rate 
of ten per cent, of such income-tax or, as the case may be, “advance tax”, and 

the sum so arrived at shall be the income-tax or, as the case may be, “advance tax” in 
respect of the total income. 

(70) For the purposes of this section and the First Schedule,- 

(a) “domestic company” means an Indian company or any other company which, 
in respect of its income liable to incoma-tax. under the Income-tax Act for the 
assessment year commencing on the 1st day of April, 2000, has made the prescribed 
arrangements for the declaration and payment within India of the dividends (including 
dividends on preference shares) payable out of such income; 

(b) “insurance commission” means any remuneration or reward, whether by 
way of commission or otherwise, for soliciting or procuring insurance business 
(including business relating to the continuance, renewal or revival of policies of 
insurance); 

(f) “net agricultural income”, in relation to a person, means the total amount of 
agricultural income, from whatever source derived, of that person computed in 
accordance with the rules contained in Part IV of the First Schedule; 

(d) all other words and expressions used in this section or in the First Schedule 
but not defined in this sub-section and defined in the Income-tax Act shall have the 
meanings respectively assigned to them in that Act. 
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Amendment 
of section 2. 


Amendment 
of section 9. 


Amendment 
of section 10. 


CHAPTER in 

DIRECT TAXES 
Income-tax 

3. In section 2 of the Income-tax Act,- 

(a) in clause (7^4), th&Explanation shall be numbered ^sExplanation 1 thereof^ 
and after Explanation 1 as so numbered, the following Explanation shall be inserted 
with effect from the 1st d^ of April, 2001, namely;— 

"Explanation 2.^or the removal of doubts, it is herdjy declared that income 
derived from any building or land refored to in sub-clause (c) arising from the use of 
such building or land for any purpose (including letting for residential purpose or for 
the purpt^ of any business or profession) other than agriculture falling under sub¬ 
clause (a) or sub-clause (ft) shall not be agricultural income;”; 

(b) in clause (19AA), inExplanation 4, for the words, brackets and figures “the 
conditions specified in sub-clauses (0 to (vit) of this clause, to the extent aiq>licable”, 
the words “such conditions as may be notified in the Official Gazette, by the Central 
Government” shall be substituted. 

4. In section 9 of the Income-tax Act, in sub-section (7), in clause (yi), fat Explanation 
3, the following Explanation shall be substituted with effect from the 1st day of April, 
2001, namely :— 

'Explanation 3.-For the purposes of this clause, “computer software” means any 
computer programme recorded on any disc, tape, perforated media or other information 
storage device and includes any such programme or ai^ customized electronic data;’. 

5. In section 10 of the Income-tax Act,— 

(a) in clause (70C), with effect flrom the 1st day of April, 2001,- 

(i) for the words “voluntary retirement, in accordance with any scheme 
or schemes of voluntary retirement, to the extent such amount does not exceed 
five lakh rupees”, occurring after sub-clause (vi//), the words “voluntary 
retirement or termination of his service, in accordance with any scheme or 
schemes of voluntary r^ement or in the case of a public sector company 
referred to in sub-clause (0, a scheme of voluntary separation, to the extent 
such amount does not exceed five lakh nq)ees” shall be substituted; 

(ri) in the first proviso, the words, brackets and figures “and such schemes 
in relation to companies referred to in sub-clause (ii) or co-operative societies 
referred to in sub-clause (v) are reproved by the Chief Commissioner or, as the 
case may be, Director-General in this behalf” shall be omitted; 

(b) in clause (75),— 

(/) in sub<lause (iv),— 

(4) in item (g), for the words, brackets and figures “being a 
company aiqrroved by the Central Government for the inuposes of clause 
(viii) of sub-section (7) of section 36”, the words, bradrets and figures 
“being a company eligible for deduction under clause (viii) of sub-section 
(7) of section 36” shall be substituted; 

(B) after Explanation 1, the foUowingEigjlanation shall be inserted 
with effect from the 1st day of April, 2001, namely :— 

‘Explanation lA.—^For the purposes of this sub-clause, the 
expression “interest” shall not include interest paid on delayed payment 
of loan or on de&ult’; 
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(//) after sub-clause (v/), the following sub-clause shall be inserted with 
effect from the 1st day of i^ril, 2001, namely;— 

“(v/7) interest on bonds- 

(a) issued by a local authority; and 

(b) specified by the Central Government by notification in the 
Official Ga^e;”; 

(c) after clause (23E), the following clause shall be inserted with 
effect from the 1st day of ^ril, 2001, namely:— 

“(23£A) any income of such Investor Protection Fund set 
up by recognised stock exchanges in India, either jointly or 
separately, as the Central Government m^, by notification in the 
Official Gazette, specify in this behalf; 

Provided that where any amount standing to the credit of 
the Fund and not charged to income-tax during any previous year 
is shared, either wholly or in part, with a recognised stock 
exchange, the whole of the amount so shared shaH be deemed to 
be the income of the previous year in which such amount is so 
shared and shall accordingly be chargeable to income-tax;”; 

(d) in clause after the second proviso, the following proviso- 

shall be inserted with effect from the 1st d^ of April, 2001, namely:— 

“Provided also that nothing contained in this clau^ shall ai^ly 
in respect of any investment made after the 31st day of March, 2000.”; 

(e) after clause (23Ei), the following shall be inserted with effect 
firom ffie 1st day of .April, 2001, namely:— 

'(23FB) any income of a venture capital compaity or ventuib 
capital fund set up to raise funds for investment in a venture capital 
uitderta]dng. 

Explanation.-Yox the purposes of this clause,— 


15 of 1992. 


16 of 1908. 

15 of 1992. 


(а) “venture, capital company” means such company— 

(/■) which has been granted a certificate of registration under the 
Securities and Exchange Board of India Act, 1992, and regulations made 
thereunder, 

(;7) which fulfils the conditions as may be specified, with the 
approval of the Central Government, by the Securities and Exchange 
Board of India, by notification in the Official Gazette, in this behalf; 

(б) “venture capital fund” means such fund— 

(;j operating under a trust deed registered under the provisions of 
the Registration Act, 1908; 

(ii) which haslieen granted a certificate of registration under the 
Securities and Exchange Board of India Act, 1992, and regulations made 
thereunder, 

(jit) which fulfils the conditions as may be specified, with the 
approval of the Central Government, by the Securities and Exchange 
Board of India, by notification in the Official Gazette, in this behalf, and 

(c) “venture coital undertaking” means a domestic company— 

(i) whose shares are not listed in a recognised stock exchange in 

India; 
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Amendment of 
section lOA 


Amendment of 
lection lOB. 


(I'O which is engaged in the business fcv providing services, production 
or manufacture of an article or thing but does not include such activities or 
sectors which are specified, with the i^iproval of the Central Government, 
by the Securities and Exchange Board of India, by notification in the Official 
Gazette, in this behalf;'; 

(/) in clause (23G), in Explanation — 

(i) in clause (n), for the words “in the business of developing, 
maintaining and operating infrastructure facility;”, the following shall 
be substituted, namely:— ^ 

“in the business of— 

developing; or 

(iO maintaining and operating; or 
(lix) developing, maintaining and operating, 
any infrastructure facility;”; 

(it) in clause (b)7 for die words “in the business of developing, 
main)uning and operating infrastructure facility;”, the fcdlowing shall 
be'wdKtituted, namely:— 

“in the business of— 

(0 developing; or 
(if) maintaining and operating; or 
(Hi) developing, maintaining and operating, 
any infrastructure facility;”; 

(Hi) in clause (c), in sub-clause (0, for the words “irrigation 
project, sanitation and sewerage system”, the words “irrigation project, 
water treatment system, solid waste management system, sanitation 
and sewerage system” shall be substituted with effect from the 1st 
day of April, 2001; 

(g) in clause (55), after sub-clause (iii), the following sub-clause shall 
be inserted with effect from the 1st day of April, 2001, namely:— 

“(fv) income referred to in section 115U.”. 

6. In section lOA of the Income-tax Act,- 

(a) in sub-section (2), in clause (i). widi effect from the 1st day of ^>ril, 2001,— 

(«■) in sub-clause (a), after the words, figures and letters “on or after the 
1st day of April, 1981”, the words, figures and letters “but before the 1st day 
of A^ril, 2001” shall be inserted; 

(it) in sub-clause (b), after tlw words, figures and letters “on or after the 
1st day of April, 1994”, the words, figures and letters “but before the 1st day 
of April, 2001” shall be inserted; 

(b) in sub-section (5), for the words “any ten”, the word “ten” shall be 
substituted and shall be deemed to have been substituted with effect from the 1st 
day of April, 1999. 

7. In section lOB of the Income-tax Act,— 

(a) in sub-section (2), after clause (ia), the following clause shall be inserted 
with effect from the 1st day of April, 2001, namely:- 

“(ioa) it begins such manufacture or productioB of any article or thing 
on or before the 31st day of March. 2000;”; 
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{b) in sub-section (i), for the words “any ten”, the word “ten” shall be 
substituted and shall be deemed to have been substituted with effect from the 1st 
day of April, 1999. 

8. In section 11 of the Income-tax Act, in sub-section (5),— 

(a) in clause (vfi), the following proviso shall be inserted with effect from 
the 1st day of April, 2001, namely:— 

“Provided that where an investment or deposit in any public sector company has 
been made and such public sector company ceases to be a public sector company,— 

(A) such investment made in the shares of such company shall be deemed 
to be an investment made under this clause for a period of three years from the 
date on which such public sector company ceases to be a public sector company; 

(B) such other investment or deposit shall be deemed to be an investment 
made under this clause for the period up to the date on which such investment 
or deposit becomes repayable by such company;”; 

(b) in clauses (viiO and (ix), for the words, brackets and figures “which is 
approved by the Central Government for the purposes of clause (viii) of sub-section 
(7) of section 36”, the words, brackets and figures “which is eligible for deduction 
under clause (viii) of sub-section (7) of section 36” shall be substituted; 

(c) after clause (Lx), the following shall be inserted, with effect from the Isl 
day of April, 2001, namely:— 

‘(ixa) deposits with or investment in any bonds issued by a public 
company formed and registered in India with the main object of carrying on 
the business of providing long-term finance for urban infrastructure in India. 

Explanation. —For the purposes of this clause,— 

(a) “long-term finance” means any loan or advance where the terms 
under which moneys are loaned or advanced provide for repayment along 
with interest thereof during a period of not less than five years; 

(b) “public company” shall have the meaning assigned to it in section 3 

1 of 1956. of the Companies Act, 1956; 

(c) “urban infrastructure” means a project for providing potable water 
supply, sanitation and sewerage, drainage, solid waste management, roads, 
bridges and flyovers or urban transport;’. 

9. Section 12 of the Income-tax Act shall be numbered as sub-section (7) thereof, 
and after sub-section (7) as so numbered, the following shall be inserted with effect from 
the 1st day of April, 2001, namely:— 

‘(2) The value of any services, being medical or educational services, made 
available by any charitable or religious trust running a hospital or medical institution 
or an educational institution, to any person referred to in clause (a) or clause (b) or 
clause (c) or clause (cc) or clause (d) of sub-section (3) of section 13, shall be 
deemed to be income of such trust or institution derived from property held under 
trust wholly for charitable or religious purposes during the previous year in which 
such services are so provided and shall be chargeable to income-tax notwithstanding 
the provisions of sub-section (I) of section 11. 

Explanation. —For the purposes of this sub-section, the expression “value” 
shall be the value of any benefit or facility granted or provided free of cost or at 
concessional rate to any person referred to in clause (a) or clause (b) or clause (c) 
or clause (cc) or clause (d) of sub-section (3) of section 13.’. 


Amendment of 
section II. 


Amendment of 
.section 12. 
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Amendment 
of section 13. 


Amendment of 
section 24. 


Insertion of 
new section 
25B. 

Special 
provision for 
arrears of rent 
received. 


Amendment of 
section 32. 


Amendment of 
section 33AC. 


Amendment of 
section 35D. 


Amendment of 
section 36. 


10. In section 13 of the Income-tax Act, with effect from the 1st day of April, 2001, 
after sub-section (5), the following sub-section shall be inserted, namely:— 

“(6) Notwithstanding anything contained in sub-section (/) or sub-section (2), 
but without prejudice to the provisions contained in sub-section (2) of section 12, in 
the case of a charitable or religious trust running an educational institution or a 
medical institution or a hospital, the exemption under section 11 or section 12 shall 
not be denied in relation to any income, other than the income referred to in sub¬ 
section (2) of section 12, by reason only that such trust has provided educational or 
medical facilities to persons referred to in clause (a) or clause (b) or clause (c) or 
clause (cc) or clause (d) of sub-section (3).”. 

11. In section 24 of the Income-tax Act, in sub-section (2), in the second proviso, 
for the figures, letters and words “1st day of April, 2001”, the figures, letters and words 
“Ist day of April, 2003” shall be substituted with effect from the 1st day of April, 2001. 

12. After section 25A of the Income-tax Act, the following section shall be inserted 
with effect from the 1st day of April, 2001 .^namely:— 

‘25B. Where the assessee— 

(a) is the owner of any property consisting of any buildings or lands 

appurtenant thereto which has been let to a tenant; and 

(b) has received any amount, by way of arrears of rent from such property, 

not charged to income-tax for any previous year, 

the amount so received, after deducting a sum equal to one-fourth of such amount for 
repairs of, and collection of rent from, the property, shall be deemed to be the income 
chargeable under the head “Income from house property” and accordingly charged to 
income-tax as the income of that previous year in which such rent is received, whether the 
assessee is the owner of that property in that year or not.’. 

13. In section 32 of the Income-tax Act, in sub-section (2), with effect from the 1st 
day of April, 2001,— 

(a) the first proviso shall be omitted; 

(b) in the existing second proviso, for the words “Provided further that”, the 
words “Provided that” shall be substituted. 

14. In section 33AC of the Income-tax Act, in sub-section (/), after the proviso, the 
following proviso shall be inserted with effect from the 1st day of April, 2001, namely:— 

‘Provided further that for five assessement years commencing on or after the 
1st day of April, 2001 and ending before the 1st day of April, 2006, the provisions of 
this sub-section shall have effect as if for the words “an amount not exceeding fifty 
per cent, of profits”, the words “an amount not exceeding the profits” had been 
substituted.’. 

15. In section 35D of the Income-tax Act, in sub-section (J), in the Explanation, in 
clause (c), in sub-clause (/), for the words, brackets and figures “which is for the time 
being approved by the Central Government for the purposes of clause (yiii) of sub-section 
(/) of section 36”, the words, brackets and figures “which is eligible for deduction under 
clause (yiii) of sub-section (1) of section 36” shall be substituted. 

16. In section 36 of the Income-tax Act, in sub-section (/), in clause (viia), in the 
Explanation, in clause (v), for the words, brackets and figures “approved by the Central 
Government under clause (viii) of this sub-section”, the words, brackets and figures “eligible 
for deduction under clause (viii) of this sub-section” shall be substituted. 
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17. In section 43 of the Income-tax Act, in clause (6),— 

(a) in Explanation 2A, for the words “book value of the assets”, the words 
“written down value of the assets” shall be substituted; 

(b) in Explanation IB ,— 

({) for the words “value of the assets as appearing in the books of 
account”, the words “written down value of the transferred assets as appearing 
in the books of account” shall be substituted; 

(<0 the proviso shall be omitted. 

18. In section 43B of the Income-tax Act, in Explanation 4, in clause (c), for the 
words, brackets and figures “approved by the Central Government under clause {viii) of 
sub-section (7) of section 36”, the words, brackets and figures “eligible for deduction 
under clause (viii) of sub-section (7) of section 36” shall be substituted. 

19. In section 47 of the Income-tax Act, in clause (vie), in sub-clause (a), for the 
words “at least seventy-five per cent, of the shareholders”, the words “the shareholders 
holding not less than three-fourths in value of the shares” shall be substituted. 

20. In section 48 of the Income-tax Act, in the Explanation, for clause (v), the 
following clause shall be substituted and shall be deemed to have been substituted with 
effect from the 1st day of April, 1993, namely 

‘(v) “Cost Inflation Index”, in relation to a previous year, means such Index 
as the Central Government may, having regard to seventy-five per cent, of average 
rise in the Consumer Price Index for urban non-manual employees for the 
immediately preceding previous year to such previous year, by notification in the 
Official Gazette, specify, in this behalf.'. 

21. In section SOB of the Income-tax Act, for the Explanation, the following 
Explanations shall be substituted, namely:— 

'Explanation 1.—For the purposes of this section, “net worth” shall be the 
aggregate value of total assets of the undertaking or division as reduced by the value of 
liabilities of such undertaking or division as appearing in its books of account: 

Provided that any change in the value of assets on account of revaluation of 
assets shall be ignored for the purposes of computing the net worth. 

Explanation 2.—For computing the net worth, the aggregate value of total 
assets shall be,— 

id) in the case of depreciable assets, the written down value of the 
block of assets determined in accordance with the provisions contained in 
sub-item (C) of item (/) of sub-clause (c) of clause (6) of section 43; and 

{b) in the case of other assets, the book value of such assets.’. 

22. In section 54EA of the Income-tax Act, in sub-section (7), after the words 
“transfer of a long-term capital asset”, the words, figures and letters “before the 1st day 
of April, 2000” shall be inserted with effect from the 1st day of April, 2001. 

23. In section 54EB of the Income-tax Act, in sub-section (7), after the words 
“transfer of a long-term capital asset”, the words, figures and letters “before the 1st day 
of April, 2000” shall be inserted with effect from the 1st day of April, 2001. 

, 24. After section 54EB of the Income-tax Act, the following section shall be inserted 
effect from the 1st day of April, 2001, namely:— 

‘54EC. (7) Where the capital gain arises from the transfer of a long-term 
capital asset (the capital asset so transferred being hereafter in this section referred 
to as the original asset) and the assessee has, at any time within a period of six 
months after the date of such transfer, invested the whole or any part of capital 


Amendment of 
section 43. 


Amendment of 
section 43B. 


Amendment of 
section 47. 


Amendment of 
section 48. 


Amendment of 
section 506. 


Amendment of 
section 54EA. 


Amendment of 
section 54EB. 


Insertion of 
new section 
54EC. 

Capital gam 
not to be 
charged on 
investment in 
certain bonds. 
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Amendment of 
section 54F. 


gains in the long-term specified asset, the capital gain shall be dealt with in 
accordance with the following provisions of this section, that is to say,— 

(a) if the cost of the long-term specified asset is not less than the capital 
gain arising from the transfer of the original asset, the whole of such capital 
gain shall not be charged under section 45; 

(b) if the cost of the long-term specified asset is less than the capital 
gain arising from the transfer of the original asset, so much of the capital 
gain as bears to the whole of the capital gain the same proportion as the cost 
of acquisition of the long-term specified asset bears to the whole of the capital 
gain, shall not be charged under section 45. 

(2) Where the long-term specified asset is transferred or converted (otherwise than 
by transfer) into money at any time within a period of five years from the date of its 
acquisition, the amount of capital gains arising from the transfer of the original asset not 
charged under section 45 on the basis of the cost of such long-term specified asset as 
provided in clause (a) or, as the case may be, clause (b) of sub-section (f) shall be 
deemed to be the income chargeable under the head “Capital gains” relating to long¬ 
term capital asset of the previous year in which the long-term specified asset is transferred 
or converted (otherwise than by transfer) into money. 

Explanation .—In a case where the original asset is transferred and the assessee 
invests the whole or any part of the capital gain received or accrued as a result of transfer 
of the original asset in any long-term specified asset and such assessee takes any loan or 
advance on the security of such specified asset, he shall be deemed to have converted 
(otherwise than by transfer) such specified asset into money on the date on which such 
loan or advance is taken. 

(5) Where the cost of the long-term specified asset has been taken into account for 
the purposes of clause (a) or clause (b) of sub-section (/), a deduction from the amount 
of income-tax with reference to such cost shall not be allowed under section 88. 

Explanation .—For the purposes of this section,— 

(a) “cost”, in relation to any long-term specified asset, means the amount 
invested in such specified asset out of capital gains received or accruing as a result 
of the transfer of the original asset; 

(b) “long-term specified asset” means any bond redeemable after five years 
issued, on or after the 1st day of April, 2000, by the National Bank for Agriculture 
and Rural Development established under section 3 of the National Bank 
for Agriculture and Rural Development Act, 1981 or by the National Highways 
Authority of India constituted under section 3 of the National Highways Authority 
of India Act, 1988.’. 

25. In section 54F of the Income-tax Act, in sub-section (i), for the proviso, the 
following proviso shall be substituted with effect from the 1st day of April, 2001, 
namely:— 

‘Provided that nothing contained in this sub-section shall apply where— 

(a) the assessee,— 

(i) owns more than one residential house, other than the new 
asset, on the date of transfer of the original asset; or 

(ii) purchases any residential house, other than the new asset, within 
a period of one year after the date of transfer of the original asset; or 

(Hi) constructs any residential house, other than the new asset, within 
a period of three years after the date of transfer of the original asset; tmd 

(b) the income from such residential house, other than,^the one residential 


61 of 1981. 
68 of 1988. 
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house owned on the date of transfer of the original asset, is chargeable under 
the head “Income from house property”.’. 

26. In section 72A of the Income-tax Act, in sub-section (2), in clause (/), for the 
words “value of assets”, the words “book value of fixed assets” shall be substituted. 

27. In section 80E of the Income-tax Act, in sub-section (7), in the proviso, for the 
words “twenty-five thousand rupees”, the words “forty thousand rupees” shall be 
substituted with effect from the 1st day of April, 2001. 

28. In section 80G of the Income-tax Act, with effect from the 1st day of April, 

2001 ,— 

(a) in sub-section (7), in clause (i), after the words, brackets, figures and 
letter “sub-clause (vii) of clause (a)”, the words, brackets and letter “or in clause 
(c)” shall be inserted; 

(b) in sub-section (2), after clause (b), the following clause shall be inserted, 
namely:— 

“(c) any sums paid by the assessee, being a company, in the previous year as 
donations to the Indian Olympic Association for— 

(i) the development of infrastructure for sports and games; or 

(ii) the sponsorship of sports and games, 
in India.”; 

(c) in sub-section (4), for the word,,brackets and letter “clause (b)’’, the words, 
brackets and letters “clauses (b) and (c)” shall be substituted. 

29. In section 80HHB of the Income-tax Act, with effect from the 1st day of April, 

2001 ,— 

(a) in sub-section (7), for the words “a deduction from such profits and gains of 
an amount equal to fifty per cent, thereof’, the following shall be substituted, namely:— 

“a deduction from such profits and gains of an amount equal to- 

(0 forty per cent, thereof for an assessment year beginning on the 
1st day of April, 2001; 

(ii) thirty per cent, thereof for an assessment year beginning on 
the 1st day of April, 2002; 

(Hi) twenty per cent, thereof for an assessment year beginning on 
the 1st day of April, 2003; 

(iv) ten per cent, thereof for an assessment year beginning on the 
1st day of April, 2004, 

and no deduction shall be allowed in respect of thie assessment year beginning on 
the 1st day of April, 2005 and any subsequent assessment year"; 

(b) in sub-section (3), — 

(0 in clauses (iO and (Hi), for the words, brackets and figure “fifty per 
cent, of the profits and gains referred to in sub-section (7)”, the words, brackets 
and figure “such percentage of the profits and gains as is referred to in sub¬ 
section (7) in relation to the relevant assessment year” shall be substituted; 

(ii) in the proviso, for the words, brackets and figure “fifty per cent, of 
the profits and gains referred to in sub-section (7)”, the words, brackets and 
figure “such percentage of the profits and gains as is referred to in sub-section 
(7) jn relation to the relevant assessment year” shall be substituted. 


Amendment of 
section 72A. 

Amendment of 
section 80E. 


Amendment of 
section 80G. 


Amendment 
of section 
80HHB. 
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of section 
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30. In section 80HHBA of the Income-tax Act, with effect from the 1st day of April, 

2001 ,— 

(a) in sub-section (7), for the words “a deduction from such profits and gains 
of an amount equal to fifty per cent, thereof’, the following shall be substituted, 
namely:— 

“a deduction from such profits and gains of an amount equal to— 

(0 forty per cent, thereof for an assessment year beginning on the 
1st day of April, 2001; 

(I'O thirty per cent, thereof for an assessment year beginning on 
the 1st day of April, 2002; 

(Hi) twenty per cent, thereof for an assessment year beginning on 
the 1st day of April. 2003; 

(iv) ten per cent, thereof for an assessment year beginning on the 
1st day of April, 2004, 

and no deduction shall be allowed in respect of the assessment year beginning on 
the 1st day of April, 2005 and any subsequent assessment year”; 

(b) in sub-section (2),— 

(i) in clause (it), for the words, brackets and figure “fifty per cent, of the 
profits and gains referred to in sub-section (7)”, the words, brackets and figure 
“such percentage of the profits and gains as is referred to in sub-section (7) in 
relation to the relevant assessment year” shall be substituted; 

(if) in the proviso, for the words, brackets and figure “fifty per cent, of 
the profits and gains referred to in sub-section (7)”, the words, brackets and 
figure “such percentage of the profits and gains as is referred to in sub-section 
(7) in relation to the relevant assessment year” shall be substituted. 

31. In section 80HHC of the Income-tax Act, with effect from the 1st day of April, 

2001 ,— 

(a) in sub-section (7), for the words “a deduction of the Jjrofits”, the words, 
brackets, figure and letter “a deduction to the extent of profits, referred to in sub¬ 
section (JB),” shall be substituted; 

(b) in sub-section (7A), for the words “a deduction of the profits”, the words, 
brackets, figure and letter “a deduction to the extent of profits, referred to in sub¬ 
section (75),” shall be substituted; 

(c) after sub-section (7A), the following sub-section shall be inserted, namely:— 

“(75) For the purposes of sub-sections (7) and (7A), the extent of 
deduction of the profits shall be an amount equal to— 

(0 eighty per cent, thereof for an assessment year beginning on 
the 1st day of April, 2001; 

(ii) sixty per cent, thereof for an assessment year beginning on the 
1st day of April, 2002; 

(iif) forty per cent, thereof for an assessment year beginning on 
the 1st day of April, 2003; 

(iv) twenty per cent, thereof for an assessment year beginning on 
the 1st day of April, 2004, 

and no deduction shall be allowed in respect of the assessment year beginning on 
the 1st day of April, 2(X)5 and any subsequent assessment year.”. 
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32. In section 80HHD of the Income-tax Act, in sub-section (7), for the portion 
beginning with the words “in computing the total income of the assessee, a deduction 
of a sum equal to the aggregate of—and ending with the words, brackets and figure 
“manner laid down in sub-section {4)", the following shall be substituted with effect from 
the 1st day of April, 2001, namely:— 

“in computing the total income of the assessee— 

(a) for an assessment year beginning on the 1st day of April, 2001, a 
deduction of a sum equal to the aggregate of— 

(i) forty per cent, of the profits derived by him from services 
provided to foreign tourists; and 

(it) so much of the amount not exceeding forty per cent, of the 
profits referred to in sub-clause (i) as is debited to the profit and loss 
account of the previous year in respect of which the deduction is to be 
allowed and credited to a reserve account to be utilised for the purposes 
of the business of the assessee in the manner laid down in sub-section 
(4)-, 

(b) for an assessment year beginning on the 1st day of April, 2002, a 
deduction of a sum equal to the aggregate of— 

(i) thirty per cent, of the profits derived by him from services 
provided to foreign tourists; and 

(if) so much of the amount not exceeding thirty per cent, of the 
profits referred to in sub-clause (i) as is debited to the profit and loss 
account of the previous year in respect of which the deduction is to be 
allowed and credited to a reserve account to be utilised for the purposes 
of the business of the assessee in the manner laid down in sub-section 
(4); 

(c) for an assessment year beginning on the 1st day of April, 2003, a 
deduction of a sum equal to the aggregate of— 

(0 twenty per cent, of the profits derived by him from services 
provided to foreign tourists; and 

(I'O so much of the amount not exceeding twenty per cent, of the 
profits referred to in sub-clause (i) as is debited to the profit and loss 
account of the previous year in respect of which the deduction is to be 
allowed and credited to a reserve account to be utilised for the purposes 
of the business of the assessee in the manner laid down in sub-section 
(4); 

(d) for an assessment year beginning on the 1st day of April, 2004, a 
deduction of a sum equal to the aggregate of— 

(0 ten per cent, of the profits derived by him from services provided 
to foreign tourists; and 

(/'O so much of the amount not exceeding ten per cent, of the profits 
referred to in sub-clause (i) as is debited to the profit and loss account of 
the previous year in respect of which the deduction is to be allowed and 
credited to a reserve account to be utilised for the purposes of the business 
of the assessee in the manner laid down in sub-section (4), 

and no deduction shall be allowed in respect of the assessment year beginning on 
the 1st day of April, 2005 and any subsequent assessment year”. 


Amendment 
of section 
80HHD. 
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Amendment 
of section 
SO-IA. 


33. In section 80HHE of the Income-tax Act, with effect from the 1st day of April, 

2001 ,— 

(a) in sub-section (7), for the words “a deduction of the profits”, the words, 
brackets, figure and letter “a deduction to the extent of the profits, referred to in 
sub-section (IB),” shall be substituted; 

(b) in sub-section (IA), after the words “in respect of which the certificate has 
been issued by the said company”, the words, brackets, figure and letter “to such 
extent and for such years as specified in sub-section (IB),” shall be inserted; 

(c) after sub-section (IA), the following sub-section shall be inserted, namely;— 

“(IB) For the purposes of sub-sections (I) and (IA), the extent of 
deduction of profits shall be an amount equal to— 

(i) eighbf per cent, of such profits for an assessment year beginning 
on the 1st day of April, 2001; 

(ii) sixty per cent, of such profits for an assessment year beginning 
on the 1st day of April, 2002; 

(Hi) forty per cent, of such profits for an assessment year beginning 
on the 1st day of April, 2003; 

(iv) twenty per cent, of such profits for an assessment year 
beginning on the 1st day of April, 2004, 

and no deduction shall be allowed in respect of the assessment year beginning on 
the 1st day of April, 2005 and any subsequent assessment year.”. 

34. In section 80HHF of the Income-tax Act,— 

(a) in sub-section (7),— 

(0 after the words “an Indian company”, the words and brackets “or a 
person (other than a company) resident in India” shall be inserted; 

(iO for the words “a deduction of the profits”, the words, brackets, figure 
and letter “a deduction to the extent of profits, referred to in sub-section (IA),” 
shall be substituted with effect from the 1st day of April, 2(X)1; 

(b) after sub-section (7), the following sub-section shall be inserted with effect 
from the 1st day of April, 2001, namely:— 

“(lA) For the purposes of sub-section (7), the extent of deduction of 
profits shall be an amount equal to— 

(0 eighty per cent, of such profits for an assessment year beginning 
on the 1st day of April, 2001; 

(ii) sixty per cent, of such profits for an assessment year beginning 
on the 1st day of April, 2002; 

(Hi) forty per cent, of such profits for an assessment year beginning 
on the 1st day of April, 2003; 

(iv) twenty per cent, of such profits for an assessment year 
beginning on the 1st day of Apnl, 2004, 

and no deduction shall be allowed in respect of the assessment year beginning on 
the 1st day of April, 2005 and any subsequent assessment year.”. 

35. In section 80-IA of the Income-tax Act,— 

(a) in sub-section (5), for the words “any industrial undertaking”, the words, 
brackets and figures “an industrial undertaking referred)to in clause (iv) of sub¬ 
section (4)” shall be substituted; 
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(b) in sub-section (4), in clause (t). in the Explanation, for clause (c), the 
following clause shall be substituted with effect from the 1st day of April, 2001, 
namely:— 

“(c) a water supply project, water treatment system, irrigation project, sanitation 
and sewerage system or solid waste management system;”. 

36. In section 80-IB of the Income-tax Act, with effect from the 1st day of April, 

2001 ,— 

(a) in sub-section (i), in clause (ii), for the figures, letters and words “31st day 
of March, 2000”, the figures, letters and words “31st day of March, 2002” shall be 
substituted; 

(b) in sub-section (4), in the first proviso, for the figures, letters and words 
“31 St day of March, 2000”, the figures, letters and words “31 st day of March, 2002” 
shall be substituted; 

(c) in sub-section (5), in the second proviso to clauses (/) and (ii), for the 
figures, letters and words “31st day of March, 2000”, the figures, letters and words 
“31st day of March, 2002” shall be substituted; 

{d) in sub-section {10 ),— 

(i) in the opening portion, for the words “approved by a local authority”, 
the words, letters and figures “approved before the 31st day of March, 2001 by 
a local authority” shall be substituted; 

(ii) in clause (a), for the figures, letters and words “31st day of March, 
2001”, the figures, letters and words “31st day of March, 2(X)3” shall be 
substituted. 

37. In section SOL of the Income-tax Act, in sub-section (1 ),— 

(a) in clause (vii ),— 

(0 after the words “industrial development in India”, the words, brackets 
and figures “and which is eligible for deduction under clause (viii) of sub¬ 
section (/) of section 36” shall be inserted; 

(ii) the proviso shall be omitted; 

(b) in clause (x), for the words “for residential purposes”, the words, brackets 
and figures “for residential purposes and which is eligible for deduction under clause 
(viii) of sub-section (/) of section 36,” shall be substituted. 

38. In section 80-0 of the Income-tax Act, for the portion beginning with the words 
“a deduction of an amount” and ending with the words “total income of the assessee”, the 
following shall be substituted with effect from the 1st day of April, 2001, namely:— 

“a deduction of an amount equal to— 

(0 forty per cent, for an assessment year beginning on the 1st day of 
April, 2001; 

(ii) thirty per cent, for an assessment year beginning on the 1st day of 
April, 2002; 

(Hi) twenty per cent, for an assessment year beginning on the 1st day of 
April, 2003; 

(iv) ten per cent, for an assessment year beginning on the 1st day of 
April, 2004, 

of the income so received in, or brought into, India, in computing the total income 
of the assessee and no deduction shall be allowed in respect of the assessment year 
beginning on the 1st day of April, 2005 and any subsequent assessment year”. 


Amendment of 
section 80-IB. 


Amendment of 
section SOL. 


Amendment of 
section 80-0. 
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39. In section 80R of the Income-tax Act, for the portion beginning with the words 
“a deduction from such remuneration of an amount” and ending with the words “competent 
authority may allow in this behalf’, the following shall be substituted with effect from the 
1st day of April, 2001, namely:— 

“a deduction from such remuneration of an amount equal to— 

(0 sixty per cent, of such remuneration for an assessment year beginning 
on the 1st day of April, 2001; 

(ii) forty-five per cent, of such remuneration for an assessment year 
beginning on the 1st day of April, 2002; 

(/ii) thirty per cent, of such remuneration for an assessment year beginning 
on the 1st day of April, 2(X)3; 

(iv) fifteen per cent, of such remuneration for an assessment year 
beginning on the 1st day of April, 2004, 

as is brought into India by, or on behalf of, the assessee in convertible foreign exchange 
within a period of six months from the end of the previous year or within such 
further period as the competent authority may allow in this behalf and no deduction 
shall be allowed in respect of the assessment year beginning on the 1st day of April, 
2005 and any subsequent assessment year”. 

40. In section 80RR of the Income-tax Act, for the portion beginning with the 
words “a deduction from such income of an amounf ’ and ending with the words “competent 
authority may allow in this behalf’, the following shall be substituted with effect from the 
1st day of April, 2001, namely:— 

“a deduction from such income of an amount equal to— 

(0 sixty per cent, of such income for an assessment year beginning on 
the 1st day of April, 2001; 

(ii) forty-five per cent, of such income for an assessment year beginning 
on the 1st day of April, 2002; 

(iiO thirty per cent, of such income for an assessment year beginning on 
the 1st day of April, 2003; 

(iv) fifteen per cent, of such income for an assessment year beginning 
on the 1st day of April, 2004, 

as is brought into India by, or on behalf of, the assessee in convertible foreign exchange 
within a period of six months from the end of the previous year or within such 
further period as the competent authority may allow in this behalf and no deduction 
shall be allowed in respect of the assessment year beginning on the 1st day of April, 
2005 and any subsequent assessment year”. 

41. In section 80RRA of the Income-tax Act, for the portion beginning with the 
words “a deduction from such remuneration” and ending with the words “authority may 
allow in this behalf’, the following shall be substituted with effect from the 1st day of 
April, 2001, namely:— 

“a deduction from such remuneration of an amount equal to- 

(0 sixty per cent, of such remuneration for an assessment year beginning 
on the 1st day of April, 2001; 

(iO forty-five per cent, o^ such remuneration for an assessment year 
beginning on the 1st day of April, 2002; 

(iif) thirty per cent of such remuneration for an assessment year beginning 
on the 1st day of April, 2003; ' 
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(iV) fifteen per cent of such remuneration for an assessment year beginning 

on the 1st day of Ajwil, 2004, 

as is brought into India by, or on behalf of, the assessee in convertible foreign exchange 
within a period of six months from the end of the previous year or within such further 
period as the competent authority may allow in this behalf and no deduction shall be 
allowed in respect of the assessment year beginning on the 1st day of April, 2005 and 
any subsequent assessment year”. 

42. In section 87 of the Income-tax Act, with effect from the 1st day of April, 2001,— 

(a) in sub-section (7), for the word, figures and letter “and 88B”, the figures, 
letters and word “, 88B and 88C’ shall be substituted; 

(b) in sub-section (2), after the words, figures and letter “or section 88B”, the 
words, figures and letter “or section 88C” shall be inserted. 

43. In section 88 of the Income-tax Act,— 

(a) in sub-section (2), in clause (xv), in sub-clause (c), in item (5), for the words, 
brackets and figures “which is approved for the purposes of clause (viii) of sub-section 
(7) of section 36”, the words, brackets and figures “which is eligible for deduction 
under clause (viii) of sub-section (7) of section 36” shall be substituted; 

(b) in sub-section (5), for the words “ten thousand rupees”, at both the places 
where they occur, the words “twenty thousand rupees” shall be substituted with effect 
from the 1st day of April, 2001. 

44. In section 88B of the Income-tax Act, for the words “ten thousand rupees”, the 
wfflds “fifteen thousand rupees” shall be substituted with effect from the 1st day of April, 
2001. 


45. After section 88B of the Income-tax Act, the following section shall be inserted 
with effect from the 1st day of April! 2001, namely;— 

“88C. An assessee,— 

(a) being a woman resident in India; and 

(b) below the age of sixty-five years, at any time during the previous 

year, 

shall be entitled to a deduction fiom the amount of income-tax (as computed before 
allowing the deductions under this Oiapter) on her totql income, with which she is 
chargeable for apy assessment year, of an amount equal to hundred per cent of such 
income-tax or an amount of five thousand rupees, whichever is less.”. 

46. In section 112 of the Income-tax Act, in sub-section (7),— 

(a) in the proviso, fw the words “being listed securities”, tl^ words “being listed 
securities or unit” shall be substituted; 

(b) for the Explanation, the foWovimgExplanation shall be substituted, namely:— 
‘Explanation. —For the putposes of this sub-section,— 

(a) “listed securities” means the securities— 

(0 as defined in clause (h) of section 2 of the Securities Contracts 
(Regulation) Act, 1956; and 

(li) listed in any recognised stock exchange in India; 

(b) “unit” shall have the meaning assigned to it in clause (b) of Explanation 
to section 1ISAB.’. 
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47. In section 115JA of the Income-tax Act, with effect from the 1st day of April, 

2001 ,— 

(1) in sub-section (7), after the words, figures and letters “the 1st day of April, 
1997’, the words, figures and letters “but before the 1st day of April, 2001” shall be 
inserted; 

(if) in sub-section (2), in the Explanation, in item (i) below clause (f), in the 
proviso, after the words, figures and letters “the 1st day of April, 1997”, the words, 
figures and letters “but ending before the 1st day of April, 2001” shall be inserted. 

48. In section 115JAA of the Income-tax Act, in sub-sections (4) and (5), after the 
word, figures and letters “section 115JA”, the words, figures and letters “or section 115JB, as 
the case may be” shall be inserted with effect from the 1st day of April, 2001. 

49. After section 115JAA of the Income-tax Act, the following section shall be inserted 
with effect from the 1st day of April, 2001, namely:— 

'115JB. (7) Notwithstanding anything contained in any other provision of this 
Act, where in the case of an assessee, being a company, the income-tax, payable on the 
total income as computed under this Act in respect of any previous year relevant to the 
assessment year commencing on or after the 1st day of April, 2001, is less than seven 
and one-half per cent, of its book profit, the tax payable for the relevant previous year 
shall be deemed to be seven and one-half per cent, of such book profit 

(2) Every assessee, being a company, shall, for the purposes of this section, prepare 
its profit and loss account for the relevant previous year in accordance with the provisions 
of Parts n and HI of Schedule VI to the Companies Act, 1956: 

Provided that while preparing the annual accounts including profit and loss 
account,— 

(0 the accounting policies; 

(if) the accounting standards followed for preparing such accounts including 

profit and loss account; 

(if/) the method and rates adopted for calculating the depreciation, 

shall be the same as have been adopted for the purpose of preparing such accounts 
including profit and loss account and laid before the company at its annual 
general meeting in accordance with the provisions of section 210 of the Companies 
Act, 1956: 

Provided further that where the company has adopted or adopts the financial 
year under the Companies Act, 1956, which is different from the previous year under 
this Act,— 

(0 the accounting policies; 

(if) the accounting standards adopted for preparing such accounts including 

profit and loss account; 

(Hi) the method and rates adopted for calculating the depreciation, 

shall correspond to the accounting policies, accounting standards and the method and 
rates for calculating the depreciation which have been adopted for preparing such 
accounts including profit and loss account for such financial year or part of such financial 
year falling within the relevant previous year. 

Explanation .—For the purposes of this section, “book profit” means the net profit 
as shown in the profit and loss account for the relevant previous year prepared under 
sub-section (2), as increased by— 

(a) the amount of income-tax paid or payable, and the provision therefor; 
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(b) the amounts carried to any reserves, by whatever name called; or 

(c) the amount or amounts set aside to provisions made for meeting 
liabilities, other than ascertained liabilities; or 

(d) the amount by way of provision for losses of subsidiary companies; 
or 

(e) the amount or amounts of dividends paid or proposed ; or 

(/) the amount or amounts of expenditure relatable to any income to 
which section 10 or section lOA or section lOB apply, 

if any amount referred to in clauses (a) to (/) is debited to the profit and loss 
account, and as reduced by— 

(0 the amount withdrawn from any reserves or provisions if any such 
amount is credited to the profit and loss account: 

Provided that, where this section is applicable to an assessee in any 
previous year (including the relevant previous year), the amount withdrawn 
from reserves created or provisions made in a previous year relevant to the 
assessment year commencing on or after the 1st day of April, 2001 shall not 
be reduced from the book profit unless the book profit of such year has been 
increased by those reserves or provisions (out of which the said amount was 
withdrawn) under this Explanation', or 

(/■«) the amount of income to which any of the provisions of section 10 or 
section lOA of section lOB apply, if any such amount is credited to the profit 
and loss account; or 

(ill) the amount of loss brought forward or unabsorbed depreciation, 
whichever is less as per books of account. 

Explanation. —For the purposes of this clause, the loss shall not include 
depreciation; or 

(iv) the amount of profits eligible for deduction under section 80HHC, 
computed under clause (a) or clause (b) or clause (c) of sub-section (J) or sub¬ 
section (JA), as the case may be, of that section, and subject to the conditions 
specified in that section; or 

(v) the amount of profits eligible for deduction under section 80HHE 
computed under sub-section (J) or sub-section (5A), as the case may be, of 
that section, and subject to the conditions specified in that section; or 

(vi) the amount pf profits eligible for deduction under section 80HHF 
computed under sub-sdction (3) of that section, and subject to the conditions 
specified in that section; or 

(v«) the amount of profits of sick industrial company for the assessment 
year commencing on and from the assessment year relevant to the previous 
year in which the said company has become a sick industrial company under 
sub-section (f) of section 17 of the Sick Industrial Companies (Special 
Provisions) Act, 1985 and ending with the assessment year during which the 
entire net worth of such company becomes equal to or exceeds the accumulated 
losses. 

Explanation. —For the purposes of this clause, “net worth” shall have 
the meaning assigned to it in clause (ga) of sub-section (7) of section 3 of the 
Sick Industrial Companies (Special Provisions) Act, 1985. 

(3) Nothing contained in sub-section (7) shall affect the determination of the amounts 
in relation to the relevant previous year to be carried forward to the subsequent year or 
years under the provisions of sub-section (2) of section 32 or sub-section (3) of section 
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32A OT clause (ii) of sub-section (7) of section 72 or section 73 or section 74 or sub-section 

(3) of section 74A. 

(4) Ev^ company to which this section af^Iies, shall furnish a report in the prescribed 
form from an accountant as defined in the Expkmation below sub-section (2) of section 288, 
certifying that the book profit has been computed in accordance with the (xovisions of this 
section along with the return of income filed under sub-section (7) of section 139 or along 
with the return of income furnished in response to a notice under clause (i) of sub-section (7) 
of section 142. 

(5) Save as otherwise provided in this section, all other provisions of this Act shall 
apply to every assessee, being a company, mentioned in this section.'. 

50. In section 115-0 of dte Income-tax Act, in sub-section (7), for the wcnxls “ten per 
cent’’, the words “twenty per cent” shall be substituted with effect from the 1st day of June, 
2000 . 

51. In section 115P of the Income-tax Act for the wnds “two per cent”, the words 
“one and one-half pex cent” shall be substituted with effect from the 1st day of June, 2000. 

52. In section 1ISR of the Income-tax Act with effect from the 1st day of June, 

2000 ,— 

(a) in sub-sections (7) and (2), fw the words “ten pa- cent”, the words “twenty 

per cent” shall be substituted: 

(b) after sub-section (3), the following sub-section shall be inserted, namely:— 

“(3A) The person responsible for making payment of the ittcome distributed 
by the Unit Thist of India or a Mutual Fund and the Unit Ihist of India or the 
Mutual Fund, as the case may be, shall on « before the ISth day of September in 
each year, furnish to the prescribed income-tax audicaity, a statement in the 
ptesoibed form and verifi^ in d>e prescribed manner, giving the details of the 
amount of income distributed to unit holders during the previous year, the tax 
paid thereon and such other relevant details as may be prescribed.”. 

53. In section 115S of the Income-tax Act, for the wwds “two per cent”, the words 
“one and one-half per cent” shall be substituted with effect from the 1st day of June, 2000. 

54. After Cluqrter XII-E of the Income-tax Act the following Chapter shall be insetted 
with effect from the 1st day of June, 2000, namely:— 

‘CHAPTER Xn-F 

SreCL\L PROVISIONS RELTOTNG TO TAX ON INCOME DISTRIBUTED BY 
VENTURE CAPITAL COMPANIES AND VENTURE CAPITAL FUNDS 

1ISU. (7) Notwithstanding anything contained in any other provisions of this Act any 
amount of income distributed by a venture capital company or venture capital fund to the 
investors shall be chargeable to tax and such cranpany at fund shall be liable to pay inctxne- 
tax on such distributed ittcome at the rate of twenty per cent 

(2) Notwithstanding anydiing contained in any other provisioas of this Act n venture 
capital cAmpany or venture capital fund shall be liable to pay income-tax at die rate of twenty 
per cent on any income vdiich is not distributed to die investors within such time as may be 
specified, widi die t^iproval of die Central Government by the Securities and Exchange 
Board of India, by notification in the OfBcial Gazette, in this behalf. 

(3) The person re^ionsible for making payment of die inctnne distributed by the venture 
cf^ital company or venture ci^tal fund and the venture ci^tal company or venture ca|ntal 
fund «H* be liable to pay tax to the credit of the Coitral Government widfin fourteoi days 
frmn the dnift of distribution or payment of such income, wliidiever is eariier. 
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(4) The person responsible for making payment of the income distributed by the 
venture capital company or venture ci^ital fund and the venture capital company or venture 
capital fund, shall, on or before the 15th day of September in each year, furnish to the 
prescribed income-tax authority, a statement in the prescribed form and verified in the 
prescribed manner, giving details of amount of income distributed to the investors during 
the previous year, the tax paid thereon and such other relevant details as may be prescribed. 

(5) No deduction under any other provisions of this Act shall be allowed to the 
venture capital company or venture capital fund or to an investor in respect of the income 
which has been charged to tax under sub-section (7) or sub-section (2). 

115V. Where the person responsible for making payment of the income distributed 
by the venture capital company or venture capita] fund and the venture capital company 
or venture capital fund fails to pay the whole or- any part of the tax referred to in sub¬ 
section (7) or sub-section (2) of section 115U, within the time allowed under sub-section 
(3) of that section, he or it shall be liable to pay simple interest at the rate of one and one- 
half per cent, every month or part thereof on the amount of such tax for the period beginning 
on the date immediately after the last date on which such tax was payable and ending with 
the date on which the tax is actually paid. 

115W. If any person responsible for making payment of the income distributed by 
the venture capital company or venture capital fund and the venture capital company or 
venture capital fund, as the case may be, does not pay tax, as is referred to in sub-section 
(7) or sub-section (2) of section 115U, then, he or it shall be deemed to be an assess in 
default in respect of the amount of tax payable by him or it and all the provisions of this 
Act for the collection and recovery of income-tax shall apply. / 

Explanation .—^For the purposes of this Chapter, “venture capital company”, “venture 
capital fund” and “venture capital undertaking” shall have the meanings respectively 
assigned to them in clause (23FB) of section 10.’. 

55. In section 139A of the Income-tax Act, after sub-section (7), the following sub¬ 
section shall be inserted with effect ffbm the 1st day of June, 2000, namely:— ^ /; 

“(7A) Notwithstanding aiiything contained in sub-section (7), the Cettlral 
Government may, by notificationj in the Official Gazette, specify, any class or clashes 
of persons by whom tax is payable under this Act or any tax or duty is payable uifder 
any other law for the time being In force and such persons shall, within such time as 
mentioned in that notification, aflply to the Assessing Officer for the allotment of a 
permanent account number.”. 

56. In section 158BFA of the Incpme-tax Act, in sub-section (3), in clause (c), after 
the words, brackets and figures “the Commissioner (Appeals) under section 2461”, the 
words, figures and letter “or section 246A” shall be inserted with effect from the 1st day 
of June, 2000. 

57. In section 194A of the Income-tax Act, in sub-section (3), in clause (i), in the 
proviso, in clause (c), for the words “fOr residential purposes”, the words^ brackets 
and figures “for residential purposes an^ which is eligible for deduction under clause 
(viVO of sub-section (7) of section 36” shall be substituted. 

58. In section 220 of the Income-tak Act, in sub-section (6), after the words and 
figures “under section 246”, the words, figures and letter “or section 246A” shall be inserted 
with effect from the 1st day of June, 2000. 

59. In section 245N of the Income-tax Act, for clauses (a) and (b), the following 
clauses shall be substituted with effect from the 1st day of June, 2000, namely:— 

‘(a) “advance ruling” means— 

(i) a determination by the; Authority in relation to a transaction which 
has been undertaken or is proposed to be undertaken by a non-resident ^plicant; 
or 
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(it) a det^mination by the Authority in relation to a transaction which has 
been undertaken or is proposed to be undertaken by a resident applicant with a 
non-resident, 

and such determination shall include the determination of any question of law or of fact 
specified in the application; 

(lit) a determination or decision by the Authority in respect of an issue 
relating to computation of total income which is pending before any income-tax 
authority or theAppellateTribunal and such determination or decision shall include 
the determination or decision of any question of law or of fact relating to such 
computation of total income specified in the application; 

(b) “applicant” means any person who— 

(0 is a non-resident referred to in sub-clause (i) of clause (a); or 

(it) is a resident referred to in sub-clause (ii) of clause (a); or 

(Hi) is a resident falling within any such class or category of persons as the 
Central Government may, by notification in the Official Gazette, specify in this 
behalf; and 

(iv) makes an application under sub-section (J) of section 245Q;'. 

60. In section 245R of the Income-tax Act, in sub-section (2), for the first proviso, the 
following proviso shall be substituted with effect from the 1st day of June, 2000, namely:— 

“Provided that the Authority shall not allow the application where the question 
raised in the application,— 

(0 is already pending before any income-tax authority or Appellate Tribunal 
[except in the case of a resident applicant falling in sub-clause (Hi) of clause (b) 
of section 245N] or any court; 

(iO involves determination of fair market value of any property; 

(Hi) relates to a transaction or issue which is designed prima facie for the 
avoidance of income-tax [except in the case of a resident applicant falling in sub¬ 
clause (Hi) of clause (b) of section 245N]:”. 

61. In section 246 of the Income-tax Act, with effect from the 1st day of June, 2000,— 

(a) in sub-section (1), after the words and brackets “Deputy Commissioner 
(Appeals)”, the words, figures and letters “before the 1st day of June, 2000” shall be 
inserted; 

(b) after sub-section (1), the following sub-section shall be inserted, namely:— 

“(7A) Notwithstanding anything contained in sub-section (7), every appeal 
filed, on or after the 1st day of October, 1998 but before the 1st day of June, 
2000, before the Deputy Commissioner (Appeals) and any matter arising out of 
or connected with such appeal and which is so pending shall stand transferred to 
the Commissioner (Appeals) and the Commissioner (Appeals) may proceed with 
such appeal or matter from the stage at which it was on that day.”; 

(c) in sub-section (2), after the words and brackets “Commissioner 
(Appeals)”, the words, figures and letters “before the 1st day of June, 2000” shall be 
inserted. 

62. In section 246A of the Income-tax Act, with effect from the 1st day of June, 

2000 ,— 

(i) in sub-section (7), after clause (h), the following clause shall be inserted, 
namely:— 
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“(ha) an order made under section 201;”; 

(ii) after sub-section (7), the following sub-section shall be inserted, namely:— 

“(7A) Every appeal filed by an assessee in default against an order under 
section 201 on or after the 1st day of October, 1998 but before the 1st day of 
June, 2000 shall be deemed to have been filed under this section.”. 

63. In section 249 of the Income-tax Act, after sub-section (2), the following sub¬ 
section shall be inserted with effect from the 1st day of June, 2000, namely:— 

“(2A) Notwithstanding anything contained in sub-section (2), wherein order 
has been made under section 201 on or after the 1st day of October, 1998 but before 
the 1st day of June, 2000 and the assessee in default has not presented any appeal 
within the time specified in that sub-section, he may present such appeal before the 
1st day of July, 2000.”. 

64. In section 254 of the Income-tax Act, in sub-section (2A), after the words, 
brackets and figure “under sub-section (7)”, the words, brackets and figure “or sub¬ 
section (2)” shall be inserted with effect from the 1st day of June, 2000. 

65. In section 267 of the Income-tax Act, after the words and figures “an tqjpeal 
under section 246”, the words, figures and letter “ or section 246A” shall be inserted with 
effect from the 1st day of June, 2000. 

66. In section 275 of the Income-tax Act, in sub-section (7), in clause (a), after the 
words, brackets and figures “Commissioner (Appeals) under section 246”, the words, figures 
and letter “or section 246A” shall be inserted with effect from the 1st day of June, 2000. 

67. In section 285B of the Income-tax Act, for the words “twenty-five thousand 
rupees”, the words “fifty thousand rupees” shall be substituted with effect from the 1st 
day of April, 2001. 


Wealth-tax 

68, In section 23 of the Wealth-tax Act, 1957 (hereinafter referred to as the Wealth- 
tax Act), with effect from the 1st day of June, 2000, namely:— 

(a) in sub-section (7), after the words and brackets “Deputy Commissioner 
(Appeals)”, the words, figures and letters “before the 1st day of June, 2000,” shaH 
be inserted; 

(b) in sub-section (7A), after the words and brackets “Commissioner 
(Appeals)”, the words, figures and letters “before the 1st day of June, 2000,” shall 
be inserted; 

(c) after sub-section (7A), the following sub-section shall be inserted, namely:— 

“(lAA) Notwithstanding anything contained in sub-section (7), every 
appeal filed, on or after the 1st day of October, 1998, but before the 1st day of 
June, 2000, before the Deputy Commissioner (Appeals) and any matter arising 
out of or connected with such appeal and which is so pending shall stand 
transferred to the Commissioner (Appeals) and the Commissioner (Appeals) may 
proceed'with such appeal or matter ft^om the stage at which it was on that day.”. 

69. In section 24 of the Wealth-tax Act, in sub-section (5A), after the words, brackets 
and figure “under sub-section (7)”, the words, brackets and figure “or sub-section (2)” 
shall be inserted with effect fi-om the 1st day of June, 2(X)0. 

70. In section 31 of the Wealth-taxAct, with effect from the 1st day of June, 2000,— 

(a) in sub-section (2), in the first proviso, after the words and figures “where 
as a result of an order under section 23,”, the words, figures and letter “or section 
23A,” shall be inserted; 
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(b) in sub-section (6), after the words and figures “an appeal under section 
23”, the words, figures and letter “or section 23A” shall be inserted. 

71. In section 34A of the Wealth-tax Act, in sub-section (48), in clause (c), after the 
words and figures “or section 23”, the words, figures and letter “or section 23A” shall be 
inserted with effect from the 1st day of June, 2000. 

72. In section 35 of the Wealth-tax Act, in sub-section (7), in clause (c), after the 
wofiib and figures “under section 23”, the words, figures and letter “or section 23A” shall 
be inseitpd with effect from the 1st day of June, 2000. 

Interest-tax 

73. In the Interest-tax Act, 1974, in section 4, after sub-section (2), the following 
sub-section shall be inserted with effect from the 1st day of April, 2001, namely:— 

“(i) Notwithstanding anything contained in sub-sections (7) and (2), no interest- 
tax shall be charged in respect of any chargeable interest accruing or arising after 
the 31st day of March, 2000.”. 


CHAPTER rV 
Indirect Taxes 
Customs 

74. In the Customs Act, 1962 (hereinafter referred to as the Customs Act), in section 
27A, for the words “by the Board”, the words “by the Central Government, by notification 
in the Official Gazette,” shall be substituted. 

75. In section 28 of the Customs Act, in sub-section (7), after the proviso and before 
the Explanation, the following provisos shall be inserted, namely:— 

“Provided further that where the amount of duty which has not been levied or 
has been short-levied or erroneously refunded or the interest payable has not been 
paid, part paid or erroneously refunded is one crore rupees or less, a notice under 
this sub-section shall be served by the Commissioner of Customs or with his prior 
approval by any officer subordinate to him: 

Provided also that where the amount of duty which has not been levied or has 
been short-levied or erroneously refunded or the interest payable thereon has not 
been paid, part paid or erroneously refunded is more than one crore rupees, no 
notice under this sub-section shall be served except with the prior approval of the 
Chief Commissioner of Customs.”. 

76. In section 28AA of the Customs Act, for the words “at such rate not below ten 
per cent, and not exceeding thirty per cent, per annum, as is for the time being fixed by 
the Board”, the words “at such rate not below eighteen per cent, and not exceeding thirty- 
six per cent, per annum, as is for the time being fixed by the Central Government, by 
notification in the Official Gazette,” shall be substituted. 

77. In section 28AB of the Customs Act, in sub-section (7), for the words “at such 
rate not below ten per cent, and not exceeding thirty per cent, per annum, as is for the 
time being fixed by the Board”, the words “at such rate not below eighteen per cent, and 
not exceeding thirty-six per cent, per annum, as is for the time being fixed by the Central 
Government, by notification in the Official Gazette,” shall be substituted. 

78. In section 28B of the Customs Act, with effect from the 20th day of September, 
1991,— 

(a) in sub-section (7), for the words “every person who has collected any 
amount from the buyer of any goods”, the words “every person who is liable to pay 
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duty under this Act and has collected aiiy amount in excess of the duty assessed or 
determined or paid on any goods under this Act from the buyer of such goods ” shall 
be substituted and shall be deemed to have been substituted; 

(b) for sub-section (2), the following sub-sections shall be substituted and 
shall be deemed to have been substituted, namely:— 

“(2) Where any amount is required to be paid to the credit of the Central 
Government under sub-section (7) and which has not been so paid, the proper officer 
may serve on the person liable to pay such amount, a notice requiring him to show 
cause why he should not pay the amount, as specified in the notice to the credit of 
the Central Government 

(3) The proper officer shall, after considering the representation, if any, made 
by the person on whom the notice is served under sub-section (2), determine the 
amount due from such person (not being in excess of the amount specified in the 
notice) and thereupon such person shall pay the amount so determined. 

(4) The amount paid to the credit of the Central Government under sub-section 
(7) or sub-section (i) shall be adjusted against the duty payable by the person on 
finalisation of assessment or any other proceeding for determination of the duty 
relating to the goods referred to in sub-section (7). 

(5) Where any surplus is left after the adjustment made under sub-section (4), 
the amount of such surplus shall either be credited to the Fund or, as the case may 
b^, refunded to the person who has borne the incidence of such amount, in accordance 
with the provisions of section 27 and such person may make an application under 
that section in such cases within six months from the date of the public notice to be 
issued by the Assistant Commissioner of Customs for the refund of such surplus 
amount.”. 

79. In section 47 of the Customs Act, in sub-section (2), for the words “at such rate, 
not below ten per cent and not exceeding thirty per cent, per annum, as is for the time 
being fixed by the Board”, the words “at such rate, not below eighteen per cent, and not 
exceeding thirty-six per cent per annum, as is for the time being fixed by the Central 
Government, by notification in the Official Gazette” shall be substituted. 

80. In section 59 of the Customs Act, in sub-section (7), in clause (6), in sub-clause 
(I’O, for the words “at the rate of six per cent per annum or such other rate as is for the time 
being fixed by the Board”, the words “at such rate not below eighteen per cent and not 
exceeding thirty-six per cent, per annum, as is for the time being fixed by the Central 
Govermnent by notification in the Official pazette” shall be substituted. 

81. In section 114A of the Customs Act for the first and second provisos, the 
following shall be substituted, namely:— 

“Provided that where such duty or interest, as the case may be, as determined 
under sub-section (2) of section 28, and the interest payable thereon under section 
28AB, is paid within thirty days fi’om the date of the communication of the order of 
the proper officer determining such duty, the amount of penalty liable to be paid by 
such person under this section shall be twenty-five per cent, of the duty or interest, 
as the case may be, so determined: 

Provided further that the benefit of reduced penalty under the first proviso 
shall be available subject to the condition that the amount of penalty so determined 
has also been paid within the period of thirty days referred to in that proviso: 

Provided also that where the duty or interest determined to be payable is 
reduced or increased by the Commissioner (Appeals), the Appellate Tribunal or, as 
the case may be, the court, then, for the purposes of this section, the duty or interest 
as reduced or increased, as the case may be, shall be taken into account: 
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Provided also that in case where the duty or interest determined to be payable is 
increased by the Commissioner (Appeal), the Appellate Tribunal or, as the case may 
be, the court, then, the benefit of reduced penalty under the first proviso shall be available 
if the amount of the duty or the interest so increased, along with the interest payable 
thereon under section 28AB, and twenty-five per cent of the consequential increase in 
penalty have also been paid within thirty days of the communication of the order by 
which such increase in the duty or interest takes effect: 

Provided also that where any penalty has been levied under this section, no penalty 
shall be levied under section 112 or section 114. 

Explanation .—For the removal of doubts, it is hereby declared that— 

(i) the provisions of this section shall also apply to cases in which the order 
determining the duty or interest under sub-section (2) of section 28 relates to 
notices issued prior to the date on which the Finance Act, 2000 receives the 
assent of the President; 

(iO any amount paid to the credit of the Central Government prior to the 
date of communication of the order referred to in the first proviso or the fourth 
proviso shall be adjusted against the total amount due from such person.”. 

82. In section 127B of the Customs Act, in sub-section (7), in the first proviso , in 
clause (a), for the words “as the case may be, or”, the words “as the case may be, and in 
relation to such bill of entry or shipping bill,” shall be substituted. 

83. After section 127M of the Customs Act, the following section shall be inserted, 
namely:— 

“127MA. (1) Notwithstanding anything contained in this Chapter, any person 
who has filed an appeal to the Appellate Tribunal under this Act, on or before the 29th 
day of February, 2(X)0 and which is pending, shall, on withdrawal of such appeal from 
the Appellate Tribunal, be entitled to make an application to the Settlement Commission 
to have his case settled under this Chapter: 

Provided that no such person shall be entitled to make an qjplication under this 
section in a case where the Commissioner of Customs or any officer on his behalf has, 
on or before the date on which the Finance Act, 2000 receives the assent of the President, 
applied to the Appellate Tribunal for the determination of such points arising out of the 
decision or order specified by the Board in its order under sub-section (7) of section 
129D or filed an appeal under sub-section (2) of section 129A, as the case may be. 

(2) Any person refened to in sub-section (7) may make an application to the 
Appellate Tribunal for permission to withdraw the appeal. 

(3) On receipt of an application under sub-section (2), the Appellate Tribunal 
shall grant permission to withdraw the appeal. 

(4) Upon withdrawal of the appeal, the proceedings in eqipeal immediately before 
such withdrawal shall, for the purposes of this Chapter, be deemed to be a proceeding 
pending before a proper officer. 

(5) Tkn application to the Settlement Commission under this section shall be 
made within a period of thirty days from the date on which the order of the Appellate 
Tribunal permitting the withdrawal of the appeal is communicated to the person. 

(6) i\n ^plication made to the Settlement Commission under this section shall 
be deemed to be an ^plication made under sub-section (7) of section 127B and the 
provisions of this Chapter, except sub-section (77) of section 127C, shall apply 
accordingly. 
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(7) Where an application made to the Settlement Commission under this section 
is not entertained by the Settlement Commission, then, the appeal shall be deemed 
to have been revived before the Appellate Tribunal and the provisions contained in 
section 129A, section 129B and section 129C shall, so far as may be, apply 
accordingly.”. 

84. In section 142 of the Customs Act, in sub-section (7), after the words “under 
this Act”, the words, figures and letter “including the amount required to be paid to the 
credit of the Central Government under section 28B” shall be inserted. 

85. In the Customs Tariff Act, 1975 (hereinafter referred to as the Customs Tariff 
Act),- 

(a) in section 9A, after sub-section (7), the following sub-section shall be 
inserted, namely:- 

“(S) The provisions of the Customs Act, 1962 and the rules and 
regulations made there under, relating to non-levy, short levy, refunds and 
appeals shall, as far as may be, apply to the duty chargeable under this section 
as they apply in relation to duties leviable under that Act.”; 

(b) after section 9A, the following section shall be inserted, namely.— 

‘9AA. (J) Where an importer proves to. the satisfaction of the Central 
Government that he has paid any anti-dumping duty imposed under sub-section (7) 
of section 9A on any article, in excess of the actual margin of dumping in relation to 
such article, he shall be entitled to refund of such excess duty: 

Provided that such importer shall not be entitled to refund of so much of such excess 
duty under this sub-section which is refundable under sub-section (2) of section 9A. 

Explanation.-¥oT the purposes of this sub-section, the expressions, “margin of 
dumping”, “export price” and “normal value” shall have the same meaning 
respectively assigned to them in the Explanation to sub-section (7) of section 9A. 

(2) The Central Government may, by notification in the Official Gazette, 
make rules to- 

(0 provide for the manner in which and the time within which the 
importer may make application for the purposes of sub-section (7); 

(ii) authorise the officer of the Central Government who shall 
dispose of such application on behalf of the Central Government within 
the time specified in such rules; and 

(liO provide the manner in which the excess duty referred to in 
sub-section (7) shall be— 

(A) determined by the officer referred to in clause (li); and 

(B) refunded by the Deputy Commissioner of Customs or 
Assistant Commissioner of Customs, as the case may be, after 
such determination.’; 

(c) the First Schedule shall be amended in the manner specified in the 
Second Schedule. 

86. (7) In the case of goods mentioned in the First Schedule to the Customs Tariff 
Act, or in that Schedule, as amended from time to time, there shall be levied and collected 
as surcharge of customs, an amount, equal to ten per cent, of the duty chargeable on such 
goods calculated at the rate specified in the said First Schedule, read with any notification 
for the time being in force, issued by the Central Government in relation to the duty so 
chargeable. 
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(2) Sub-section (7) shall cease to have effect after the 31st day of March, 2001, and 
upon such cesser, section 6 of the General Clauses Act, 1897 shall apply as if the said lo of 1897. 
sub-section had been repealed by a Central Act. 

(J) The surcharge of customs referred to in sub-section (7) shall be in addition to 
any duties of customs chargeable on such goods under the Customs Act or any other law 
for the time being in force. 

{4) The provisions of the Customs Act and the rules and regulations made thereunder, 
including those relating to refunds, drawbacks and exemptions from duties, shall, as far 
as may be, apply in relation to the levy and collection of surcharge of customs leviable 
under this section in respect of any goods as they apply in relation to the levy and collection 
of the duties of customs on such goods under that ^ct or those rules and regulations, as 
the case may be. 

Excise 


87. In the Central Excise Act, 1944 (hereinafter referred to as the Central Excise i of 1944. 
Act), after section 2, the following section shall be inserted, namely:- 

‘2A. In this Act, save as otherwise expressly provided and unless the context 
otherwise requires, references to the expressions “duty”, “duties”, and “duties of 
excise” shall be construed to include a reference to “Central Value Added Tax 
(CENVAT)”.’. 

88. In the Central Excise Act, in section 3, in sub-section (7),— 

(i) in clause (a), for the words “a duty of excise”, the words, brackets and 
letters “a duty of excise, to be called the Central Value Added Tax (CENVAT)” 
shall be substituted; 

(ii) in the proviso,— 

(a) for the words and figures “under section 12 of the Customs Act, 

1962”, the words and figures “under the Customs Act, 1962 or any othej; law 
for the time being in force” shall be substituted and shall be deemed to have 
been substituted on and from the 11th day of May, 1982; 

(b) for Explanation 1, the following Explanation shall be substituted 
and shall be deemed to have been substituted on and from the 11th day of 
May, 1982, namely:- 

“Explanation 1.-^Where in respect of any such like goods, any duty of customs 

leviable for the time being in force is leviable at different rates, then, such duty 
shall, for the purposes of this proviso, be deemed to be leviable at the highest of 
those rates.” . 


89. In section 3A of the Central Excise Act,- 

(a) for sub-section (2)', the following sub-section shall be substituted and 
shall be deemed to have been substituted with effect from the 1st day of April, 
2000, namely:— 


“(2) Where a notification is issued under sub-section (7), the Central 
Government may, by rules,— 

(a) provide the manner for determination of the annual capacity of 
production of the factory, in which such goods are produced, by an officer 
not below the rank of Assistant Commissioner of Central Excise and such 
annual capacity shall be deemed to be the annual production of such goods 
by such factory; or 


{b) (0 specify the factor relevant to the production of such goods and 
the quantity that is deemed to be produced by use of a unit of such factor; and 


Ar. ■ 
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(ii) provide for the determination of the annual capacity of production 
of the factory in which such goods are produced on the basis of such factor 
by an officer not below the rank of Assistant Commissioner of Central 
Excise and such annuaj capacity of production shall be deemed to be the 
annual production of such goods by such factory: 

Provided that where a factory producing notified goods is in operation 
only during a part of the year, the annual production thereof^shall be calculated 
on proportionate basis of the aitnual capacity of production: 

Provided further that in a case where the factor relevant to the production 
is altered or modified at any time during the year, the annual production shall be 
redetermined on a proportionate basis having regard to such alteration or 
modification.”; 

(b) in sub-section (i),— 

(0 for the words “at such rate as the Central Government may by notification 
in the Official Gazette specify”, the words “at such rate, on the unit of production 
or, as the case may be, on such factor relevant to the production, as the Central 
Government may, by notification in the Official Gazette, specify” shall be 
substituted and shall be deemed to have been substituted with effect from the 1st 
day of April, 2000; 

(ii) in the proviso, for the words “any continuous period of not less than 
seven days”, the words “any continuous period of fifteen days or more” shall be 
substituted and shall be deemed to have been substituted with effect from the 1st 
day of l^ril, 2000; 

(c) in sub-sections (4) and (5), for the words “Commissioner of Central Excise”, 
the words “Central Excise Officer not below the rank of Joint Commissioner of Central 
Excise” shall be substituted and shall be deemed to have been substituted with effect 
from the 1st day of April, 2000. 

90. For section 4 of the Centred Excise Act, the following section shall be substituted 
with effect on and firom the 1st day of July, 2000, namely:— 

‘4. (7) Where under this Act, the duty of excise is chargeable on any excisable 
goods with reference to their value, then, such value shall— 

(a) in a case where the goods are sold by the assessee, the assessee and the 
buyer of such goods are not related and the price is the sole consideration for the 
sale, be the transaction value; 

(b) in any other case, including the case where the goods are not sold, be 
the value determined in such manner as may be prescribed. 

(2) The provisions of this section shall not apply in respect of any excisable 
goods for which a tariff value has been fixed under sub-section (2) of section 3. 

(3) For the purpose of this section,— 

(a) “assessee” means the person who is liable to pay the duty of excise 
under this Act and includes his agent; 

(b) persons shall be deemed to be “related” if— 

(0 they are officers or directors of one another’s business; 

(ii) they are legally recognised partners in business; 

(Hi) they are employer and employee; 

(jv) any person directly or indirectly owns, controls or holds five 
per cent or more of the outstanding voting stock or shares of both of them; 
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(it) one of them directly or indirectly controls the other; 

(vj) both of them are directly or indirectly controlled by any 
other person; 

(vii) together they directly or indirectly control any other person; 
or 

(viii) they are members of the same family; 

(c) “transaction value” means the price actually paid or payable for 
the goods, when sold, and includes in addition to the amount charged as 
price, any amount that the buyer is liable to pay to the assessee by reason of, 
or in respect of the sale, whether payable at the time of the sale or at any 
other time, including, any amount charged for, or to make provision for, 
advertising, financing, servicing, warranty, commission or any other matter; 
but does not include the amount of duty of excise, sales tax and other taxes, 
if any, actually paid on such goods.'. 

91. In section 4A of the Central Excise Act, for Explanation 2, the following 
Explanation shall be substituted, namely;— 

“Explanation 2.— (a) Where on the package of any excisable goods more 
than one retail sale price is declared, the maximum of such retail sale price shall be 
deemed to be the retail sale price for the purposes of this section. 

(b) Where different retail sale prices are declared on different packages for 
the sale of any excisable goods in packaged form in different areas, each such 
retail sale price shall be the retail sale price for the purposes of valuation of the 
excisable goods intended to be sold in the area to which the retail sale price relates.”. 

92. In section 11 of the Central Excise Act, after the words “rules made thereunder”, 
the words, figures and letter “including the amount required to be paid to the credit of the 
Central Government under section 1 ID” shall be inserted. 

93. In section IIA of the Central Excise Act, in sub-section {!),— 

(a) for the words “six months”, wherever they occur, the words “one year” 
shall be substituted; 

(fa) after the proviso and before the Explanation^ the following provisos shall 
be inserted, namely:— 

“Provided further that where the amount of duty which has not been levied or 
paid or has been short levied or short paid or erroneously refunded is one crore of 
rupees or less a notice under this sub-section shall be served by the Commissioner 
of Central Excise or with his prior approval by any officer subordinate to him; 

Provided also that where the amount of duty which has not been levied or 
paid or has been short levied or short paid or erroneously refunded is more than 
one crore rupees, no notice under this sub-section shall be served without the prior 
approval of the Chief Commissioner of Central Excise.”. 

94. In section llAA of the Central Excise Act, for the words “at such rate not 
below ten per cent, and not exceeding thirty per cent, per annum, as is for the time being 
fixed by the Board”, the words “at such rate not below eighteen per cent, and not 
exceeding thirty-six per cent, per annum, as is for the time being fixed by the Central 
Government, by notification in the Official Gazette” shall be substituted. 

95. In section llAB of the Central Excise Act, in sub-seefion (/), for the words "at 
such rate not below ten per cent, and not exceeding thirty per cent, per annum, as is for 
the time being fixed by the Board”, the words “at such rate not below eighteen per cent, 
and not exceeding thirty-six per cent, per annum, as is for the time being fixed by the 
Central Government, by notification in the Official Gazette” shall be substituted. 
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96. In section 11 AC of the Central Excise Act, for the proviso, the following shall be 
substituted, namely:— 

“Provided that where such duty as determined under sub-section (2) of section 
11 A, and the interest payable thereon under section llAB, is paid within thirty days 
from the date of communication of the order of the Central Excise Officer determining 
such duty, the amount of penalty liable to be paid by such person under this section 
shall be twenty-five per cent, of the duty so determined: 

Provided further that the benefit of reduced penalty under the first proviso shall 
be available if the amount of penalty so determined has also been paid within the 
period of thirty days referred to in that proviso: 

Provided also that where the duty determined to be payable is reduced or increased 
by the Commissioner (Appeals), the Appellate Tribunal or, as the case may be, the 
court, then, for the purposes of this section, the duty, as reduced or increased, as the 
case may be, shall be taken into account: 

Provided also that in case where the duty determined to be payable is increased 
by the Commissioner (Appeal), the Appellate Tribunal or, as the case may be, the 
court, then, the benefit of reduced penalty under the first proviso shall be available, if 
the amount of duty .so increased, the interest payable thereon and twenty-five per cent, 
of the consequential increase of penalty have also been paid within thirty days of the 
communication of the order by which such increase in the duty takes effect. 

Explanation .—Fw the removal of doubts, it is hereby declared that— 

(/) the provisions of this section shall also apply to cases in which the order 
determining the duty under sub-section (2) of section 11A relates^ to notices issued 
prior to the date on which the Finance Act, 2(XX) receives the assent of the President; 

(2) any amount paid to the credit of the Central Government prior to the date of 
communication of the order referred to in the first proviso or the fourth proviso shall be 
adjusted against the total amount due from such person.”. 

97. In section 1 IB of the Central Excise Act, in sub-section (7), for the words “six 
months”, at both the places where they occur, the words “one year” shall be substituted. 

98. In section 1 IBB of the Central Excise Act, for the words “by the Board”, the 
words “by the Central Government, by notification in the Official Gazette” shall be 
substituted. 

99. In section 1 ID of the Central Excise Act with effect from the 20th day of September, 
1991,— 

(a) in sub-section (7), for the words “every person who has collected any amount 
from the buyer of any goods”, the words “every person who is liable to pay duty under 
this Act or the rules made thereunder, and has collected any amount in excess of the 
duty assessed or determined and paid on any excisable goods under this Act or the rules 
made thereunder from the buyer of such goods” shall be substituted and shall be 
deemed to have been substituted; 

(b) for sub-section (2), the following sub-sections shall be substituted and shall 
be deemed to have been substituted, namely:— 

“(2) Where any amount is required to be paid to the credit of the Central 
Government under sub-section (7) and which has not been so paid, the Central 
Excise Officer may serve on the person liable to pay such amount, a notice 
requiring him to show cause why the said amount, as specified in the notice, 
should not be paid by him to the credit of the Central Government. 

(S) The Central Excise officer shall, after considering the representation, 
if any, made by the person on whom the notice is served under sub-section (2), 
determine the amount due fixnn such person (not being in excess of the amount 
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specified in the notice) and thereupon such person shall pay the amount so 
determined. 


(4) The amount paid to the credit of the Central Government under 
sub-section (7) or sub-section (i) shall be adjusted against the duty of excise 
payable by the person on finalisation of assessment or any other proceeding 
for determination of the duty of excise relating to the excisable goods referred 
to in sub-section (7). 
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(5) Where any surplus is left after the adjustment under sub-section 
(4), the amount of such surplus shall either be credited to the Fund or, as the 
case may be, refunded to the person who has borne the incidence of such 
amount, in accordance with the provisions of section 11B and such person 
may make an application under that section in such cases within six months 
from the date of the public notice to be issued by the Assistant Commissioner 
of Central Excise for the refund of such surplus amount.”. 

100. In section 14A of the Central Excise Act, sub-section (4) shall be omitted. 

101. In section 14AA of the Central Excise Act, sub-section (4) shall be omitted. 

102. In section 32E of the Central Excise Act, in sub-section (7), in the first proviso, 
in clause (a), for the words “filed monthly returns”, the words “filed returns” shall be 
substituted. 


Insertion of 103. After Section 32P of the Central Excise Act, the following section shall be 
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“32PA. (7) Notwithstanding anything contained in this Chapter, any person 
who has filed an appeal to the Appellate Tribunal under this Act, on or before the 
29th day of February, 2000 and which is pending, shall, on withdrawal of such 
appeal from the Appellate Tribunal be entitled to make an application to the 
Settlement Commission to have his case settled under this Chapter: 

> Provided that no such person shall be entitled to make an application ynder 
this section in a case where the Commissioner of Central Excise or any officer on 
his'behalf has, on or before the date on which the Finance Act, 2000 receives the 
assent of the President, applied to the Appellate Tribunal for the determination of 
such points arising out of the decision or order specified by the Board in its order 
under sub-section (7) of section 35E or filed an appeal under sub-section (2) of 
section 35B, as the case may be. 

(2) Any person referred to in sub-section (7) may make an application to the 
Appellate Tribunal for permission to withdraw the appeal. 

(3) On receipt of an application under sub-section (2), the Appellate Tribunal 
shall grant permission to withdraw the appeal. 

(4) Upon withdrawal of the appeal, the proceedings in appeal immediately 
before such withdrawal shall, for the purposes of this Chapter, be deemed to be a 
proceeding pending before a Central Excise Officer. 

(5) An application to the Settlement Commission under this section shall be 
made within a period of thirty days from the date on which the order of the Appellate 
Tribunal permitting the withdrawal of the appeal is communicated to the person. 

(6) An application made to the Settlement Commission under this section 
shall be deemed to be an application made under sub-section (7) of section 32E 
and the provisions of this Chapter, except sub-section (77) of section 32F, shall 
apply accordingly. 

(7) Where an application made to the Settlement Commission under this 
section is not entertained by the Settlement Commission, then, the appeal shall be 
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deemed to have been revived before the Appellate Tribunal and the provisions contained 
in section 35B, section 35C and section 35D shall, so far as may be, apply accordingly.”. 

104. In section 37 of the Central Excise Act,— 

(a) in sub-section (3), for the words “two thousand rupees and that any article 
in respect of which any such breach is committed shall be confiscated”, the words 
“five thousand rupees” shall be substituted; 

(b) in sub-section (4), for the portion beginning with the brackets, letter and 
words “(d) contravenes the provisions" and ending with the words “or five thousand 
rupees, whichever is greater”, the following shall be substituted, namely:— 

“(d) contravenes the provisions of any such rule with intent to evade 

payment of duty, 

then, all such goods shall be liable to confiscation and the manufacturer, producer or 
licensee shall be liable to a penalty not exceeding the duty leviable on such goods or 
ten thousand rupees, whichever is greater”; 

(c) in sub-section (5), for the words “not exceeding three times the value of 
such goods or five thousand rupees, whichever is greater”, the words “not exceeding 
the duty leviable on such goods or ten thousand rupees, whichever is greater” shall 
be substituted. 

105. Any action taken or anything done or purporting to have been taken or done 
under sub-section (1) of section 3 of the Central Excise Act, as amended by clause (ii) of 
section 88 at any time during the period commencing on and from the 11th day of May, 
1982 and ending with the day, the Finance Act, 2000 receives the assent of the President 
shall be deemed to be and to always have been, for all purposes, as validly and effectively 
taken or done as if the amendment made by clause (li) of section 88 had been in force at 
all material times and, accordingly, notwithstanding anything contained in any judgment, 
decree or order of any court, tribunal or other authority,— 

(a) all duties of excise levied, assessed or collected during the said period on any 
excisable goods under the Central Excise Act, shall be deemed to be and shall be 
deemed to always have been, as validly levied, assessed ot collected as if the amendment 
made by clause (ii) of section 88 had been in force at all material times; 

(b) no suit or other proceedings shall be maintained or continued in any court, 
tribunal or other authority for the refund of duties of excise, and no enforcement 
shall be made by any court of any decree or order directing the refund of, any such 
duties of excise which have been collected and which would have been validly 
collected if the amendment made by clause (ii) of section 88 had been in force at 
all material times; 

(c) recovery shall be made of all such duties of excise which have not been 
collected m:, as the case may be, which have been refunded but which would have been 
collected or, as the case may be, would not have been refunded, if the amendment 
made by clause (ii) of section 88 had been in force at all material times. 

Explanation. — For the removal of doubts, it is hereby declared that no act 
or omission on the part of any person shall be punishable as an offence which 
would not have been so punishable if this section had not come into force. 

106. (I) Any notice issued or served on any person under the provisions of section 
11A of the Central Excise Act during the period commencing on and from the 17th day 
of November, 1980 and ending on the date on which the Finance Act, 2000 receives the 
assent of the President (hereinafter referred to as the said period) demanding duty on 
account of non-payment, short payment, non-levy, short levy or erroneous refund within 
a pniod of six months or five years, as the case may be, from the relevant date as defined 
in clause (ii) of sub-section (J) of that section, shall be deemed to be, and to always have 
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retrospective 
effect. 
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been for, all purposes, validly and effectively issued or served under that section, 
notwithstanding any approval, acceptance or assessment relating to the rate of duty on or 
value of, the excisable goods by any Central Excise Officer under any other provisions of 
the Central Excise Act or the rules made thereunder. 

(2) Any action taken or anything done or purporting to have been taken or done 
under section 11A of the Central Excise Act at any time during the said period shall be 
deemed to be and to have always been, for all purposes, as validly and effectively taken or 
done as if sub-section (7) had been in force at all material times and, accordingly, 
notwithstanding anything contained in any judgment, decree or order of any court, tribunal 
or other authority,— 

(a) all duties of excise levied, assessed or collected during the period specified 
in sub-section (7) on any excisable goods under the Central Excise Act, shall be 
deemed to be and shall be deemed to always have been, as validly levied, assessed 
or collected as if sub-section (7) had been in force at all material times; 

(b) no suit or other proceedings shall be maintained or continued in any court, 
tribunal or other authority for the refund of, and no enforcement shall be made by 
any court of any decree or order directing the refund of any such duties of excise 
whicii have been collected and which would have been validly collected if sub- 
•section (7) had been in force at all material times; 

(c) recovery shall be made of all such duties of excise which have not been 
collected or, as the case may be, which have been refunded but which would have 
been collected or, as the case may be, would not have bqen refunded, if sub-section 
(7) had been in force at all material times. 

Explanation .— For the removal of doubts, it is hereby declared that no act or 
omission on the part of any person shall be punishable as an offence which would 
not have been so punishable if this section had not come into force. 

107. (1) The notification of the Government of India in the Ministry of Finance 
(Department of Revenue) No. GSR 829(E), dated the 29th December, 1999, which was 
issued in exercise of the powers conferred by sub-section (7) of section 5A of the Central 
Excise Act, granting exemption from the duty of excise or as the case may be, from the 
special duty of excise on goods supplied for the official use of foreign diplomatic or 
consular missions in India shall be deemed to have, and to always have for all purposes 
validly, come into force with effect on and from the 11th day of May, 1999 at all material 
times. 


(2) Refund shall be made of all such duties of excise which have been collected but 
which would not have been so collected if the notification referred to in sub-section (7) 
had been in force at all material times. 

(1) Notwithstanding anything contained in section 1 IB of the Central Excise Act, 
an application for the claim of refund of the duty of excise under sub-section (2) shall be 
made within six months from the date on which the Finance Act, 2000 receives the assent 
of the President. 

108. (7) Notwithstanding anything contained in any judgment, decree or order of 
any court, tribunal or other authority, no credit of any duty paid on high speed diesel oil 
at any time during the period commencing on and from the 16th day of March, 1995 and 
ending with the day, the Finance Act, 2000 receives the assent of the President, shall be 
deemed to be admissible under rule 57A or 57B or 57D or any other rule of the Central 
Excise Rules, 1944. 

(2) Any action taken or anything done or purported to have been taken or done at 
any time during the said period under the Central Excise Act or any rules made thereunder 
to deny the credit of any duty in respect of high speed diesel oil, and also to disallow 
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such credit to be utilised for payment of any kind of duty on any excisable goods shall be 
deemed to be, and to always have been, for all purposes, as validly and effectively taken 
or done as if the provisions of sub-section (7) had been in force at all material times and, 
accordingly, notwithstanding anything contained in any judgment, decree or order of any 
court, tribunal or other authority,— 

(a) no suit or other proceedings shall be maintained or continued in any court, 
tribunal or other authority for allowing the credit of the duty paid on high speed 
diesel oil and no enforcement shall be made by any court, tribunal or other authority 
of any decree or order allowing such credit of duty as if the provisions of sub¬ 
section (7) had been in force at all material times; 

(b) recovery shall be made of all the credit of duty, which have been taken or 
utilised but which would not have been allowed to be taken or utilised, if the provisions 
of sub-section (7) had been in force at all material times, within a period of thirty 
days from the date on which the Finance Act, 2000 receives the assent of the President 
and in the event of non-payment of such credit of duty within this period, in addition 
to the amount of credit of such duty recoverable, interest at the rate of twenty four 
per cent, per annum shall be payable, from the date immediately after the expiry of 
the said period of thirty days till the date of payment. 

Explanation. —^For the removal of doubts, it is hereby declared that no act or 
omission on the part of any person shall be punishable as an offence which would 
not have been so punishable if this section had not come into force. 

109. In the Central Excise Tariff Act, 1985 (hereinafter referred to as the Central 
Excise Tariff Act),— 

(0 the First Schedule shall be amended in the manner as specified in the Third 
Schedule; 

{it) the Second Schedule shall be amended in the manner as specified in the 
Fourth Schedule. 

110. The Additional Duties of Excise (Goods of Special Importance) Act, 1957 
(hereinafter referred to as the Additional Duties of Excise Act) shall be amended in the 
manner specified in the Fifth Schedule. 

111. With effect from such date as the Central Government may, by notification in 
the Official Gazette, appoint, fhe Medicinal and Toilet Preparations (Excise Duties) Act, 
1955, shall be amended in the manner specified in the Sixth Schedule. 

CHAPTER V 
Service tax 

112. During the period commencing on and from the 16th day of July, 1997 and 

ending with the 1st day of August, 1998, the provisions of Chapter V of the Finance Act, 
1994 shall be deemed to have had effect subject to the following modifications, namely:_ 

(a) in section 65,— 

(0 for clause (6), the following clause had been substituted, namely:— 

\6) “assessee” means a person liable for collecting the service tax 
and includes— 

(0 his agent; or 

(ii) in relation to services provided by a clearing and 
forwarding agent, every person who engages a clearing and 
forwarding agent and by whom remuneration or commission (by 
whatever name called) is paid for such services to the said agent; or 
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(Hi) in relation to services provided by a goods transport 
operator, every person who pays or is liable to pay the freight 
either himself or through his agent for the transportation of goods 
by road in a goods carriage.’; 

(I'O after clause (18), the following clauses had been substituted, namely:— 

‘18A) “goods carriage” has the meaning assigned to it in 
clause (14) of section 2 of the Motor Vehicles Act, 1988; 

(18B) “goods transport operator” means any commercial 
concern enj^ed in the transportation of goods but does not include 
a courier agency;’;. 

(ill) in clause (48), after sub^lause (m), the following sub-clause had 
been inserted, namely:— 

“(ma) to a customer, by a goods transport operator in relation to 

carriage of goods by road in a goods carriage;”; 

^ (b) in section 66, for sub-section (3), the following sub-section had been 

substituted, namely:- 

“(3) On and from the 16th day of July, 1997, there shall be levied a tax 
at the rate of five per cent, of the value of taxable s^vices referred to in sub¬ 
clauses (g), (h), (Of (j)f (k), (Of (fn)f (ma), (n) and (o) of clause (48) of section 
65 and collected in such matmer as may be prescribed.”; 

(c) in section 67, after clause (k), the followig clause had been inserted, namely;— 

“(ka) in relation to service provided by goods transport operator to a 
customer, shall be the gross amount charged by such operator for services in 
relation to carrying goods by road in a goods carriage and includes the freight 
charges but does not include any insurance charges;”. 

Validation of 113. Notwithstanding anything contained in any judgment, decree or order of any 

td^" Mder tribunal or other authority, sub-clauses (x/i) and (xviO of clause (d) of sub-rule (1) 

Service Tax ^ Service Tax Rules, 1994 as they stood immediately before the 

Rulei. commencement of the Service Ihx (Amendment) Rules, 1998 shall be deemed to be valid 

and to have always been valid as if the said sub-clauses had been in force at all material 
times and accordingly,— 

(0 any action taken or anything done or purported to have been taken or done 
at any time during the period commencing on and from the 16th day of July, 1997 
and ending with the day, the Finance Act, 2000 receives the assent of the President 
shall be deemed to be valid and always to have been valid for all purposes, as 
validly and effectively taken or done; 

(I’O any service tax refunded in pursuance of any judgment, decree or order of 
any court striking down sub-clauses (xii) and (xvi'O of clause (d) of sub-rule (1) of 
rule 2 of the Service Ihx Rules, 19S14 before the date on which the Hnance Act, 
2000 receives the assent of the President shall be recoverable within a period of 
thirty days from the date on which the Finance Act, 2(X)0 receives the assent of the 
President, and in the event of non-payment of such service tax refunded within this 
period, in addition to the amount of service tax recoverable, interest at the rate of 
twenty-four per cent per annum shall be payable, from the date immediately after 
the expiry of the said period of thirty days till the date of payment 

Explanation .—^For the removal of doubts, it is bneby declared that no act m 
omission on the part of any poson shall be punishable as an thence which would 
not have been so punishable if this section had not ctmie into force. 


59 of 1988. 



Sec. 2] 


THE GAZETTE OF INDIA EXTRAORDINARY 


39 


22 of 1996. 


52 of 1963. 


22 of 1996. 


42 of 1956. 


CHAPTER VI 
MISCELLANEOUS 

114. In the Indian Stamp Act, 1899, for section 8A, the following section shall be 
substituted, namely:— 


‘8A. (7) Notwithstanding anything contained in this Act or any other law for 
the time being in force,— 

(a) an issuer, by the issue of securities to one or more depositories, 
shall, in respect of such issue, be chargeable with duty on the total amount of 
security issued by it and such securities need not be stamped; 

(b) where an issuer issues certificate of security under sub-section (3) 
of section 14 of the Depositories Act, 1996, on such certificate duty shall be 
payable as is payable on the issue of duplicate certificate under this Act; 

(c) the transfer of- 

(0 registered ownership of securities from a person to a depository 
or from a depository to a beneficial owner; 

(it) beneficial ownership of securities, dealt with by a depository; 

(iiO beneficial ownership of uniU, such units being units of a 
Mutual Fund including units of the Unit Trust of India established under 
sub-section (7) of section 3 of the Unit Trust of India Act, 1963, dealt 
with by a depository, 

shall not be liable to duty under this Act or any other law for the time being 
in force. 

Explanation 7.—For the purposes of this section, the expressions “beneficial 
ownership”, “depository” and “issuer” shall have the meanings respectively 
assigned to them in clauses (a), (c) and (f) of sub-section (7) of section 2 of the 
Depositories Act, 1996. 

Explanation 2.—^For the purposes of this section, the expression “securities” 
shall have the meaning assigned to it in clause (h) of section 2 of the Securities 
Contracts (Regulation) Act, 1956.’. 

115. In the Central Sales Tax Act, 1956, in section 9,— 

(a) in sub-section (2), for the word “penalty”, wherever it occurs, the words 
“interest or penalty” shall be substituted; 

(b) in sub-section (2A), for the words “provisions relating to offences and 
penalties”, the words “provisions relating to offences, interest and penalties” shall 
be substituted; 

(c) after sub-section (2A), the following sub-section shall be inserted, namely:— 

“(2B) If the tax payable by any dealer under this Act is not paid in time, 
the dealer shall be liable to pay interest for delayed payment of such tax and 
all the provisions for delayed payment of such tax and all the provisions 
relating to due date for payment of tax, rate of interest for delayed payment 
of tax and assessment and collection of interest for delayed payment of tax, 
of the general stiles tax law of each State, shall apply in relation to due date 
for payment of tax, rate of interest for delayed payment of tax, and assessment 
and collection of interest for delayed payment of tax under this Act in such 
States as if the tax and the interest payable under this Act were a tax and an 
interest under such sales tax law.”; 


Substitutioii of 
new section for 
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{d) in sub-section (5), for the words “including any penalty”, the words 
“including any interest or penalty” shall be substituted. 

116. (7) The provisions of section 9 of the Central Sales Tax Act, 1956 (hereafter in 74 of t956. 
this section referred to as the Central Sales Tax Act), shall have effect, and shall be 
deemed always to have had effect, as if that section also provided— 

(a) that all the provisions relating to interest of the general sales tax law of 
each State shall, with necessary modifications, apply in relation to— 

(i) the assessment, re-assessment, collection and enforcement of 
payment of any tax required to be collected under the Central Sales Tax Act, 
in such State; and 

(ii) any process connected with such assessment, re-assessment, 
collection or enforcement of payment; and 

(b) that for the purposes of the application of the provisions of such law, the 
tax under the Central Sales Tax Act shall be deemed to be tax under such law. 

(2) Notwithstanding anything contained in any judgment, decree or order of any 
court, tribunal or other authority, general sales tax law of any State imposed or purporting 
to have been imposed in pursuance of the provisions of section 9 of the Central Sales 
Tax Act, and all proceedings, acts or things taken or done for the purposes of, or in 
relation to, the imposition or collection of such interest, before the commencement of 
this Act, shall, for all purposes, be deemed to be and to have always been imposed, 
taken or done as validly and effectively as if the provisions of sub-section (7) had been 
in force when such interest was imposed or proceedings or acts or things were taken or 
done and, accordingly,— 

(а) no suit or other proceedings shall be maintained or continued in, or before, 
any court, any tribunal or other authority for the refund of any amount received or 
realised by way of such interest; 

(б) no court, tribunal or other authority shall enforce any decree or order 
directing the refund of any amount received or realised by way of such interest; 

(c) where any amount which had been received or realised by way of such 
interest is refunded before the date on which the Finance Act, 2000 receives the 
assent of the President and such refund would not have been allowed if the provisions 
of sub-section (7) had been in force on the date on which the order for such refund 

was passed, the amount so refunded may be recovered as an arrear of tax under the I 
Central Sales Thx Act; 

(d) any proceeding, act or thing which could have been validly taken, continued 
or done for the imposition or collection of such interest at any time before the 
commencement of this section if the provisions of sub-section (7) had then been in 
force but which had not been taken, continued or done, may, after such 
commencement, be taken, continued or done. 

(3) Nothing in sub-section (2) shall be construed as preventing any person- 

(a) from questioning the imposition or collection of any interest or any 
proceedings, act or thing in connection therewith; or 

(b) from claiming any refund, 

in accordance with the provisions of the Central Sales Tax Act, read with sub-section (7). 

Explanation. —the purposes of this section, “general sales tax law” shall 
have the same meaning assigned to it in the Central Sales Tax Act 
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117. In the Finance (No. 2) Act, 1998, with effect from the 1st day of September, 
1998,— 

(a) in section 88, in clause (e), in sub-clause (I'O, for the words “two per cent, 
of the tax arrear”, the words “two per cent, of the disputed chargeable interest” 
shall be substituted and shall be deemed to have been substituted; 

(b) in section 90, in sub-section (2), for the words “within thirty days of the 
passing of an order by the designated authority”, the words “within thirty days 
from the date of receipt of an order passed by the designated authority” shall be 
substituted and shall be deemed to have been substituted. 

118. In the Finance Act, 1999, in the First Schedule, in Part III, in the opening 
portion, for the word, figures and letters “section 115AC”, the word, figures and letters 
“section 115ACA” shall be substituted and shall be deemed to have been substituted 
with effect from the 1st day of April, 1999. 


Declaration under the Provisional Collection of Taxes Act, 1931 

It is hereby declared that it is expedient in the public interest that the provisions of 
sub-clause (c) of clause 85, clauses 86, 109 and 110 of this Bill shall have immediate 
effect under the Provisional Collection of Taxes Act, 1931. 
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THE FIRST SCHEDULE 


(See section 2) 
PART I 
INCOME-TAX 


Paragraph A 

In the case of every individual or Hindu undivided family or association of persons or 
body of individuals, whether incorporated or not, or every artificial juridical person referred 
to in sub-clause (vi'O of clause (31) of section 2 of the Income-tax Act, not being a case to 
which any other Paragraph of this Part applies,— 

Rates of income-tax 


(1) where the total income does 
not exceed Rs. 50,000 

(2) where the total income exceeds 
Rs. 50,000 but does not exceed 
Rs. 60,000 

(3) where the total income exceeds 
Rs. 60,000 but does not exceed 
Rs. 1,50,000 

(4) where the total income exceeds 
Rs. 1,50,000 


Nil; 

10 per cent, of the amount by which the 
total income exceeds Rs. 50,000; 

Rs. 1,000 plus 20 per cent, of the amount by 
which the total income exceeds Rs. 60,000; 

Rs. 19,000plus 30 pier cent, of the amount by 
which the total income exceeds Rs. 1,50,000. 


Surcharge on income-tax 

The amount of income-tax computed in accordance with the preceding provisions of this 
Paragraph or in section 112 or section 113 shall,— 

(0 in the case of every individual or Hindu undivided family or association of persons 
or b^y of individuals having a total income exceeding sixty thousand rupees, be reduced 
by the amount of rebate of income-tax calculated under Chapter VIII-A, and the income- 
tax as so reduced, 

(if) in the case of every person, other than those mentioned in item (f), 

be increased by a surcharge for purposes of the Union calculated at the rate of ten per cent, 
pf such income-tax: 

Provided that no such surcharge shall be payable by a non-resident: 

Provided further that in case of persons mentioned in item (i) above having a total income 
exceeding sixty thousand rupees, the total amount payable as income-tax and surcharge on 
such income shall not exceed the total amount payable as income-tax on a total income of 
sixty thousand rupees by more than the amount of income that exceeds sixty thousand 
rupees. 

Paragraph B 

In the case of every co-operative society,— 

Rates of income-tax 

(1) where the total income does not 10 per cent, of the total income; 

exceed Rs. 10,000 

(2) where the total income exceeds Rs. 1,000 plus 20 per cent, of the amount by 

Rs. 10,000 but does not exceed which the total income exceeds Rs. 10,000; 

Rs. 20,000 

(3) where the total income exceeds Rs. 3,000 plus 35 per cent, of the amount by 

Rs. 20,000 which the total income exceeds Rs. 20,000. 

Surcharge on income-tax 

The amount of income-tax computed in accordance with the preceding provisions of 
this Paragraph or in section 112 or section 113, shall, in the case of every co-operative 
society, be increased by a surcharge for purposes of the Union calculated at the rate of ten 
per cent, of such income-tax. 
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Paragraph C 

In the case of every firm,— 

Rate of income-tax 

On the whole of.the total income 35 per cent. 

Surcharge on income-tax 

The amount of income-tax computed at the rate hereinbefore specified or in section 
112 or section 113, shall, in the case of every prm, be increased by a surcharge for purposes 
of the Union calculated at the rate of ten p6r cent, of such income-tax: 

Provided that no such surcharge shall be payable by a non-resident. 

Paragraph D 

In the case of every local authority,— 

Rate of income-tax 

On the whole of the total income 30 per cent. 

Surcharge on income-tax 

The amount of income-tax computed at the rate hereinbefore specified, or in section 
112 or section 113, shall, in the case of every local authority, be increased by a surcharge 
for purposes of the Union calculated at the rate of ten per cent, of such income-tax. 

Paragraph E 


In the case of a company,— 

Rates of income-tax 
I. In the case of a domestic company ; 

n. In the case of a company other than, a 
domestic company,— 

(/) on so much of the total indome as 
consists of,— 

(a) royalties received from 
Government or an Indian concern in 
pursuance of an agreement made by it 
with the Government or the Indian 
concern after the 31st day of March, 

1961 but before the 1st day of April, 

1976, or 

(b) fees for rendering technical 
services received from Government or 
an Indian concern in pursuance of an 
agreement made by it with the 
Government or the Indian concern after 
the 29 th day of February, 1964 but before 
the 1st day of April, 1976, 

and where such agreement has, in either case, 
been approved by the Central Government 

(h) on the balance, if any, of the total income 


35 percent, of the total income; 


50 per cent.: 
48 per cent. 


Surcharge on income-tax 

The amount of income-tax computed in accordance with the preceding provisions of item 
I of this Paragraph, or in section 112 or section 113, shall, in the case of every domestic 
company, be increased by a surcharge calculated at the '■ate of ten per cent, of such income- 
tax. 
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PART n 

RATES FOR DEDUCTION OF TAX AT SOURCE IN CERTAIN CASES 

In every case in which under the provisions of sections 193, 194, 194A, I94B, I94BB, 
194D and 195 of the Income-tax Act, tax is to be deducted at the rates in force, deduction 
shall be made from the income subject to the deduction at the following rates:— 

Rate of income-tax 


1. In the case of a person other than a compare— 

(a) where the person is resident in India— 

(/■) on income by way of interest other than “Interest on 
securities” 

(//) on income by way of winnings from lotteries and crossword 
puzzles 

(Hi) on income by way of winnings from horse races 

(rv) on income by way of insurance commission 


10 percent; 

40 per cent.; 

40 per cent ; 
10 per cent; 


(v) on income by way of interest payable on— 10 per cent; 

(A) any dd)entures or securities other than a security of the 
Central or State Govenunent for money issued by or on behalf 
of any local authority or a corporation established by a Central, 

State or Provincial Act; 


(B) any debentures issued by a company where such 
ddientures are listed on a recogni^ stock exchange in India 
in accordance with the Securities Contracts (Regulation) Act, 

1956 and any rules made thereunder 

(vi) on any other income 20 per cent.; 

(b) where the person is not resident in India— 

(0 in the case of a non-resident Indian— 

(A) on investment income 20 per cent; 

(B) on income by way of long-term c^tal gains referred to 10 per cent.; 

in section 115E 


(Q on other income by way of long-term capital gains 

(D) on income by way of interest payable by Government 
or an Indian concern on moneys borrowedor ddrt incurred by 
Government or the Indian concern in foreign currency 

(E) on income by way of winnings from lotteries and 
crossword puzzles 

(F) on income by way of wiimings from horse races 

(G) on the whole of the other income 


20 per cent; 
20 per cent; 


40 per cent; 

40 per cent.; 
30 per cent.; 


(it) in the case of any other person— 

(/I) on income by way of interest payable by Government 
or an Indian concem on moneys borrowed or debt incurred by 

Government or the Indian concern in foreign currency 20 per cent; 
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(B) on income by way of winnings from lotteries and 
crossword puzzles . 

(Q on income by way of winnings from horse races 

(D) on income by way of long-term capital gains 

(£) on the whole of the other income 

2. In the case of a company— 

(a) where the company is a domestic company-/- 

(/) on income by way of interest other than “Interest on 
securities” 

(//) on income ly wjty of wiimings from lotteries and crossword 
puzzles 

(Hi) on income by way of wiimings from horse races 
(/v) on any other iiKxime 

(A) where the company is not a domestic company— 

I 

(0 on income by way of winnings frdm lotteries and crossword 
puzzles 

(it) on income by way of winnings from horse races 

(Hi) on income by way of interest payable by Government or 
an Indian coiuem on moneys borrowed or debt incurred by 
Government or the Indian concern in foreign currency 

(fv) on income by way of royalty payable by Government or 
an Indian coiKem in pursuance of an agreement made by it with 
the Government or the Indian concern after the 31st day of 
March, 1976, \tiiere such royalty is in consideration for the transfer 
of all or any rights (including the granting of a licence) in respect 
of cqryright in any book on a subject referred to in the first proviso 
to sub-section (1 A) of section 115A of the IiK»me-tax Act, to the 
Indian concern, or in respect of any computer software referred 
to in the second proviso to sub-section (1 A) of section 115A of 
the iTKome-tax Act, to a person resident in India— 

04) where the agreement is made before the 1st day of June, 
1997 

(S) where the agreement is made on or after the 1st day of 
June, 1997 

(v) on iiKonie by way of royalty [not being royalty of the nature 
referred to in sub-item (b)(iv)I payable by Clovermnent or an 
Indian concern in pursuance of an agreement made by it with the 
Government or the Indian concern and where such agreement is 
with an Indian concern, the agreement is approved by the Central 
Government or where it relates to a matter included in the 
industrial policy, for the time being in force, of the Government 
of India, the agreemeru is in accordance with that policy— 

(A) where the agreement is macfe after the 31st day of March, 
1961 but before the 1st day of April, 1976 

(5) whae the agreement is made after the 31 st day of March, 
1976 but before the 1st day of June, 1997 


40 per cent.; 

40 per cent; 
20 per cent; 
30 per cent 

20 percent; 

40 per cent.; 

40 per cent; 
20 per cent; 

40 per cent.; 
40 per cerrt.; 

20 per cent; 


30 per cent.; 

20 per cent.; 


50 per cent; 
30 per cent; 
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(C) where the agreement is made on or after the 1st day of 
June, 1997 

20 per cent.; 

(vi) on income by way of fees for technical services payable 
by Government or an Indian concern in pursuance of an agreement 
made by it with the Government or the Indian concern and where 
such agreement is with an Indian concern, the agreement is 
approved by the Central Government or where it relates to a matter 
included in the industrial policy, for the time being in force, of 
the Government of India, the agreement is in accordance with 
that policy— 


(A) where the agreement is made after the 29th day of 
February, 1964 but before the 1st day of April, 1976 

50 per cent.; 

(B) where the agreement is made after the 31st day of March, 
1976 but before the 1st day of June, 1997 

30 per cent. ; 

(C) where the agreement is made on or after the 1st day of 
June, 1997 

20 per cent.; 

(vii) on income by way of long-term capital gains 

20 percent.; 

(viii) on any other income 

48 per cent. 

Explanation .—For the purpose of item l(b)(i) of this Part, 
“investment income” and “non-resident Indian” shall have the meanings 
assigned to them in Chapter XII-A of the Income-tax Act. 


Surcharge on income-tax 



The amount of income-tax deducted in accordance with the provisions of— 

(a) item 1 of this Part shall be increased by a surcharge, for purposes of the Union, 
calculated,— 

(/) in the case of a co-operative society, firm and local authority, at the rate of ten 
per cent, of such income-tax, 

((i) in the case of every person other than those mentioned in (i) above,— 

(A) at the rate of ten per cent, of such income-tax where the total income exceeds 
sixty thousand rupees but does not exceed one lakh fifty thousand rupees; or 

(B) at the rate of fifteen per cent ofsuch income-tax where the total income exceeds 
one lakh fifty thousand rupees; and 

(b) sub-item (a) of item 2 of this Part shall be increased by a surcharge calculated at 
the rate of ten per cent, of such income-tax. 

Part in 

Rates for Charging Income-Tax in Certain Cases, Deducting 
Income-Tax from Income chargeable under the Head 
“Salaries” and Computing “Advance tax” 

In cases in which income-tax has to be charged under sub-section (4) of section 
172 of the Income-tax Act or sub-section (2) of section 174 or section 175 or sub-section 
(2) of section 176 of the said Act or deducted under section 192 of the said Act from 
income chargeable under the head “Salaries” or in which the “advance tax” payable under 
Chapter XVII-C of the said Act has to be computed at the rate or rates in force, such 
income-tax or, as the case may be, “advance tax” [not being “advance tax” in respect of 
any income chargeable to tax under Chapter XII or Chapter XII-A or section 115JB or 
sub-section (lA) of section 161 or section 164 or section 164A or section 167B of the 
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Income-tax Act at the rates as specified in that Chapter or section or surcharge on such 
“advance tax” in respect of any income chargeable to tax under section 115A or section 
115AB or section 115AC or section 115ACA or section 11 SAD or section USB or section 
115BB or section 115BBA or section 115E or section 115JB] shall be charged, deducted 
or computed at the following rate or rates:— 


Paragraph A 

In the case of every individual or Hindu undivided family or association of persons or 
body of individuals, whether incorporated or not, or every artificial juridical person referred 
to in sub-clause (vii) of clause (31) of section 2 of the Income-tax Act, not being a case to 
which any other Paragraph of this Part applies,— 


Rates of income-tax 


(1) where the total income does not Nil, 

exceed Rs. 50,000 


(2) where the total income exceeds Rs. 50,000 
but does not exceed Rs. 60,000 


10 per cent, of the amount by which 
the total income ei^ceeds Rs. 50,000; 


(3) where the total income exceeds Rs. 60,0{X) 
but does not exceed Rs. 1 *50,000 


Rs. 1,000 plus 20 per cent of the 
amount by which the total income 
exceeds Rs. 60,000; 


(4)- where the total income exceeds Rs. 1,50,000 


Rs. 19,000 plus 30 per cent, of the 
amount by which the total income 
exceeds Rs. 1,50,000. 


Surcharge on income-tax 

The amount of income-tax computed in accordance with the precediitf provisions of 
this Paragraph or in section 112 or section 113 shall,— 

(i) in the case of every individual or Hindu undivided family, or association of persons 
or body of individuals having a total income exceeding sixty thousand rupees, be reduced 
by the amount of rebate of income-tax calculated under Chapter VIII-A, and the income- 
tax as so reduced, be increased by a surcharge for purposes of the Union calculated— 

(A) at the rate of ten per cent, of such income-tax where the total income exceeds 
sixty thousand rupees but does not exceed one lakh fifty thousand rupees; or 

(B) at the rate of fifteen per cent, of such income-tax where the total income 
exceeds one lakh fifty thousand rupees; 

(I’O in the case of every person other than those mentioned in item (i), be increased 
by a surcharge for purposes of the Union calculated at the rate of ten per cent, of such 
income-tax: 

Provided that in case of persons mentioned in sub-item (A) of item (i) above having a 
total income exceeding sixty thousand rupees, the total amount payable as income-tax and 
surcharge oh such income shall not exceed the total amount payable as income-tax on a total 
income of sixty thousand rupees by more than the amount of income that exceeds sixty 
thousand rupees: 

Provided further that in case of persons mentioned in sub-item (B) of item (i) above 
having a total income exceeding one lakh fifty thousand rupees, the total amount payable as 
income-tax and surcharge on such income shall not exceed the total amount payable as 
income-tax and surcharge on a total income of one lakh fifty thousand rupees by more than 
the amount of income that exceeds one lakh fifty thousand rupees. 
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Paragraph B 

In the case of every co-operative society,— 

Rates of income-tax 


(1) where the total income does not exceed 
Rs. 10,000 


10 per cent, of the total 
income; 


(2) where the total income exceeds Rs. 10,000 
but does not exceed Rs. 20,000 


Rs. 1,000 plus 20 per cent, of the 
amount by which the total income 
exceeds Rs. 10,000; 


(3) where the total income exceeds Rs. 20,000 


Rs. 3,000 plus 35 per cent, of the 
amount by which the total income 
exceeds Rs. 20,000. 


Surcharge on income-tax 

The amount of income-tax computed in accordance with the preceding provisions of 
this Paragraph, or in section 112 or section 113, shall, in the case of every co-operative 
society, be increased by a surcharge for purposes of the Union calculated at the rate of ten 
per cent, of such income-tax. 

Paragraph C 

In the'case of every firm,— 

Rate of income-tax 

On the whole of the total income 35 per cent. 

Surcharge on income-tax 


The amount of income-tax computed at the rate hereinbefore specified, or in section 
112 or section 113, shall, in the case of every firm, be increased by a surcharge for purposes 
of the Union calculated at the rate of ten per cent, of such income-tax. 

Paragraph D 

In the case of every local authority,— 

Rate of income-tax 

On the whole of the total income 30 per cent. 

Surcharge on income-tax 

The amount of income-tax computed at the rate hereinbefore specified, or in section 
112 or section 113, shall, in the case of every local authority, be increased by a surcharge 
for purposes of the Union calculated at the rate of ten per cent, of such income-tax. 

Paragraph E 


In the case of a company,— 

Rates of income-tax 

I. In the case of a domestic company 35 per cent, of the tc 

income. 


II. In the case of a company other than a domestic company— 
(i) on so much of the total income as consists of— 

(a) royalties received from 
Government or an Indian concern in 
pursuance of an agreement made by it with 
the Government or the Indian concern after 
the 31st day of March, 1961 but before the 
1st day of April, 1976, or 
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(b) fees for rendering technical 
services received from Government or an 
Indian concern in pursuance of an agreement 
made by it with the Government or the 
Indian concern after the 29th day of 
February, 1964 but before the 1st day of 
April, 1976, 


and where such agreement has, in either case, 
been approved by the Central Government 50 per cent.; 

(/'O on the balance, if any, of the total income 48 per cent.; 

Surcharge on income-tax 

The amount of income-tax computed in accordance with the preceding provisions of 
item I of this Paragraph, or in section 112 or section 113, shall, in the case of every 
domestic company, be increased by a surcharge calculated at the rate of ten per cent, of 
such income-tax. 


PART rv 

[See section 2(10)(c)] 

Rules for Computation of Net Agricultural Income 

Rule I .—Agricultural income of the nature referred to in sub-clause (a) of clause (lA) 
of section 2 of the Income-tax Act shall be computed as if it were income chargeable to 
income-tax under that Act under the head “Income from other sources” and the provisions 
of sections 57 to 59 of that Act shall, so far as may be, apply accordingly: 

Provided that sub-section (2) of section 58 shall apply subject to the modification that 
the reference to section 40A therein shall be construed as not including a reference to sub¬ 
sections (3) and (4) of section 40A. 

Rule 2 .—Agricultural income of the nature referred to in sub-clause (b) or sub-clause (c) 
of clause (lA) of section 2 of the Income-tax Act [other than income derived from any 
building required as a dwelling house by the receiver of the rent or revenue of the cultivator 
or the receiver of rent-in-kind referred to in the said sub-clause (c)] shall be computed as if 
it were income chargeable to income-tax under that Act under the head “Profits and gains of 
business or profession” and the provisions of sections 30,31,32,36,37,38,40,40A [other 
than sub-sections (3) and (4) thereof], 41, 43, 43A, 43B and 43C of the Income-tax Act 
shall, so far as may be, apply accordingly. 

Jiule 3 .—Agricultural income of the nature referred to in sub-clause (c) of clause (1 A) of 
section 2 of the Income-tax Act, being income derived from any building required as a 
dwelling house by the receiver of the rent or revenue or the cultivator or the receiver of rent- 
in-kind referred to in the said sub-clause (c) shall be coniputed as if it were income chargeable 
to income-tax under that Act under the head “Income from house property” and the provisions 
of sections 23 to 27 of that Act shall, so far as may be, apply accordingly. 

Hule 4 .—Notwithstanding anything contained in any other provisions of these rules, in a 
case where the assessee derives income from sale of tea grown and manufactured by him in 
India, such income shall be computed in accordance with rule 8 of the Income-tax Rules, 
1%2, and sixty per cent of such income shall be regarded as the agricultural income of the 
assessee. 
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Rule 5 .—Where the assessee is a member of an association of persons or a body of 
individuals (other than a Hindu undivided family, a company or a firm) which in the previous 
year has either no income chargeable to tax under the Income-tax Act or has total income 
not exceeding the maximum amount not chargeable to tax in the case of an association of 
persons or a body of individuals (other than a Hindu undivided family, a company or a firm) 
but has any agricultural income, then, the agricultural income or loss of the association or 
body shall be computed in accordance with these rules and the share of the assessee in the 
agricultural income or loss so computed shall be regarded as the agricultural income or loss 
of the assessee. 

Rule 6 .—Where the result of the computation for the previous year in respect of any 
source of agricultural income is a loss, such loss shall be set off against the income of the 
assessee, if any, for that previous year from any other source of agricultural income: 

Provided that where the assessee is a member of an association of persons or a body of 
individuals and the share of the assessee in the agricultural income of the association or 
body, as the case may be, is a loss, such loss shall not be set off against any income of the 
assessee from any other source of agricultural income. 

Rule 7 .—Any sum payable by the assessee on account of any tax levied by the State 
Government on the agricultural income shall be deducted in computing the agricultural 
income. 

Rule 8. —(1) Where the assessee has, in the previous year relevant to the assessment year 
commencing on the 1 st day of April, 2000, any agricultural income and the net result of the 
computation of the agricultural income of the assessee for any one or more of the previous 
years relevant to the assessment years commencing on the 1st day of April, 1992 or the 1st 
day of April, 1993 or the 1st day of April, 1994 or the 1st day of April, 1995 or the 1st day 
of April, 1996 or the 1st day of April, 1997 or the 1st day of April, 1998 or the 1st day of 
April, 1999, is a loss, then, for the pmposes of sub-section (2) of section 2 of this Act,— 

(/) the loss so computed for the previous year relevant to the assessment year 
commencing on the 1 st day of April, 1992, to the extent, if any, such loss has not been set 
off against the agricultural income for the previous year relevant to the assessment year 
commencing on the 1st day of April, 1993 or the 1st day of April, 1994 or the 1st day of 
April, 1995 or the 1st day of April, 1996 or the 1st day of April, 1997 or the 1st day of 
April, 1998 or the 1st day of April, 1999, 

(») the loss so computed for the previous year relevant to the assessment year 
commencing on the 1st day of April, 1993, to the extent, if any, such loss has not been set 
off against the agricultural income for the previous year relevant to the assessment year 
commencing on the 1st day of April, 1994 or the 1st day of April, 1995 or the 1st day of 
April, 1996 or the 1st day of April, 1997 or the 1st day of April, 1998 or the 1st day of 
April, 1999, 

(i/i) the loss so computed for the previous year relevant to the assessment year 
commencing on the 1st day of April, 1994, to the extent, if any, such loss has not been set 
off against the agricultural income for the previous year relevant to the assessment year 
commencing on the 1st day of April, 1995 or the 1st day of April, 1996 or the 1st day of 
April, 1997 or the 1st day of April, 1998 or the 1st day of April, 1999, 

(iv) the loss so computed for the previous year relevant to the assessment year 
commencing on the 1st day of April, 1995, to the extent, if any, such loss has not been 
set off against the agricultural income for the previous year relevant to the assessment 
year commencing on the 1st day of April, 1996 or the 1st day of April, 1997 or the 1st 
day of April, 1998 or the 1st day of April, 1999, 

(v) the loss so computed for the previous year relevant to the assessment year 
commencing on the 1st day of April, 1996, to the extent, if any, such loss has not been set 
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off against the agricultural income for the previous year relevant to the assessment year 
commencing on the 1st day of April, 1997 or the 1st day of April, 1998 or the 1st day of 
April, 1999, 

(vO the loss so computed for the previous year relevant to the assessment year 
commencing on the 1st day of April, 1997, to the extent, if any, such loss has not been set 
off against the agricultural income for the previous year relevant to the assessment year 
commencing on the 1st day of April, 1998 or the 1st day of April, 1999, 

(v//) the loss so computed for the previous year relevant to the assessment year 
commencing on the 1st day of April, 1998, to the extent, if any, such loss has not been set 
off against the agricultural income for the previous year relevant to the assessment year 
commencing on the 1st day of April, 1999, 

(viii) the loss so computed for the previous year relevant to the assessment year 
commencing on the 1st day of April, 1999, 

shall be set off against the agricultural income of the assessee for the previous year relevant 
to the assessment year commencing on the 1st day of April, 2000. 

. (2) Where the assessee has, in the previous year relevant to the assessment year commencing 
on the 1st day of April, 2001 or, if by virtue of any provision of the Inpome-tax Act, income- 
tax is to be charged in respect of the income of a period other than that previous year, in such 
other period, any agricultural income and the net result of the computation of the agricultural 
income of the assessee for any one or more of the previous years relevant to the assessment 
years commencing on the 1st day of April, 1993 or the 1st day of April, 1994 or the 1st day of 
April, 1995 or the 1st day of April, 1996 or the 1st day of April, 1997 or the 1st day of April, 
1998 or the 1st day of April, 1999 or the 1st day of April, 2000, is a loss, then, for the purposes 
of sub-section (9) of section 2 of this Act,— 

(i) the loss so computed for the previous year relevant to the assessment year 
commencing on the 1st day of April, 1993, to the extent, if any, such loss has not been set 
off against the agricultural income for the previous year relevant to the assessment year 
commencing on the 1st day of April, 1994 or the 1st day of April, 1995 or the 1st day of 
April, 1996 or the 1st day of April, 1997 or the 1st day of April, 1998 or the 1st day of 
April, 1999 or the 1st day of April, 2000, 

(;/) the loss so computed for the previous year relevant to the assessment year 
commencing on the 1st day of April, 1994, to the extent, if any, such loss has not been set 
off against the agricultural income for the previous year relevant to the assessment year 
commencing on the 1st day of April, 1995 or the 1st day of April, 1996 or the 1st day of 
April, 1997 or the 1st day of April, 1998 or the 1st day of April, 1999 or the 1st day of 
April, 2000, 

(ill) the loss so computed for the previous year relevant to the assessment year 
commencing on the 1st day of April, 1995, to the extent, if any, such loss has not been set 
off against the agricultural income for the previous year relevant to the assessment year 
commencing on the 1st day of April, 1996 or the 1st day of April, 1997 or the 1st day of 
April, 1998 or the 1st day of April, 1999 or the 1st day of April, 2000, 

(iv) the loss so computed for the previous year relevant to the assessment year 
commencing on the 1st day of April, 1996, to the extent, if any, such loss has not been 
set off against the agricultural income for the previous year relevant to the assessment 
year commencing on the 1st day of April, 1997 or the 1st day of April, 1998 or the 1st 
day of April, 1999 or the 1st day of April, 2000, 

(v) the loss so computed for the previous year relevant to the assessment year 
commencing on the 1st day of April, 1997, to the extent, if any, such loss has not been set 
off against the agricultural income for the previous year relevant to the assessment year 
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commencing on the 1st day of April, 1998 or the 1st day of April, 1999 or the 1st day of 
April, 2000, 

(vi) the loss so computed for the previous year relevant to the assessment year 
commencing on the 1st day of April, 1998, to the extent, if any, such loss has not been set 
off against the agricultural income for the previous year relevant to the assessment year 
commencing on the 1st day of April, 1999 or the 1st day of April, 2000, 

(vii) the loss so computed for the previous year relevant to the assessment year 
commencing on the 1st day of April, 1999, to the extent, if any, such loss has not been set 
off against die agricultural income for the previous year relevant to the assessment year 
commencing on the 1st day of April, 2000, 

(viii) the loss so computed for the previous year relevant to the assessment year 
commencing on the 1st day of April, 2000, 

shall be set off against the agricultural income of the assessee for the previous year relevant 
to the assessment year commencing on the 1st day of April, 2001. 

(3) Where any person deriving aity agricultural income from any source has been succeeded 
in such capacity by another person, otherwise than by inheritance, nothing in sub-rule (1) or 
sub-rule (2) shall entitle any person, other than the person incurring the loss, to have it set off 
under sub-rule (1) or, as the case may be, sub-rule (2). 

(4) Notwithstanding anything contained in this rule, no loss which has not been determined 
by the Assessing Officer under the provisions of these rules or the rules contained in Part IV 
of the First Schedule to the Finance Act, 1992 (18 of 1992), or of the First Schedule to the 
Finance Act, 1993 (38 of 1993), or of the First Schedule to the Finance Act, 1994 (32 of 
1994), or of the First Schedule to the Finance Act, 1995 (22 of 1995), or of the First Schedule 
to theVinance (No. 2) Act, 1996 (33 of 1996), or of the First Schedule to the Finance Act, 
1997 (26 of 1997), or of the First Schedule to the Finance (No. 2) Act, 1998 (21 of 1998), or 
of the First Schedule to the Finance Act, 1999 (27 of 1999), shall be set off under sub-rule 
(1) or, as the case may be, sub-rule (2). 

jiule 9 .—Where the net result of the computation made in accordance with these rules is 
a loss, the loss so computed shall be ignored and the net agricultural income shall be deemed 
to be nil. 

Rule id.—The provisions of the Income-tax Act relating to procedure for assessment 
(including the provisions of section 288A relating to rounding off of income) shall, with the 
necessary modifications, apply in relation to the computation of the net agricultural income 
of the assessee as they apply in relation to the assessment of the total income. 

Rule 11 .—For the purposes of computing the net agricultural income of the assessee, the 
Assessing OfBcer shall have the same powers as he has under the Income-tax Act for the 
piuposes of assessment of the total income. 
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THE SECOND SCHEDULE 
{See section 85(c)] 

In the First Schedule to the Customs Tariff Act,— 

(!) in Chapter 1, for the entry in colunm (4) occurring against all the sub-heading Nos., 
the entry “35%” shall be substituted; 

(2) in Chapter 2, for the entry in colunm (4) occurring against all the sub-heading Nos., 
the entry “35%” shall be substituted; 

(3) in Chapter 3, for the entry in column (4) occurring against all the sub-heading Nos., 
the entry “35%” shall be substituted; 

(4) in Chapter 4,— 

(i) in sub-heading Nos. 0402.10 and 0402.21, for the entry in column (4) occurring 
against each of them, the entry “60%” shall be substituted; 

(ii) in sub-heading Nos. 0405.10 and 0406.90, for the entry in colurrm (4) occurring 
against each of them, the entry “40%” shall be substituted; 

(5) in Chapter 5, for the entry in colurrm (4) occurring against all the sub-heading Nos., 
the entry “35%” shall be substituted; 

(6) in Chapter 6,— 

0) in sub-heading Nos. 0601.10,0601.20,0602.10,0602.20,0602.30,0602.40 and 
0602.90, for the entry in column (4) occurring against each of them, the entry “10%” 
shall be substituted; 

(ii) in sub-heading Nos. 0603.10,0603.90,0604.10, 0604.91 and 0604.99, for the 
entry in colurrm (4) occurring against each of them, the entry “35%” shall be substi¬ 
tuted; 

(7) in Chapter 7,— 

(i) for the entry in colurrm (4) occurring against all the sub-heading Nos. (except 
sub-heading No. 0713.10), the entry “35%” shall be substituted; 

(ii) in sub-heading No. 0713.10, for the entry in column (4), the entry "50%" shall 
be substituted; 

(8) in Chapter 8,— 

(i) for the entries in column (4) and column (5) occurring against all the sub-heading 
Nos. (except sub-heading Nos. 0801.31,0802.11,0802.12,0804.10,0805.10,0805.30, 
0805.40, 0806.10, 0806.20, 0808.10, 0808.20, 0809.40, 0810.90 and 0813.20), the 
entries “35%” and “25%” shall respectively be substituted; 

(ii) in sub-heading No. 0801.31, for the entry in column (4), the entry “35%” shall 
be substituted; 

(Hi) in sub-heading No. 0802.11, for the entry in column (4), the entry “Rs. 35 per 
kg.” shall be substituted; 

(iv) in sub-heading No. 0805.40, for the entry in column (4), the entry “25%” shall 
be substituted; 

(v) in sub-heading No. 0806.10, for the entry in colurrm (4), the entry “40%” shall 
be substituted; 

(vi) in sub-heading No. 0806.20, for the entries in colurrm (4) and column (5), the 
entries “115%” and “105%” shall respectively be substituted; 
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(vii) in sub-heading No. 0808.10, for the entry in column (4), the entry “50%” shall 
be substituted; 

(viii) in sub-heading No. 0808.20, for the entry in column (4), the entry “35%” shall 
be substituted; 

(ix) in sub-heading No. 0810.90, for the entry in column (4), the entry “35%” shall 
be substituted; 

(x) in sub-heading No. 0813.20, for the entry in column (4), the entry “25%” shall 
be substituted; 

(9) in Chapter 10,— 

(i) in sub-heading Nos. 1001.10 and 1001.90, for the entry in column (4) occurring 
against each of them, the entry “100%” shall be substituted; 

(ii) in sub-heading No. 1005.10, for the entry in column (4), the entry “70%” shall 
be substituted; 

(Hi) in sub-heading No. 1005.90, for the entry in colunm (4), the entry “60%” shall 
be substituted; 

(iv) in sub-heading Nos. 1006.10 and 1006.20, for the entry in columh (4) occurring 
against each of them, the entry “80%” shall be substituted; 

(v) in sub-heading No. 1006.30, for the entry in column (4), the entry “70%" shall 
be substituted; 

(Vi) in sub-heading Nos. 1006.40 and 1007.00, for the entry in column (4) occurring 
against each of them, the entry “80%” shall be substimted; 

(vii) in sub-heading No. 1008.20, for the entry in column (4), the entry “70%” shall 
be substituted; 

(10) in Chapter 11, in sub-heading No. 1107.10, for the entry in column (4), the entry 
“40%” shall be substituted; 

(11) in Chapter 12,— 

(i) for the entry in column (4) occurring against all the sub-heading Nos. (except 
sub-heading Nos, 1201.00, 1202.10, 1202.20, 1203.00, 1204.00, 1205.00, 1206.00, 
1207.10, 1207.20, 1207.30, 1207.40, 1207.50, 1207.60, 1207.91, 1207.92, 1207.99, 
1209.91 and 1209.99), the entry “35%” shall be substituted; 

(ii) in sub-heading Nos. 1201.00, 1202.10, 1202.20, 1203.00, 1204.00, 1205.00, 
1206.00, 1207.10, 1207.20, 1207.30, 1207.40, 1207.50, 1207.60, 1207.91, 1207.92 
and 1207.99, for the entries in column (4) and column (5) occurring against each of 
them, the entries “35%” and “25%” shall respectively be substituted; 

(Hi) in sub-heading Nos. 1209.91 and 1209.99, for the entry in column (4) occurring 
against each of them, the entry “10%” shall be substituted, 

(12) in Chapter 13,— 

(i) for the entry in column (4) occurring against all the sub-heading Nos. (except 
sub-heading No. 1301.20), the entry “35%” shall be substituted; 

(ii) in sub-heading No. 1301.20, for the entries in column (4) and column (5), the 
entries “35%” and “25%” shall respectively be substituted; 

(13) in Chapter 14, for the entry in colunm (4) occurring against all the sub-heading 
Nos., the entry “35%” shall be substituted; 

(14) in Chapter 15,— 

(i) in sub-heading Nos. 1505.10 and 1505.90, for Uie entry in column (4) occurring 
against each of them, the entry “35% shall be substituted. 
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(iij in sub-heading Nos. 1507.10 and 1507.90, for the entry in column (4) occurring 
against each of them, the entry “45%” shall be substituted; 

(Hi) in sub-heading Nos. 1508,10 and 1508.90, for the entry in colurim (4) occur¬ 
ring against each of them, the entry “100%” shall be substituted; 

(iv) in sub-heading No. 1509.10, for the entry in column (4), the entry "45%" shall 
be substituted; 

(v) in sub-heading No. 1509.90, for the entry in colunm (4), the entry "40%" shall 
be substituted; 

(vi) in sub-heading No. 1510.00, for the entry in colunm (4), the entry "45%" shall 
be substituted; 

(vii) in sub-heading Nos. 1511.10, 1511.90, 1512.11, 1512.19, 1512.21, 1512.29, 
1513.11,1513.19,1513.21 and 1513.29,forthe entry in column(4)occurring against 
each of them, the entry “100%” shall be substituted; 

(viii) in sub-heading Nos. 1514.10 and 1514.90, for the entry in colunm (4) oc¬ 
curring against each of them, the entry “75%” shall be substituted; 

(ix) in sub-heading Nos. 1515.11, 1515.19, 1515.21, 1515.29, 1515.30, 1515.40, 
1515.50, 1515.60 and 1515.90, for the entry in column (4) occurring against each of 
them, the entry “100%” shall be substituted; , 

(15) in Chapter 16, for the entry in column (4) occurring against all the sub-heading 
Nos., the entry “3 5%” shall be substituted; 

(16) in Chapter 17,— 

(0 for the entry in column (4) occurring against all the sub-heading Nos. (except 
sub-heading Nos. 1701.11,1701.12,1701.91,1701.99 and 1704.10), the entry “35%” 
shall be substituted; 

(ii) in sub-heading Nos. 1701.11, 1701.12, 1701.91 and 1701.99, for the entry in 
column (4) occurring against each of them, the entry “ 100%” shall be substituted; 

(Hi) in sub-heading No. 1704.10, for the entry in colurrm (4), the entry "45%" shall 
be substituted; 

(17) in Chapter 18, for the entry in colurrm (4) occurring against all the sub-heading 
Nos. (except sub-heading No. 1801.00), the entry “35%” shall be substituted; 

(18) in Chapter 19, — 

(i) for the entry in colunm (4) occurring against all the sub-heading Nos. (except 
sub-heading Nos. 1901.10 and 1905.30), the entry “35%” shall be substituted; 

(ii) in sub-heading No. 1901.10, for the entry in colunm (4), the entry “50%” shall 
be substituted; 

(Hi) in sub-heading No. 1905.30, for the entry in column (4), the entry “45%” shall 
be substituted; 

(19) in Chapter 20, for the entry in column (4) occurring against all the sub-heading 
Nos., the entry “35%” shall be substituted; 

(20) in Chapter 21,— 

(i) for the entry in colunm (4) occurring against all the sub-heading Nos. (except 
sub-heading No. 2106.90), the entry “35%” shah be substituted; 

(ii) in sub-heading No. 2106.90, for the entry in colimm (4), the entry “170%” shall 
be substituted; 
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(21) in Chapter 22,— 

(i) in sub-heading Nos. 2201.10, 2201.90, 2202.10 and 2202.90, for the entry in 
column (4) occurring against each of them, the entry “35%” shall be substituted; 

(ii) in sub-heading No. 2207.10, for the entry in column (4), the entry “210%” shall 
be substituted; 

(in) in sub-heading No. 2207.20, for the entry in column (4), the entry “35%” shall 
be substituted; 

(iv) m sub-heading Nos. 2208.20, 2208.30, 2208.40, 2208.50, 2208.60, 2208.70 
and 2208.90, for the entry in column (4) occurring against each of them, the entry 
“210%” shall be substituted; 

(v) in sub-heading No. 2209.00, for the entry in column (4), the entry “35%” shall 
be substituted; 

(22) in Chapter 23, for the entry in column (4) occurring against all the sub-heading 
Nos., the entry “35%” shall be substituted; 

(23) in Chapter 24, for the entry in column (4) occurring against all the sub-heading 
Nos., the entry “35%” shall be substituted; 

[2'#) in Chapter 25, in sub-heading Nos. 2515.11,2515.12,2515.20,2516.11,2516.12, 
2516.21, 2516.22, 2516.90, 2519.10,2519.90, 2523.10, 2523.21, 2523.29,2523.30 and 
2523.90, for the entry in column (4) occurring against each of them, the entry “35%” shall 
be substituted; 

(25) in Chapter 27,— 

(i) in sub-heading No. 2701.12, for the entry in column (4), the entry “55%” shall be 
substituted; 

(ii) in sub-heading No. 2709.00, for the entry in column (4), the entry “15%” shall 
be substituted; 

(iii) in sub-heading No.2710.00, for the entry in column (4), the entry "35%" shall 
be substituted; 

(iv) in sub-heading Nos. 2712.10, 2712.20, 2712.90, 2713.12, 2713.20, 2713.90 
and 2715.00, for the entry in column (4) occurring against each of them, the entry 
“25%” shall be substituted; 

(26) in Chapter 28, in sub-heading No. 2823.00, for the entry in column (4), the entry 
“35%” shall be substituted; 

(27) in Chapter 29, in sub-heading No.2918.14, for the entry in colutnn (4), the entry 
“35%” shall be substituted; 

(28) in Chapter 32, in sub-heading Nos. 3206.11 and 3206.19, for the entry in col¬ 
umn (4) occurring against each of them, the entry “35%” shall be substituted; 

(29) in Chapter 33,— 

(i) for the entry in column (4) occurring against all the sub-heading Nos. (except 
sub-heading No. 3302.10), the entry “35%” shall be substituted; 

(ii) in sub-heading No. 3302.10, forthe entry in column (4), the entry “170%” shall 
be substituted; 

(30) in Chapter 34,— 

(i) for the entry in column (4) occurring against all the sub-heading Nos. (except 
^ub-heading Nos. 3402.11, 3402.12, 3402.13 and 3402.19), the entry “35%” shall be 
substituted; 
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(ii) in sub-heading Nos. 3402.11, 3402.12, 3402.13 and 3402.19, for the entries in 
column (4) and column (5) occurring against each of them, the entries “35%” and 
“25%” shall respectively be substituted; 

(31) in Chapter 37, in sub-heading Nos. 3702.32, 3702.39, 3702.42, 3702.43 and 
3702.44, for the entry in column (4) occurring against each of them, the entry “35%” 
shall be substituted; 

(32) in Chapter 38,— 

(i) in sub-heading No. 3818.00, for the entry in column (4), the entry “Free” shall be 
substituted; 

(ii) in sub-heading No. 3823.70, for the entry in column (4), the entry “50%” shall 
be substituted; 

(33) in Chapter 40, for the entry in column (4) occurring against all the sub-heading 
Nos. (except sub-heading Nos. 4001.21,4001.22,4001.29 and 4011.30), the entry “35%” 
shall be substituted; 

(34) in Chapter 42, for the entry in column (4) occurring against all the sub-heading 
Nos., the entry “35%” shall be substituted; 

(35) in Chapter 43, in sub-heading Nos. 4303.10, 4303.90 and 4304.00, for the entry 
in column (4) occurring against each of them, the entry “35%” shall be substituted; 

(36) in Chapter 44, in sub-heading Nos. 4410.11,4410.19,4410.90,4411.11,4411.19, 
4411.21, 4411.29, 4411.31, 4411.39, 4411.91 and 4411.99, for the entry in column (4) 
occurring against each of them, the entry “35%” shall be substituted; 

(37) in Chapter 46, for the entry in column (4) occurring against all the sub-heading 
Nos., the entry “35%” shall be substituted; 

(38) in Chapter 47, in sub-heading Nos. 4707.10, 4707.20, 4707.30 and 4707.90, for 
the entry in column (4) occurring against each of them, the entry “15%” shall be substi¬ 
tuted; 

(39) in Chapter 48, in sub-heading Nos. 4812.00,4813.10,4813.20,4813.90,4814.10, 

4814.20, 4814.30, 4814.90, 4815.00, 4816.10, 4816.20, 4816.30, 4816.90, 4817.10, 

4817.20, 4817.30, 4818.10, 4818.20, 4818.30, 4818.40, 4818.50, 4818.90, 4819.10, 

4819.20, 4819.30, 4819.40, 4819.50, 4819.60, 4820.10, 4820.20, 4820.30, 4820.40, 
4820.50, 4820.90, 4821.10, 4821.90, 4822.10, 4822.90, 4823.11, 4823.19, 4823.40, 
4823.51,4823.59, 4823.60, 4823.70 and 4823,90, for the entry in column (4) occurring 
against each of them, the entry “35%” shall be substituted; 

(40) in Chapter 51,— 

(j) in sub-heading Nos. 5101.21 and 5101,30, for the entry in column (4) occurring 
against each of them, the entry “35%” shall be substituted; 

(ii) in sub-heading Nos. 5105.10, 5105.21, 5105.29, 5105.30, 5105.40, 5106.10, 

5106.20, 5107.10, 5107.20, 5108.10 and 5108.20, for the entry in column (4) occur¬ 
ring against each of them, the entry “20%” shall be substituted; 

(Hi) in sub-heading Nos. 5109.10,5109.90 and 5110.00, for the entry in column (4) 
occurring against each of them, the entry “35%” shall be substituted; 

(iv) in sub-heading No. 5111.11, for the entry in column (4), the entry “30% or 
Rs. 155 per sq.mtr., whichever is higher” shall be substituted; 

(v) in sub-heading No. 5111.19, for the entry in column (4), the entry “30% or 
Rs. 170 per sq.mtr., whichever is higher” shall be substituted; 

(vi) in sub-heading No. 5111.20, for the entry in column (4), the entry “30% or 
Rs. 90 per sq.mtr., whichever is higher” shall be substituted; 
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(vii) in sub-heading No. 5111.30, for the entry in column (4), the entry “30% or 
Rs. 85 per sq.mtr., whichever is higher” shall be substituted; 

(viii) in sub-heading No. 5111.90, for the entry in column (4), the entry “30% or 
Rs. 105 per sq.mtr., whichever is higher” shall be substituted; 

(ix) in sub-heading No. 5112.11, for the entry in column (4), the entry “30% or 
Rs. 145 per sq.mtr., whichever is higher” shall be substituted; 

(x) in sub-heading No. 5112.19, for the entry in colunm (4), the entry “30% or 
Rs. 175 per sq.mtr., whichever is higher” shall be substituted; 

(xi) in sub-heading No. 5112.20, for the entry in column (4), the entry “30% or 
Rs. 95 per sq.mtr., whichever is higher” shall be substituted; 

(xii) in sub-heading No. 5112.30, for the entry in column (4), the entry “30% or 
Rs. 130 per sq.mtr., whichever is higher” shall be substituted; 

(xiii) in sub-heading No. 5112.90, for the entry in column (4), the entry “30% or 
Rs. 155 per sq.mtr., whichever is higher” shall be substituted; 

(xiv) in sub-heading No. 5113.00, for the entry in column (4), the entry “35% or 
Rs. 60 per sq.mtr., whichever is higher” shall be substituted; 

(41) in Chapter 52,— 

(i) in sub-heading No. 5203.00, for the entry in column (4), the entry “35%” shall 
be substituted; 

(ii) in sub-heading Nos. 5204.11, 5204.19, 5204.20, 5205.11, 5205.12, 5205.13, 
5205.14, 5205.15, 5205.21, 5205.22, 5205.23, 5205.24, 5205,26, 5205.27, 5205.28, 
5205 31, 5205.32, 5205.33, 5205.34, 5205.35, 5205.41, 5205.42, 5205.43, 5205.44, 
5205 46, 5205.47, 5205.48, 5206.11, 5206.12, 5206.13, 5206.14, 5206.15, 5206.21, 

5206.22, 5206.23, 5206.24, 5206,25, 5206.31, 5206.32, 5206.33, 5206.34, 5206.35, 
5206.41, 5206.42, 5206.43, 5206.44 and 5206.45, for the entry in column (4) occur¬ 
ring against each of them, the entry “20%“ shall be substituted; 

(Hi) in sub-heading Nos. 5207.90, 5208.11, 5208.12, 5208.13, 5208.19, 5208.21, 

5208.22, 5208.23, 5208.29, 5208.31, 5208.32, 5208.33 and 5208.39, for the entry in 
column (4) occurring against each of them, the entry “35%” shall be substituted; 

(iv) in sub-heading No. 5208.41, for the entry in column (4), the entry “30% or 
Rs. 9 per sq.mtr., whichever is higher” shall be substituted; 

(v) in sub-heading No. 5208.42, for the entry in column (4), the entry “30®/b or 
Rs. 27 per sq.mtr., whichever is higher” shall be substituted; 

(vi) in sub-heading No. 5208.43, for the entry in column (4), the entry “35“/o” shall 
be substituted; 

(vii) in sub-heading No. 5208.49, for the entry in column (4), the entry “35% or 
Rs. 200 per kg., whichever is higher” shall be substituted; 

(viii) in sub-heading No. 5208.51, for the entry in column (4), the entry “30% or 
Rs. 27 per sq.mtr., whichever is higher” shall be substituted; 

(ix) in sub-heading No. 5208.52, for the entry in column (4), the entry “30% or 
Rs. 14 per sq.mtr., whichever is higher” shall be substituted; 

(x) in sub-heading No. 5208.53, for the entry in column (4), the entry “30% or 
Rs. 21 per sq.mtr., whichever is higher” shall be substituted; 

(xi) in sub-heading No. 5208.59, for the entry in column (4), the entry “30% or 
Rs. 36 per sq.mtr., whichever is higher” shall be substituted; 
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(xii) in sub-heading Nos. 5209.11, 5209.12, 5209.19, 5209.21, 5209.22, 5209.29, 

5209.31, 5209.32 and 5209.39, fol" the entry in column (4) occurring against each of 
them, the entry “35%” shall be substituted; 

(xiii) in sub-heading No. 5209.41, for the entry in column (4), the entry “35% or 
Rs. 145 per kg., whichever is higher” shall be substituted; 

(xiv) in sub-heading No. 5209.42, for the entry in column (4), the entry “30% or 
Rs. 30 per sq.mtr., whichever is higher” shall be substituted; 

(xv) in sub-heading No. 5209.43, for the entry in column (4), the entry “35% or 
Rs. 145 per kg., whichever is higher” shall be substituted; 

(x\>i) in sub-heading No. 5209.49, for the ehtry in column (4), the entry “35%’ 
shall be substituted; 

(xvii) in sub-heading Nos. 5209.51 and 5209.52, for the entry in column (4) occur¬ 
ring against each of them, the entry “30% or Rs. 24 per sq.mtr., whichever is higher” 
shall be substituted; 

(xviii) in sub-heading No. 5209.59, for tbe'entry in column (4), the entry “30% or 
Rs. 50 per sq.mtr., whichever is higher” shall be substituted; 

(xix) in sub-heading Nos. 5210.11, 5210.12, 5210.19, 5210.21, 5210.22, 5210.29, 

5210.31, 5210.32 and 5210.39, for the entry in column (4) occurring against each of 
thenit the entry “35%” shall be substituted; 

(xx) in sub-heading No. 5210.41, for the entry in column (4), the entry “30% or 
Rs. 15 per sq.mtr., whichever is higher” shall be substituted; 

(xxi) in sub-heading No. 5210.42, for the entry in column (4), the entry “35% or 
Rs. 165 per kg., whichever is higher” shall be substituted; 

(xxii) in sub-heading No. 5210.49, for the entry in column (4), the entry “35% or 
Rs. 185 per kg., whichever is higher” shall be substituted; 

(xxiiij in sub-heading No. 5210.51, for the entry in column (4), the entry “30% or 
Rs. 12 per sq.mtr., whichever is higher” shall be substituted; 

(xxiv) in sub-heading No. 5210.52, for the entry in column (4), the entry “30% or 
Rs. 15 per sq.mtr., whichever is higher” shall be substituted; 

(xxvj in sub-heading No. 5210.59, for the entry in column (4), the entry “30% or 
Rs. 12 per sq.mtr., whichever is higher” shall be substituted; 

(xxvi) in sub-heading Nos. 5211.11, 5211.12, 5211.19, 5211.21, 5211.22, 5211.29, 

5211.31, 5211.32 and 5211.39, for the entry in column (4) occurring against each of 
them, the entry “35%” shall be substituted; 

(xxvii) in sub-heading No. 5211.41, for the entry in column (4), the entry “35% or 
Rs. 155 per kg., whichever is higher” shall be substituted; 

(xxviiij in sub-heading No. 5211.42, for the entry in column (4), the entry “30% or 
Rs. 18 per sq.mtr., whichever is higher” shall be substituted; 

(xxix) in sub-heading No. 5211.43, for the entry in column (4), the entry “35% or 
Rs. 165 per kg., whichever is higher” shall be substituted; 

(xxx) in sub-heading No. 5211.49, for the entry in column (4), the entry “35%" shall 
be substituted; 

(xxxi) in sub-heading Nos. 5211.51,5211.52 and 5211.59, for the entry in column 
(4) occurring against each of them, the entry “30% or Rs. 12 per sq.mtr., whichever is 
higher” shall be substituted; 

(xxxii) in sub-heading Nos. 5212.11,5212.12,5212.13 and 5212.14, for the entry in 
column (4) occurring against each of them, the entry “35%” shall be substituted; 
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(xxxiii) in snb-heading No. 5212.15, for the entry in column (4), the entry “35% or 
Rs. 165 per kg., whichever is higher” shall be substituted; 

(xxxiv) in sub-heading Nos. 5212.21, 5212.22 and 5212.23, for the entry in 
column (4) occurring against each of them, the entry “35%” shall be substituted; 

(xxxv) in sub-heading No. 5212.24, for the entry in column (4), the entry 
“30% or Rs. 20 per sq.mtr., whichever is higher” shall be substituted; 

(xxxvi) in sub-heading No. 5212.25, for the entry in column (4), the entry 
“35% or Rs. 165 per kg., whichever is higher” shall be substituted; 

(42) in Chapter 53, in sub-heading Nos. 5306.10, 5306.20, 5307.10, 5307.20, 
5308.10, 5308.20, 5308.30,5308.90,5309.11, 5309.19, 5309.21, 5309.29, 5310.10, 
5310.90 and 5311.00, fpr the entry in column (4) occurring against each of them, the 
entry “35%” shall be substituted; 

(43) in Chapter 54,— 

(i) in sub-heading Nos. 5401.10,5401.20, 5402.10, 5402.20, 5402.31, 5402.32, 

5402.33, 5402.39, 5402.41, 5402.42, 5402.43, 5402.49, 5402.51, 5402.52, 

5402.59, 5402.61, 5402.62, 5402.69, 5403.10, 5403.20, 5403.31, 5403.32, 

5403.33, 5403.39, 5403.41, 5403.42, 5403.49, 5404.10, 5404.90, 5405.00, 

5406.10 and 5406.20, for the entry in column (4) occurring against each of them, 
the entry “20%” shall be substituted; 

(it) in sub-heading No. 5407.10, for the entry in column (4), the entry “25% or 
Rs. 115 per kg., whichever is higher” shall be substituted; 

(Hi) in sub-heading Nos. 5407.20 and 5407.30, for the entry in column (4) 
occurring against each of them, the entry “25%" shall be substituted; 

(iv) in sub-heading No. 5407.41, for the entry in column (4), the entry “25% or 
Rs. 150 per kg., whichever is higher” shall be substituted; 

(V) in sub-heading Nos. 5407.42,5407.43 and 5407.44, for the entry in column 
(4) occurring against each of them, the entry “30% or Rs. 250 per kg., whichever 
is higher” shall be substituted; 

(vi) in sub-heading No. 5407.51, for the entry in column (4), the entry “30% or 
Rs. 11 per sq.mU., whichever is higher” shall be substituted; 

(vii) in sub-heading Nos. 5407.52,5407.53 and 5407.54, for the entry in column 
(4) occurring against each of them, the entry “30% or Rs. 225 per kg., whichever 
is higher” shall be substituted; 

(viii) in sub-heading No. 5407.61, for the entry in column (4), the entry “25%” 
shall be substituted; 

(ix) in sub-heading No. 5407.69, for the entry in column (4), the entry “35%” 
shall be substituted, 

(x) in sub-heading No. 5407.71, for the entry in column (4), the entry “25% or 
Rs. 10 per sq.mtr., whichever is higher” shall be substituted; 

(xi) in sub-heading No. 5407.72, for the entry in column (4), the entry “25% or 
Rs. 265 per kg., whichever is higher” shall be substituted; 

(xii) in sub-heading No. 5407.73, for the entry in column (4), the entry “30% or 
Rs, 205 per kg., whichever is higher” shall be substituted, 

(xiu) in sub-heading No. 5407.74, for the entry in column (4), the entry “30% 
or Rs. 310 per kg., whichever is higher” shall be substituted; 

(XIV) in sub-heading No. 5407.81, for the entry in column (4), the entry “30% 
or Rs. 10 per sq.mtr., whichever is higher” shall be substituted; 
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fxvj in sub-heading Nos. 5407.82,5407.83 and 5407.84, for the entry in column 
(4) occurring against each of them, the entry “30% or Rs. 225 per kg., whichever 
is higher” shall be substituted; 

fxvij in sub-heading No. 5407.91, for the entry in column (4), the entry “30% 
or Rs. 15 per sq.mtr., whichever is higher” shall be substituted; 

(xvi/J in sub-heading No. 5407.92, for the entry in column (4), the entry “30% 
or Rs. 225 per kg., whichever is higher” shall be substituted; 

^xviiij in sub-heading No. 5407.93, for the entry in coliunn (4), the entry “30% 
or Rs. 155 per kg., whichever is higher” shall be substituted; 

{xixj in sub-heading No. 5407.94, for the entry in column (4), the entry “30% 
or Rs. 225 per kg., whichever is higher” shall be substituted; 

(xxj in sub-heading Nos. 5408.10 and 5408.21, for the entry in column (4) 
occurring against each of them, the entry “35%” shall be substituted; 

('xxO in sub-heading Nos. 5408.22, 5408.23 and 5408.24, for the entry in column 
(4) occurring against each of them, the entry “30% or Rs. 280 per kg., whichever 
is higher” shall be substituted; 

(xxii) in sub-heading No. 5408.31, for the entry in column (4), the entry “30% 
or Rs. 203 per kg., whichever is higher” shall be substituted; 

(xxiii) in sub-heading No. 5408.32, for the entry in column (4), the entry “30% 
or Rs. 280 per kg., whichever is higher” shall be substituted; 

(xxiv) in sub-heading No. 5408.33, for the entry in column (4), the entry “30% 
or Rs. 10 per sq.mtr., whichever is higher” shall be substituted; 

(xxv) in sub-heading No. 5408.34, for the entry in column (4), the entry “30% 
or Rs. 11 per sq.mtr., whichever is higher” shall be substituted; 

(44) in Chapter 55,— 

(i) in sub-heading Nos. 5501.10, 5501.20, 5501.30, 5501.90, 5502.00, 5503.10, 

5503.20, 5503.30, 5503.40, 5503.90, 5504.10, 5504.90, 5506.10, 5506.20, 

5506.30, 5506.90, 5507.00, 5508.10, 5508.20, 5509.11, 5509.12, 5509.21, 

5509.22, 5509.31, 5509.32, 5509.41, 5509.42, 5509.51, 5509.52, 5509.53, 

5509.59, 5509.61, 5509.62, 5509.69, 5509.91, 5509.92, 5509.99, 5510.11, 

5510.12, 5510.20, 5510.30 and 5510.90, for the entry in column (4) occurring 
against each of them, the entry “20%” shall be substituted; 

(ii) in sub-heading Nos. 5511.10 and 5511.20, for the entry in column (4) 
occurring against each of them, the entry “20% or Rs. 31 per kg., whichever is 
higher” shall be substituted; 

(ill) in sub-heading No. 5511.30, for the entry in column (4), the entry “20% or 
Rs. 30 per kg., whichever is higher” shall be substituted; 

(iv) in sub-heading No. 5512.11, for the entry in column (4), the entry “35%” 
shall be substituted; 

(v) in sub-heading No. 5512.19, for the entry in column (4), the entry “30% or 
Rs. 150 per kg., whichever is higher” shall be substituted; 

(vi) in sub-heading No. 5512.21, for the entry in column (4), the entry' “35%” 
shall be substituted; 

(vii) in sub-heading No. 5512.29, for the entry in column (4), the entry “30% 
or Rs. 225 per kg., whichever is higher” shall be substituted; 

(vin) in sub-heading No. 5512.91, for the entry in column (4), the entry' “33?/o'’ 
shall be substituted; 
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(ix) in sub-heading No, 55^.99, for the entry in column (4), th? entry “30% or 
Rs, 65 per kg., whichever is higher” shall be substituted; 

(x) in sub-heading Nos. 5513.11, 5513.12, 5513.13 and 5513.19, for the entry 
in column (4) occurring against each of them, the entry “35%” shall be 
substituted; 

(xi) in sub'h^ing Nos. 5513.21 and 5513.22, for the entry in column (4) 
occurring against each of them, the entry “35% or Rs. 150 per kg., whichever is 
higher” shall be substituted; 

(xii) in sub-heading No. 5513.23, for the entry in column (4), the entry “35% or 
Rs. 175 per kg., whichever is higher” shall be substituted; 

(xiii) in sub-heachng No. 5513.29,for the entry in column (4), the entry “35% 
or Rs. 185 per kg., whichever is higher” shall be substituted; 

(xiv) in subheading No. 5513.31, for the entry in column (4>, the entry “30% 
or Rs, 170 per kg,, whichever is higher” shall be substituted; 

(xv) irr sub-heading Nos. 5513.32, for the emry in column (4), the entry “35% 
or Rs. 170 per kg., whichever is higher” shall be substituted; 

(xvi) in sub-heading No. 5513.33, for the entry in column (4), the entry “35% 
or Rs. 195 per kg., whichever is higher” shall be substituted; 

(xvii) in sub-heading No. 5513.39, for the entry in column (4), the entry “35% 
or Rs. 175 per kg., whichever is higher” shall be substituted; 

(xviii) in sub-heading No. 5513.41, for the entry in column (4), the entry “30% 
or Rs. 110 per kg., whichever is higher” shall be substituted; 

(xix) in sub-heading No. 5513.42, for the entry in column (4), the entry “35% 
or Rs. 150 per kg., whichever is higher” shall be substituted; 

(XX) in sub-heading No. 5513.43, for the entry in column (4), the entry “35% 
or Rs. 175 per kg., whichever is higher” shall be substituted; 

(xxi) in sub-heading No. 5513.49, for the entry in column (4), the entry “35% 
or Rs. 185 pbr kg., whichever is higher” shall be substituted; 

(xxii) in sub-heading No. 5514.11, 5514,12, 5514.13 and 5514.19, for the 
entry in column (4) occurring against each of them, the entry “35%” shall be 
substituted; 

(xxiii) in sub-heading Nos. 5514.21 and 5514.22, for the entry in column (4) 
occurring against each of them, the entry “35% or Rs. 140 per kg., whichever is 
higher” shall be substituted; 

(xxiv) in sub-heading No. 5514.23, for the entry in column (4), the entry “35% 
or Rs. 160 per kg., whichever is higher” shall be substituted; 

(xxv) in sub-heading No. 5514.29, for the entry in column (4), the entry “35% 
or Rs. 170 per kg:, whichever is higher” shall be substituted; 

(xxvi) in sub-heading No. 5514.31, for the entry in column (4), the entry “35% 
or Rs. 160 per kg., whichever is higher” shall be substituted; 

(xxvii) in sub-heading No. 5514.32, for the entry in column (4), the entry “30% 
or Rs. 160 per kg., whichever is higher” shall be substituted; 

(xxviii) in sub-heading No. 5514.33, for the entry in column (4), the entry “35% 
or Rs. 180 per kg., whichever is higher” shall be substituted; 

(xxix) in sub-heading No. 5514.39, for the entry in column (4), the entry “30% 
or Rs. 170 per kg., whichever is higher” shall be substituted; 
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(xxx) in sub-heading No. 5514.41, for the entry in column (4), the entry “30% 
or Rs. 140 per kg., whichever is higher” shall be substituted; 

(xxxi) in sub-heading No. 5514.42, for the entry in column (4), the entry “35% 
or Rs. 140 per kg., whichever is higher” shall be substituted; 

(xxxii) in sub-heading No. 5514.43, for the entry in column (4), the entry “35% 
or Rs. 175 per kg., whicheiver is higher” shall be substituted; 

(xxxiii) in sub-heading No. 5514.49, for the entry in column (4), the entry “35% 
or Rs. 160 per kg., whichever is higher” shall be substituted; 

(xxxiv) in sub-heading No. 5515.11, for the entry in column (4), the entry “30% 
or Rs. 205 per kg., whichever is higher” shall be substituted; 

(xxxv) in sub-heading No. 5515,12, for the entry in column (4), the entry “35% 
or Rs. 95 per kg., whichever is higher” shall be substituted; 

(xxxvi) in sub-heading No. 5515.13, for the entry in column (4), the entry “35% 
or Rs. 75 per sq.mtr., whichever is higher” shall be substituted; 

(xxxvii) in sub-heading No. 5515.19, for the entry in column (4), the entry 
“30% or Rs. 260 per kg., whichever is higher” shall be substituted; 

(xxxviii) in sub-heading No. 5515.21, for the entry in column (4), the entry 
“35% or Rs. 200 per kg., whichever is higher” shall be substituted; 

(xxxix) in sub-heading No. 5515.22, for the entry in column (4), the entry “35% 
or Rs. 140 per kg., whichever is higher” shall be substituted; 

(xl) in sub-heading No. 5515.29, for the entry in column (4), the entry “30% or 
Rs. 200 per kg., whichever is higher” shall be substituted; 

(xli) in sub-heading No. 5515.91, for the entry in column (4), the entry “35% 
or Rs. 160 per kg., whichever is higher” shall be substituted; 

(xlii) in sub-heading No. 5515.92, for the entry in column (4), the exUry “35% 
or Rs. 200 per kg., whichever is higher” shall be substituted; 

(xliii) in sub-heading No. 5515.99, for the entry in column (4), the entry “30% 
or Rs. 185 per kg., whichever is higher” shall be substituted; 

(xliv) in sub-heading No. 5516.11, for the entry in column (4), the entry “35%” 
shall be substituted; 

(xlv) in sub-heading No. 5516.12, for the entry in column (4), the entry “35% 
or Rs. 200 per kg., whichever is higher” shall be substituted; 

(xlvij in sub-heading No. 5516.13, for the entry in column (4), the entry “35% 
or Rs. 220 per kg., whichever is higher” shall be substituted; 

(xlvii) in sub-heading No. 5516.14, for the entry in column (4), the entry “30% 
or Rs. 12 per sq.mtr., whichever is higher” shall be substituted; 

(xlviii) in sub-heading Nos. 5516.21, 5516.22 and 5516.23, for the entry in 
column (4) occurring against each of them, the entry “35%” shall be substituted; 

(xlix) in sub-heading No. 5516.24, for the entry in column (4), the entry “30% 
or Rs, 12 per sq.mtr., whichever is higher” shall be substituted; 

(1) in sub-heading Nos. 5516.31, 5516.32, 5516.33, 5516.34, 5516.41 and 
5516.42, for the entry in column (4) occurring against each of them, the entry 
“35%” shall be substituted; 

(li) in sub-heading Nos. 5516.43 and 5516.44, for the entry in column (4) 
occurring against each of them, the entry “30% or Rs. 12 per sq.mtr., whichever is 
higher” shall be substituted; 
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(Hi) in sub-heading Nos. 5516.91 and 5516.92, foi the entry in column (4) 
occurring against each of them, the entry “35%” shall be substituted; 

(liii) in sub-heading No. 5516.93, for the entry in column (4), the entry “30% 
or Rs. 21 per sq.mtr., whichever is higher” shall be substituted; 

(liv) in sub-heading No. 5516.94, for the entry in column (4), the entry “35% or 
Rs. 180 per kg., whichever is higher” shall be substituted; 

(45) in Chapter 56,— 

(i) in sub-heading No. 5601.10, for the entry in column (4), the entry “35%” 
shall be substituted; 

in sub-heading Nos. 5601.21,5601.22, 5601.29, 5601.30, 5602.10, 5602.21, 
5602.29, 5602.90, 5603.11, 5603.12, 5603.13, 5603.14, 5603.91, 5603.92, 
5603.93 and 5603.94, for the entry in column (4) occurring against each of them, 
the entry “25%” shall be substituted; 

(Hi) in sub-heading Nos. 5604.10,5604.20, 5604.90, 5605.00, 5606.00,5607.10, 
5607.21, 5607.29, 5607.30,5607.41,5607.49, 5607.50 and 5607.90, for the entry 
in column (4) occurring against each of them, the entry “20%” shall be substituted; 

(iv) in sub-heading Nos. 5608.11, 5608.19, 5608.90 and 5609.00, for the entry 
in column (4) occurring against each of them, the entry “3 5%” shall be substituted; 

(46) in Chapter 57,— 

(i) in sub-heading Nos. 5701.10, 5701.90, 5702.10, 5702.20 and 5702.31, for 
the entry in column (4) occurring against each of them, the entry “35%” shall be 
substituted; 

(ii) in sub-heading No. 5702.32, for the entry in column (4), the entry “35% or 
Rs. 105 per sq.mtr., whichever is higher” shall be substituted; 

(Hi) in sub-heading Nos. 5702.39 and 5702.41, for the entries in column (4) 
occurring against each of them, the entry “35%” shall be substituted; 

(iv) in sub-heading No. 5702.42, for the entry in column (4), the entry “35% or 
Rs. 80 per sq.mtr., whichever is higher” shall be substituted; 

(v) in sub-heading Nos. 5702.49 and 5702.51, for the entries in column (4) 
occurring against each of them, the entry “35%” shall be substituted; 

(vi) in sub-heading No. 5702.52, for the entry in column (4), the entry “3 5% or 
Rs. 105 per sq.mtr, whichever is higher” shall be substituted; 

(vii) in sub-heading Nos. 5702.59 and 5702.91, for the entries in column (4) 
occurring against each of them, the entry “35%” shall be substituted; 

(viii) in sub-heading No. 5702.92, for the entry in column (4), the entry “35% 
or Rs. 110 per sq.mtr., whichever is higher” shall be substituted; 

(ix) in sub-heading Nos. 5702.99 and 5703.10, for the entries in column (4) 
occurring against each of them, the entry “35%” shall be substituted, 

(x) in sub-heading No. 5703.20, for the entry in column (4), the entry “35% or 
Rs. 70 per sq.mtr., whichever is higher” shall be substituted; 

(xi) in sub-heading No. 5703.30, for the entry in column (4), the entry "35% or 
Rs. 55 per sq.mtr., whichever is higher” shall be substituted; 

(xii) in sub-heading Nos. 5703.90 and 5704.10, for the entries in column (4) 
occurring against each of them, the entry “35%” shall be substituted; 

(xiii) in sub-heading No. 5704.90, for the entry in column (4), the entry “35% 
or Rs. 35 per sq.mtr.. whichever is higher” shall be substituted; 
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(xivj in sub-heading No. 5705.00, for the entry in column (4). the entry “35%” 
shall be substituted; 

(47) in Chapter 58,— 

0) in sub-heading No. 5801.10, for the entry in column (4), the entry “35% or 
Rs. 210 per sq.mtr., whichever is higher” shall be substituted; 

(ii) in sub-heading No. 5801.21, for the entry in column (4), the entry “35% or 
Rs. 80 per sq.mtr., whichever is higher” shall be substituted; 

(in) in sub-heading No. 5801.22, for the entry in column (4), the entry “35% or 
Rs. 75 per sq.mtr., whichever is higher” shall be substituted; 

(iv) in sub-heading No. 5801.23, for the entry in column (4), the entry “35% or 
Rs. 80 per sq.mtr., whichever is higher” shall be substituted; 

(v) in sub-heading No. 5801.24, for the entry in column (4), the entry “35% or 
Rs. 135 per sq.mtr., whichever is higher” shall be substituted; 

(vi) in sub-heading No. 5801.25, for the entry in column (4), the entry “35% or 
Rs. 120 per sq.mtr, whichever is higher” shall be substituted; 

(vii) in sub-heading No. 5801.26, for the entry in column (4), the entry “35% 
or Rs. 180 per sq.mtr, whichever is higher” shall be substituted; 

(viii) in sub-heading No. 5801.31, for the entry in column (4), the entry “35% 
or Rs. 75 per sq.mtr, whichever is higher” shall be substituted; 

(ix) in sub-heading No. 5801.32, for the entry in column (4), th&entry “35% or 
Rs. 180 per sq.mtr, whichever is higher” shall be substituted; 

(x) in sub-heading No. 5801.33, for the entry in column (4), the entry “35% or 
Rs. 150 per sq.mtr, whichever is higher” shall be substituted; 

(xi) in sub-heading No. 5801.34, for the entry in column (4), the entry “35% or 
Rs. 140 per sq.mtr, whichever is higher” shall be substituted; 

(xii) in sub-heading No. 5801.35, for the entry in column (4), the entry “25% 
or Rs. 130 per sq.mtr, whichever is higher” shall be substituted; 

(xiii) in sub-heading No. 5801.36, for the entry in column (4), the entry “35% 
or Rs. 130 per sq.mtr., whichever is higher” shall be substituted; 

(xiv) in sub-heading No. 5801.90, for the entry in column (4), the entry “35% 
or Rs. 35 per sq.mtr, whichever is higher” shall be substituted; 

(xv) in sub-heading No. 5802.19, for the entry in column (4), the entry “25% or 
Rs. 60 per sq.mtr., whichever is higher” shall be substituted; 

(xvi) in sub-heading Nos. 5802.20,5802.30,5803.10 and 5803.90, for the entry 
in column (4) occurring against each of them, the entry “35%” shall be substituted; 

(xvii) in sub-heading Nos. 5804.10, 5804.21, 5804.29 and 5804.30, for the 
entry in column (4) occurring against each of them, the entry “35% or Rs. 200 per 
kg., whichever is higher” shall be substituted; 

(xviii) in sub-heading Nos. 5805.00, 5806.10, 5806.20 and 5806.31, for the 
entry in column (4) occurring against each of them, the entry “35%” shall be 
substituted; 

(xix) in sub-heading No. 5806.32, for the entry in column (4), the entry “25%” 
shall be substituted; 

(xx) in sub-heading Nos. 5806.39 and 5806.40, for the entry in column (4) 
occurring against each of them, the entry “35%” shall be substituted; 
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(xxi) in sub-heading Nos. 5807.10 and 5807.90, for the entry in column (4) 
occurring against each of them, the entry “25%” shall be substituted; 

(xxii) in sub-heading No. 5808.10, for the entry in column (4), the entry “35%” 
shall be substituted; 

(xxiii) in sub-heading Nos. 5808.90 and 5809.00, for the entry in column (4) 
occurring against each of th^m, the entry “25%” shall be substituted; 

(xxiv) in sub-heading No. 5810.10, for the entry in column (4), the entry “35% 
or Rs. 200 per kg., whichever is higher” shall be substituted; 

(xxv) in sub-heading Nos. 5810.91, 5810.92, 5810.99 and 5811.00, for the entry 
in coliunn (4) occurring against each of them, the entry “35%” shall be substituted; 

(48) in Chapter 59,— 

(i) in sub-heading Nos. 5901.10,5901.90, 5902.10, 5902.20, 5902.90, 5903.10, 
5903.20 and 5903.90, for the entry in column (4) occurring against each of them, 
the entry “25%” shall be substituted; 

00 in sub-heading Nos. 5904.10,5904.91, 5904.92, 5905.00,5906.10, 5906.91, 
5906.99, 5907.00, 5908.00 and 5909.00, for the entry in column (4) occurring 
against each of them, the entry “35%” shall be substituted; 

(in) in sub-heading Nos. 5910.00 and 5911.10, for the entry in column (4) 
occurring against each of them, the entry “25%” shall be substituted; 

(iv) in sub-heading Nos. 5911.20, 5911.31, 5911.32, 5911.40 and 5911.90, for 
the entry in column (4) occurring against each of them, the entry “35%” shall be 
substituted; 

(49) in Chapter 60,— 

(i) for the entry in column (4) occurring against all the sub-heading Nos. (except 
sub-heading Nos. 6001.92, 6002.42 and 6002.43), the entry “35%” shall be 
substituted; 

(ii) in sub-heading No. 6001.92, for the entry in column (4), the entry “25% or 
Rs. 100 per kg., whichever is higher” shall be substituted; 

(in) in sub-heading Nos. 6002.42 and 6002.43, for the entry in column (4) 
occurring against each of them, the entry “30%” shall be substituted; 

(50) in Chapter 61,— 

(i) in sub-heading No. 6101.10, for the entry in column (4), the entry “35% or 
Rs. 700 per piece, whichever is higher” shall be substituted; 

(ii) in sub-heading No. 6101.20, for the entry in column (4), the entry “35% or 
Rs. 540 per piece, whichever is higher” shall be substituted; 

(in) in sub-heading No. 6101 . 30 , for the entry in column (4), the entry “35% or 
Rs. 530 per piece, whichever is higher” shall be substituted; 

(iv) in sub-heading No. 6101.90, for the entry in column (4), the entry “35%” 
shall be substituted; 

(v) in sub-heading No. 6102.10, for the entry in columia (4), the entry “35% or 
Rs. 595 per piece, whichever is higher” shall be substito^ 

(vi) in sub-heading No. 6102.20, for the entry in colunih (4), the entry “35% or 
Rs. 425 per piece, whichever is higher” shall be substituted; 

(vii) in sub-heading No. 6102.30, for the entry in column (4), the entry “35% 
or Rs. 475 per piece, whichever is higher” shall be substituted; 
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(viii) in sub-heading Nos. 6102.90, 6103.11, 6103.12, 6103.19, 6103.21, 
6103.22, 6103.23, 6103.29, 6103.31, 6103.32, 6103.33, 6103.39, 6103.41, 
6103.42,6103.43,6103.49,6104.11,6104.12 and 6104.13, for the entry in column 
(4) occurring against each of them, the entry “35%” shall be substituted; 

(ix) in sub-heading No. 6104.19, for the entry in column (4), the entry “35% or 
Rs. 900 per piece, whichever is higher” shall be substituted; 

(X) in sub-heading Nos. 6104.21,6104.22,6104.23,6104.29,6104.31,6104.32, 
6104.33 and 6104.39, for the entry in column (4) occurring against each of them, 
the entry “35%” shall be substituted; 

(xi) in sub-heading No. 6104.41, for the entry in column (4), the entry “35% or 
Rs. 255 per piece, whichever is higher” shall be substituted; 

(xii) in sub-heading No. 6104.42, for the entry in column (4), the entry “35%” 
shall be substituted; 

(xiii) in sub-heading Nos. 6104.43 and 6104.44, for the entry in column (4) 
occurring against each of them, the entry “35% or Rs. 255 per piece, whichever is 
higher” shall be substituted; 

(xiv) in sub-heading No. 6104.49, for the entry in column (4), the entry “35% 
or Rs. 220 per piece, whichever is higher” shall be substituted; 

(xv) in sub-heading Nos. 6104.51,6104.52,6104.53 and 6104.59, for the entry 
in column (4) occurring against each of them, the entry “35% or Rs. 110 per 
piece, whichever is higher” shall be substituted; 

(xvi) in sub-heading No. 6104,61, for the entry in column (4), the entry “35%” 
shall be substituted; 

(xvii) in sub-heading Nos. 6104,62 and 6104.63, for the entry in column (4) 
occurring against each of them, the entry “35% or Rs. 315 per piece, whichever is 
higher” shall be substituted; 

(xviii) in sub-heading No. 6104.69, for the entry in column (4), the entry “35%” 
shall be substituted; 

(xix) in sub-heading Nos. 6105.10,6105.20 and 6105.90, for the entry in column 
(4) occurring against each of them, the entry “35% or Rs. 135 per piece, whichever 
is higher” shall be substituted; 

(xx) in sub-heading No. 6106.10, for the entry in column (4), the entry “35% or 
Rs. 125 per piece, whichever is higher” shall be substituted; 

(xxi) in sub-heading No. 6106.20, for the entry in column (4), the entry “35% 
or Rs. 25 per piece, whichever is higher” shall be substituted; 

(xxii) in sub-heading No. 6106.90, for the entry in column (4), the entry “35% 
or Rs. 135 per piece, whichever is higher” shall be substituted; 

(xxiii) in sub-heading Nos. 6107.11 and 6107.12, for the entry in column (4) 
occurring against each of them, the entry “35% or Rs. 30 per piece, whichever is 
higher” shall be substituted; 

(xxiv) in sub-heading Nos. 6107.19, 6107,21, 6107.22, 6107.29, 6107.91, 
6107.92, 6107.99, 6108.11 and 6108.19, for the entry in column (4) occurring 
against each of them, the entry “35%” shall be substituted; 

(xxv) in sub-heading Nos. 6108.21 and 6108.22, for the entry in column (4) 
occurring against each of them, the entry “35% or Rs. 30 per piece, whichever is 
higher” shall be substituted; 
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^xxv/J in sub-heading Nos. 6108.29, 6108.31, 6108.32 and 6108.39, for the 
entry in column (4) occurring against each of them, the entry “35%” shall be 
substituted; 

Cxxvi/J in sub-heading Nos. 6108.91 and 6108.92, for the entry in column (4) 
occurring against each of them, the entry “35% or Rs. 110 per piece, whichever is 
higher” shall be substituted; 

(xxviii) in sub-heading No. 6108.99, for the entry in column (4), the entiy “35%” 
shall be substituted; 

(xxix) in sub-heading No. 6109.10, for the entry in column (4), the entry “35% 
or Rs. 70 per piece, whichever is higher” shall be substituted; 

(xxx) in sub-heading No. 6109.90, for the entry in column (4), the entry “35% 
or Rs. 130 per piece, whichever is higher” shall be substituted; 

(xxxi) in sub-heading No. 6110.10, for the entry in column (4), the entry “35% 
or Rs. 275 per piece, whichever is higher” shall be substituted; 

(xxxii) in sub-heading No. 6110.20, for the entry in column (4), the entry “35% 
or Rs. 205 per piece, whichever is higher” shall be substituted; 

(xxxiii) in sub-heading No. 6110.30, for the entry in column (4), the entry “35% 
or Rs. 270 per piece, whichever is higher” shall be substituted; 

(xxxiv) in sub-heading No. 6110.90, for the entry in column (4), the entry “35% 
or Rs. 275 per piece, whichever is higher” shall be substituted; 

(xxxv) in sub-heading Nos. 6111.10, 6111.20, 6111.30, 6111.90, 6112.11, 

6112.12, 6112.19, 6112.20, 6112.31, 6112.39, 6112.41, 6112.49, 6113.00, 

6114.10, 6114.20, 6114.30, 6114.90, 6115.11, 6115.12, 6115.19, 6115.20, 

6115.91, 6115.92, 6115.93, 6115.99, 6116,10, 6116.91, 6116.92, 6116.93, 

6116.99, 6117.10, 6117.20, 6117.80 and 6117.90, for the entry in column (4) 
occurring against each of them, the entry “35%” shall be substituted; 

(51) in Chapter 62,— 

(i) in sub-heading Nos. 6201.11,6201.12 and 6201.13, for the entry in column 
(4) occurring against each of them, the entry “35% or Rs. 385 per piece, whichever 
is higher” shall be substituted; 

(ii) in sub-heading No. 6201.19, for the entry in column (4), the entry “35%” 
shall be substituted; 

(in) in sub-heading Nos. 6201.91,6201.92 and 6201.93, for the entry in column 
(4) occurring against each of them, the entry “35% or Rs. 220 per piece, whichever 
is higher” shall be substituted; 

(iv) in sub-heading No. 6201.99, for the entry in column (4), the entry “35%” 
shall be substituted; 

(v) in sub-heading Nos. 6202.11,6202.12 and 6202.13, for the entry in column 
(4) occurring against each of them, the entry “35% or Rs. 385 per piece, whichever 
is higher” shall be substituted; 

(Vi) in sub-heading No. 6202.19, for the entry in column (4), the entry “35%” 
shall be substituted; 

(vii) in sub-heading Nos. 6202.91,6202.92 and 6202.93, for the entry in column 
(4) occurring against each of them, the entry “35% or Rs. 220 per piece, whichever 
is higher” shall be substituted; 

(viii) in sub-heading No. 6202.99, for the entry in column (4), the entry “35%” 
shall b« substituted; 
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(ix) in sub-heading No. 6203.11, for the entry in column (4), the entry “35% 

0 r 

Rs. 1100 per piece, whichever is higher” shall be substituted; 

(x) in sub-heading No. 6203.12, for the entry in column (4), the entry “35% 

o r 

Rs. 720 per piece, whichever is higher” shall be substituted; 

(xi) in sub-heading No. 6203.19, for the entry in column (4), the entry “35% 

o r 

Rs. 1110 per piece, whichever is higher” shall be substituted; 

(xii) in sub-heading Nos. 6203.21, 6203.22, 6203.23 and 6203.29, for the 
entry in column (4) occurring against each of them, the entry “35% or Rs. 145 
per piece, whichever is higher” shall be substituted; 

(xiii) in sub-heading No. 6203.31, for the entry in column (4), the entry “35% 
or Rs. 815 per piece, whichever is higher” shall be substituted; 

(xiv) in sub-heading Nos. 6203.32, for the entry in column (4) occurring against 
each of them, the entry “35% or Rs. 450 per piece, whichever is higher” shall be 
substituted; 

(xv) in sub-heading No. 6203.33, for the entry in column (4) occurring against 
each of them, the entry “35% or Rs. 815 per piece, whichever is higher” shall be 
substituted; 

(xvi) in sub-heading No. 6203.39, for the entry in column (4), the entry “35% 
or Rs. 765 per piece, whichever is higher” shall be substituted; 

(xvii) in sub-heading No. 6203.41, for the entry in column (4), the entry “35% 
or Rs. 285 per piece, whichever is higher” shall be substituted; 

(xviii) in sub-heading No. 6203.42, for the entry in column (4), the entry 
“35% or Rs. 235 per piece, whichever is higher” shall be substituted; 

(xix) in sub-heading Nos. 6203.43 and 6203.49, for the entry in column (4) 
occurring against each of them, the entry “35% or Rs. 200 per piece, whichever 
is higher” shall be substituted; 

(xx) in sub-heading No. 6204.11, for the entry in column (4), the entry “35% 
or Rs. 1100 per piece, whichever is higher” shall be substituted; 

(xxi) in sub-heading No. 6204.12, for the entry in column (4), the entry “35%” 
shall be substituted; 

(xxii) in sub-heading Nos. 6204.13 and 6204.19, for the entry in column (4) 
occurring against each of them, the entry “35% or Rs. 1100 per piece, whichever 
is higher” shall be substituted; 

(xxiii) in sub-heading Nos. 6204.21, 6204.22, 6204.23 and 6204.29, for the 
entry in column (4) occurring against each of them, the entry “35%” shall be 
substituted; 

(xxiv) in sub-heading No. 6204.31, for the entry in column (4), the entry 
“35% or Rs. 815 per piece, whichever is higher” shall be substituted; 

(xxv) in sub-heading No. 6204.32, for the entry in column (4), the entry “35% 
or Rs. 660 per piece, whichever is higher” shall be substituted; 

(xxvi) in sub-heading Nos. 6204.33 and 6204.39, for! the entry in column (4) 
occurring against each of them, the entry “35% or Rs. 815 per piece, whichever 
is higher” shall be substituted; 

(xxvii) in sub-heading Nos. 6204.41, 6204.42, 6204.43, 6204.44 and 6204.49, 
for the entry in colunm (4) occurring against each of them, the entry “35% or 
Rs. 145 per piece, whichever is higher” shall be substituted; 
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(xxviii) in sub-heading No. 6204.51, for the entrj' in column (4), the entry 
“35% or Rs. 485 per piece, whichever is higher” shall be substituted; 

(xxix) in sub-heading Nos. 6204.52, 6204.53 and 6204.59, for the entry in 
column (4) occurring against each of them, the entry “35%” shall be substituted; 

(xxx) in sub-heading No. 6204.61, for the entry in column (4), the entry “35% 
or Rs. 285 per piece, whichever is higher” shall be substituted; 

(xxxi) in sub-heading No. 6204.62, for the entry in column (4), the entry “35% 
or Rs. 215 per piece, whichever is higher” shall be substituted; 

(xxxii) in sub-heading No. 6204.63, for the entry in column (4), the entry “35%” 
shall be substituted; 

(xxxiii) in sub-heading Nos. 6204.69 and 6205.10, for the entry in column (4) 
occurring against each of them, the entry “35% or Rs. 200 per piece, whichever is 
higher” shall be substituted; 

(xxxiv) in sub-heading Nos. 6205.20, 6205.30 and 6205.90, for the entry in 
column (4) occurring against each of them, the entry “35% or Rs. 135 per piece, 
whichever is higher” shall be substituted; 

(xxxv) in sub-heading No. 6206.10, for the entry in column (4), the entry “35%” 
shall be substituted; 

(xxxvi) in sub-heading Nos. 6206.20, 6206.30 and 6206.40, for the entry in 
column (4) occurring against each of them, the entry “35% or Rs. 135 per piece, 
whichever is higher” shall be substituted; 

(xxxvii) in sub-heading No. 6206.90, for the entry in column (4), the entry “35%” 
shall be substituted; 

(xxxviii) in sub-heading Nos. 6207.11 and 6207.19, for the entry in column (4) 
occurring against each of them, the entry “35% or Rs. 160 per piece, whichever is 
higher” shall be substituted; 

(xxxix) in sub-heading Nos. 6207.21,6207.22, 6207.29, 6207.91 and 6207.92, 
for the entry in column (4) occurring against each of them, the entry “35%” shall 
be substituted; 

(xl) in sub-heading No. 6201.99, for the entry in column (4), the entry “35% or 
Rs. 160 per piece, whichever is higher” shall be substituted; 

(xli) in sub-heading Nos. 6208.11 and 6208.19, for the entry in column (4) 
occurring against each of them, the entry “35% or Rs. 160 per piece, whichever is 
higher” shall be substituted; 

(xlii) in sub-heading Nos. 6208.21,6208.22 and 6208.29, for the entry in column 
(4) occurring against each of them, the entry “35%” shall be substituted; 

(xliii) in sub-heading Nos. 6208.91 and 6208.92, for the entry in column (4) 
occurring against each of them, the entry “35% or Rs. 160 per piece, whichever is 
higher” shall be substituted; 

(xliv) in sub-heading Nos. 6208.99, 6209.10, 6209.20, 6209.30, 6209.90 and 
6210.10, for the entry in column (4) occurring against each of them, the entry 
“35%” shall be substituted; 

(xlv) in sub-heading No. 6210.20, for the entry in column (4), the entry “35% 
or Rs. 365 per piece, whichever is higher” shall be substituted; 

(xlvi) in sub-heading No. 6210.30, for the entry in column (4), the entry “35% 
or Rs. 305 per piece, whichever is higher” shall be substituted; 
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(xlvii) in sub-heading Nos. 6210.40 and 6210.50, for the entry in column (4) 
occurring against each of them, the entry “35% or Rs. 110 per piece, whichever is 
higher” shall be substituted; 

(xlviii) in sub-heading Nos. 6211.11, 6211.12, 6211.20 and 6211.31, for the 
entry in column (4) occurring against each of them, the entry “35%” shall be 
substituted; 

(xlix) in sub-heading Nos. 6211.32 and 6211.33, for the entry in column (4) 
occurring against each of them, the entry “35% or Rs. 135 per piece, whichever is 
higher” shall be substituted; 

(1) in sub-heading Nos. 6211.39 and 6211.41, for the entry in column (4) 
occurring against each of them, the entry “35%” shall be substituted; 

(li) in sub-heading Nos. 6211.42 and 6211.43, for the entry in column (4) 
occurring against each of them, the entry “35% or Rs. 135 per piece, whichever is 
higher” shall be substituted; 

(Hi) in sub-heading No. 6211.49, for the entry in column (4), the entry “35%” 
shall be substituted; 

(liii) in sub-heading Nos. 6212.10,6212.20,6212.30 and 6212.90, for the entry 
in column (4) occurring against each of them, the entry “35% or Rs.30 per piece, 
whichever is higher” shall be substituted; 

(liv) in sub-heading Nos. 6213.10,6213.20 and 6213.90, for the entry in column 
(4) occurring against each of them, the entry “35%” shall be substituted; 

(Iv) in sub-heading No. 6214.10, for the entry in column (4), the entry “35% or 
Rs. 400 per piece, whichever is higher” shall be substituted;’ 

(Ivi) in sub-heading No. 6214.20, for the entry in column (4), the entry “35% 
or Rs. 180 per piece, whichever is higher” shall be substituted; 

(Mi) in sub-heading Nos. 6214.30 and 6214.40, for the entry in column (4) 
occurring against each of them, the entry “35%” shall be substituted; 

(Mii) in sub-heading No. 6214.90, for the entry in column (4), the entry “35% 
or Rs. 75 per piece, whichever is higher” shall be substituted; 

(Hx) in sub-heading Nos. 6215.10,6215.20 and 6215.90, for the entry in column 
(4) occurring against each of them, the entry “35% or Rs. 55 per piece, whichever 
is higher” shall be substituted; 

(lx) in sub-heading Nos. 6216.00,6217.10 and 6217.90, for the entry in column 
(4) occurring against each of them, the entry “35%" shall be substituted; 

(52) in Chapter 63,— 

(i) for the entry in column (4) occurring against all the sub-heading Nos. (except 
sub-heading Nos. 6301.20, 6302.21, 6302.31, 6310.10 and 6310.90), the entry 
“35%” shall be substituted; 

(ii) in sub-heading No. 6301.20, for the entry in column (4), the entry “35% or 
Rs. 285 per piece, whichever is higher” shall be substituted; 

(Hi) in sub-heading No. 6302.21, for the entry in column (4), the entry “35% or 
Rs. 108 per kg., whichever is higher” shall be substituted; 

(iv) in sub-heading No. 6302.31, for the entry in column (4), the entry “35% or 
Rs. 96 per kg., whichever is higher” shall be substituted; 

(53) in Chapter 64, for the entry in column (4) occurring against all the sub¬ 
heading Nos., the entry “35%” shall be substituted; 
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(54) in Chapter 65, for the entry in column (4) occurring against all the sub¬ 
heading Nos., the entry “35%” shall be substituted; 

(55) in Chapter 66, for the entry in column (4) occurring against all the sub¬ 
heading Nos., the entry “35%” shall be substituted; 

(56) in Chapter 67, for the entry in column (4) occurring against all the sub¬ 
heading Nos., the entry “35%” shall be substituted; 

(57) in Chapter 68, for the entry in column (4) occurring against all the sub¬ 
heading Nos. (except sub-heading Nos. 6806.10, 6806.20 and 6806.90), the entry 
“35%” shall be substituted; 

(58) in Chapter 69, for the entry in column (4) occurring against all the sub¬ 
heading Nos. (except sub-heading Nos. 6902.10,6902.20,6902.90,6903.10,6903.20 
and 6903.90), the entry “35%” shall be substituted; 

(59) in Chapter 70, for the entry in column (4) occurring against all the sub¬ 
heading Nos., the entry “35%” shall be substituted; 

(60) in Chapter 71, for the entry in column (4) occurring against all the sub¬ 
heading Nos., the entry “35%” shall be substituted; 

(61) in Chapter 72, in sub-heading Nos. 7201.10, 7201.20 and 7201.50, for the 
entry in column (4) occurring against each of them, the entry “25%” shall be 
substituted; 

(62) in Chapter 75, in sub-heading Nos. 7508.10 and 7508.90, for the entry in 
column (4) occurring against each of them, the entry “35%” shall be substituted; 

(63) in Chapter 76, in sub-heading Nos. 7615.11, 7615.19 and 7615.20, for the 
entry in columii (4) occurring against each of them, the entry “35%” shall be 
substituted; 

(64) in Chapter 80, in sub-heading No. 8007.00, for the entry in column (4), the 
entry “35%” shall be substituted; 

(65) in Chapter 82, for the entry in column (4) occurring against all the sub¬ 
heading Nos., the entry “35%” shall be substituted; 

(66) in Chapter 83, for the entry in column (4) occurring against all the sub¬ 
heading Nos., the entry “35%” shall be substituted; 

(67) in Chapter 84,— 

(i) in sub-heading Nos. 8414.51,8414.59,8415.10, 8415.20,8415.81,8415.82, 
8415.83, 8415.90, 8418.21, 8418.22, 8418.29, 8418.91, 8418.99, 8422.11, 
8422.19, 8422.90, 8423.10, 8448.19, 8450.11, 8450.12, 8450.19, 8450.90 and 
8452.10, for the entry in column (4) occurring against each of them, the entry 
“35%” shall be substituted; 

(ii) in sub-heading Nos. 8452.30 and 8452.40, for the entry in column (4) 
occurring against each of them, the entry “25% shall be substituted, 

(Hi) in sub-heading No. 8452.90, for the entry in column (4), the entry “35%” 
shall be substituted; 

(iv) in sub-heading No. 8469.11, for the entry in column (4), the entry “20%” 
shall be substituted; 

(V) in sub-heading Nos. 8469.12,8469.20 and 8469.30, for the entry in column 
(4) occurring against each of them, the entry “35% shall be substituted, 

(Vi) in subfheadingNos. 8470.10,8470.21,8470.29,8470.30,8470.40,8470.50 
and 8470.9(1, for the entry in column (4) occurring against each of them, the 
entry “20%“ shall be substituted; 
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(viij in sub-heading Nos. 8471.10, 8471.30, 8471.41, 8471.49, 8471.50 and 

8471.60, for the entry in column (4) occurring against each of them, the entry 
“ 15%” shall be substituted; 

(viii) in sub-heading No. 8471.70, for the entry in column (4), the entry “Free” 
shall be substituted; 

(ix) in sub-heading Nos. 8471.80 and 8471.90, for the entry in column (4) 
occurring against each of them, the entry “ 15%” shall be substituted; 

(X) in sub-heading Nos. 8472.10, 8472.20, 8472.30, 8472.90 and 8473.10, 
for the entry in column (4) occurring against each of them, the entry “35%” 
shall be substituted; 

(xi) in sub-heading Nos. 8473.21 and 8473.29, for the entry in column (4) 
occurring against each of them, the entry “20%” shall be substituted; 

(xii) in sub-heading No. 8473.30, for the entry in column (4), the entry “15%” 
shall be substituted; 

(xiii) in sub-heading No. 8473.40, for the entry in column (4), the entry “35%” 
shall be substituted; 

(xiv) in sub-heading No. 8473.50, for the entry in column (4), the entry “ 15%” 
shall be substituted; 

(XV) in sub-heading Nos. 8482.10, 8482.20, 8482.30, 8482.40, 8482.50, 

8482.80, 8482.91, 8482.99 and 8483.20, for the entry in column (4) occurring 
against each of them, the entry “35%” shall be substituted; 

(68) in Chapter 85,— 

(i) in sub-heading Nos, 8504.10,8506.10,8506.30,8506.40,8506.50,8506.60, 

8506.80, 8506.90, 8507.10, 8507.20, 8507.30, 8507.40, 8507.80, 8507.90, 

8509.10, 8509.20, 8509.30, 8509.40, 8509.80, 8509.90, 8510.10, 8510.20, 

8510.30, 8510.90, 8511.10, 8511.20, 8511.30, 8511.40, 8511.50, 8511.80, 

8511.90, 8512.10, 8512.20, 8512.30, 8512.40, 8512.90, 8513.10, 8513.90, 

8516.10, 8516.21, 8516.29, 8516.31, 8516.32, 8516.33, 8516.40, 8516.50, 

8516.60, 8516.71, 8516.72, 8516.79 and 8516.80, for the entry in column (4) 
occurring against each of them, the entry “35%” shall be substituted; 

(ii) in sub-heading Nos. 8517.11, 8517.19, 8517.21 and 8517.22, for the entry 
in column (4) occurring against each of them, the entry “25%” shall be 
substituted; 

(Hi) in sub-heading No. 8517.90, for the entry in column (4), the entry “15%” 
shall be substituted; 

(iv) in sub-heading Nos. 8518.10, 8518.21, 8518.22, 8518.29, 8518.30, 
8518.40, 8518.50, 8519.10, 8519.21, 8519.29, 8519.31, 8519.39, 8519.40, 
8519.92, 8519.93, 8519.99 and 8520.10, for the entry in column (4) occurring 
against each of them, the entry “35%” shall be substituted; 

(v) in sub-heading No. 8520.20, for the entry in column (4), the entry “20%” 
shall be substituted; 

(Vi) in sub-heading Nos. 8520.32, 8520.33, 8520.39, 8520.90, 8521.10, 
8521.90 and 8522.90, for the entry in column (4) occurring against each of 
them, the entry “35%” shall be substituted; 

(vii) in sub-heading Nos. 8523.11, 8523.12, 8523.13 and 8523.20, for the 
entry in column (4) occurring against each of them, the entry “20%” shall be 
substituted; 
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(viii) in sub-heading Nos. 8523.30. 8524.10, 8524.32, 8524.39, 8524.51, 
8524.52, 8524.53, 8524.60, 8524.99, 8525.30, 8525.40, 8526.10, 8526.91, 
8526.92, 8527.12, 8527.13, 8527.19, 8527.21, 8527.29, 8527.31, 8527.32, 
8527.39, 8528.12, 8528.13,8528.21,8528.22, 8528.30 and 8531.10, for the entry 
in column (4) occurring against each of them, the entry “35%” shall be substituted; 

(ix) in sub-heading No. 8531.20, for the entry in column (4), the entry “20%” 
shall be substituted; 

(x) in sub-heading Nos. 8531.80,8531.90 and 8532.10, for the entry in column 
(4) occurring against each of them, the entry “35%” shall be substituted; 

(xi) in sub-heading No. 8532.21, for the entry in column (4), the entry “Free” 
shall be substituted; 

(xii) in sub-heading Nos. 8532.22 and 8532.23, for the entry in column (4) 
occurring against each of them, the entry “20%” shall be substituted; 

(xiii) in sub-heading No. 8532.24, for the entry in column (4), the entry “Free” 
shall be substituted; 

(xiv) in sub-heading Nos. 8532.25, 8532.29 and 8532.30, for the entry in 
column (4) occurring against each of them, the entry “20%” shall be substituted; 

in sub-heading Nos. 8532.90 and 8533.90, for the entry in column (4) 
occurring against each of them, the entry “Free” shall be substituted; 

{xvij in sub-heading Nos. 8535.10, 8535.21, 8535,29, 8535.30, 8535.40 and 
8535.90, for the entry in column (4) occurring against each of them, the entry 
“25%” shall be substituted; 

(xviij in sub-heading Nos. 8539.10, 8539.21, 8539.22, 8539.29, 8539.31, 
8539.32, 8539.39, 8539.41, 8539.49 and 8539.90, for the entry in column (4) 
occurring against each of them, the entry “35%” shall be substituted; 

(xviii) in sub-heading Nos. 8540.40, 8541.90, 8542.12, 8542.13, 8542.14, 
8542.19, 8542.30, 8542.40, 8542.50 and 8542.90, for the entry in column (4) 
occurring against each of them, the entry “Free” shall be substituted; 

(xix) in sub-heading No. 8543.81, for the entry in column (4), the entry “20%” 
shall be substituted; 

(xx) in sub-heading Nos. 8544.11, 8544.19, 8544.20, 8544.30, 8544.41, 
8544.49, 8544.51, 8544.59 and 8544.60, for the entry in column (4) occurring 
against each of them, the entry “35%” shall be substituted; 

(69) in Chapter 86, for the entry in column (4) occurring against all the sub¬ 
heading Nos. (except sub-heading Nos. 8607.11, 8607.12, 8607.19, 8607.21, 
8607.29, 8607.30, 8607.91, 8607.99 and 8608.00), the entry “35%” shall be 
substituted; 

(70) in Chapter 87, for the entry in column (4) occurring against all the sub¬ 
heading Nos. (except sub-heading No. 8710.00). the entry “35%” shall be substituted; 

(71) in Chapter 88,— 

(i) in sub-heading No. 8801.10, for the entry in column (4), the entry “25%” 
shall be substituted; 

(it) in sub-heading No. 8801.90, for the entry in column (4), the entry “35%” 
shall be substituted; 

(Hi) in sub-heading Nos. 8802.11 and 8802.12, for the entry in column (4) 
occurring against each of them, the entry “25% shall be substituted. 
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(iv) in sub-heading Nos. 8802.60, 8803.90, 8804.00, 8805.10 and 8805.20, 
for the entry in column (4) occurring against each of them, the entry “35%” 
shall be substituted; 

(72) in Chapter 89,— 

(i) in sub-heading Nos. 8901.10, 8901.20, 8901.30 and 8901.90, for the entry 
in column (4) occurring against each of them, the entry “35%” shall be 
substituted; 

(ii) in sub-heading No. 8902.00, for the entry in column (4), the entry “25%” 
shall be substituted; 

(Hi) in sub-heading Nos. 8903.10, 8903.91, 8903.92 and 8903.99, for the 
entry in column (4) occurring against each of them, the entry “35%” shall be 
substituted; 

(iv) in sub-heading Nos. 8904.00 and 8905.10, for the entry in column (4) 
occurring against each of them, the entry “25%” shall be substituted; 

(v) in sub-heading No. 8905.20, for the entry in column (4), the entry “35%” 
shall be substituted; 

(vi) in sub-heading Nos. 8905.90 and 8906.00, for the entry in column (4) 
occurring against each of them, the entry “25%” shall be substituted; 

(vii) in sub-heading Nos. 8907.10 and 8907.90, for the entry in column (4) 
occurring against each of them, the entry “35%” shall be substituted; 

(73) in Chapter 90,— 

(i) in sub-heading Nos. 9001.10,9001.20,9001.30,9001.40,9001.50,9001.90, 
9002.11, 9002.19, 9002.20, 9002.90, 9003.11, 9003.19, 9003.90, 9004.10, 
9004.90, 9005.10, 9005.80, 9005.90, 9006.10, 9006.20, 9006.30, 9006.40, 
9006.51, 9006.52, 9006.53, 9006.59, 9006.61, 9006.62 and 9006.69, for the 
entry in column (4) occurring against each of them, the entry “35%” shall be 
substituted; 

(ii) in sub-heading Nos. 9007.11,9007.19 and 9007.20, for the entry in column 
(4) occurring against each of them, the entry “25%” shall be substituted; 

(Hi) in sub-heading Nos. 9008.10.9008.20,9008.30,9008.40,9009.11,9009.12, 
9009.21,9009.22 and 9009.30, for the entry in column (4) occurring against each 
of them, the entry “35%” shall be substituted; 

(iv) in sub-heading No. 9010.10, for the entry in column (4), the entry “25%” 
shall be substituted; 

(v) in sub-heading Nos. 9010.41,9010.42 and 9010.49, for the entry in column 
(4) occurring against each of them, the entry “Free” shall be substituted; 

(vi) in sub-heading No. 9010.50, for the entry in column (4), the entry “25%” 
shall be substituted; 

(vH) in sub-heading No. 9010.60, for the entry in column (4), the entry “35%” 
shall be substituted; 

(vHi) in sub-heading Nos. 9022.19, 9022.29, 9022.30 and 9022.90, for the 
entry in column (4) occurring against each of them, the entry “35%” shall be 
substituted; 

(ix) in sub-heading Nos. 9026.20, 9026.80, 9026.90, 9027.20, 9027.30, 
9027.50 and 9027.80, for the entry in column (4) occurring against each of 
them, the entry “10%” shall be substituted; 

(x) in sub-heading No. 9030.40, for the entry in column (4), the entry “20%” 
shall be substituted; 
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(xi) in sub-heading No. 9030.82, for the entry in column (4), the entry “Free” 

shall be substituted; 

(74) in Chapter 91, in sub-heading Nos. 9101.11, 9101.12, 9101.19, 9101.21, 
9101.29, 9101.91, 9101.99, 9102.11,9102.12,9102.19, 9102.21, 9102.29, 9102.91, 

9102.99, 9103.10, 9103.90, 9104.00,9105.11,9105.19,9105.21, 9105.29, 9105.91, 

9105.99, 9106.10, 9106.20, 9106.90, 9107.00, 9111.10, 9111.90 and 9113.10, for 
the entry in column (4) occurring against each of them, the entry “35%” shall be 
substituted; 

(75) in Chapter 93, for the entry in column (4) occurring against all the sub¬ 
heading Nos., the entry “35%” shall be substituted; 

(76) in Chapter 94, for the entry in column (4) occurring against all the sub¬ 
heading Nos., the entry “35%” shall be substituted; 

(77) in Chapter 95, for the entry in column (4) occurring against all the sub¬ 
heading Nos. (except sub-heading Nos. 9506.11, 9506.12, 9506.19, 9506.21, 
9506.29,9506.31,9506.32,9506.39,9506.40,9506.51,9506.59,9506.61, 9506.62, 
9506.69, 9506.70, 9506.91, 9506.99, 9507.10, 9507.20, 9507.30 and 9507.90), the 
entry “35%” shall be substituted; 

(78) in Chapter 96, for the entry in column (4) occurring against all the sub¬ 
heading Nos., the entry “35%” shall be substituted; 

(79) in Chapter 97, for the entry in column (4) occurring against all the sub¬ 
heading Nos. (except sub-heading No. 9704.00), the entry “35%” shall be substituted; 

(8G) in Chapter 98, in sub-heading Nos. 9804.90, 9805.10, and 9805.90, for the 
entry in column (4) occurring against each of them, the entry “3 5%” shall be substituted; 
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THE THIRD SCHEDULE 
[See section 109(i)] 
PARTI 


In the First Schedule to the Central Excise Tariff Act,— 

(]) in Chapter 11, in sub-heading No. 1103.00, for the entry in column (4), the entry 
“16%” shall be substituted: 

(2) in Chapter 13, in sub-heading No.1301.10, for the entry in column (4), the entry 
“16%” shall be substituted; 

(3) in Chapter 16, in sub-heading No. 1601.10, for the entry in column (4), the entry 
“16%” shall be substituted: 

(4) in Chapter 17, in sub-heading Nos. 1702.19, 1702.21, 1702.29, 1702.30 and 
1704.90, for the entry in column (4) occurring against each of them, the entry “16%” shall 
be substituted; 

in Chapter 19, in sub-heading Nos. 1905.11,1905.20 and 1905.39, for the entry in 
column(4) occurring against each of them, the entry “16%” shall be substituted; 

(6) in Chapter 20, in sub-heading No. 2001.10, for the entry in column (4), the entry 
“16%” shall be substituted; 

(7) in Chapter 21,— 

("/■jin sub-heading No. 2101.30, for the entry in column (4), the entry “Nil” shall 
be substituted; 

(ii) in sub-heading Nos. 2103.10,2104.10,2106.00 and 2108.10, for the entry 
in column (4) occurring against each of them, the entry “16%” shall be substituted; 

fSj in Chapter 22, in sub-heading Nos. 2201.20,2202.20, and 2202.40, for the entry in 
column (4) occurring against each of them, the entry “16%” shall be substituted; 

(9) in Chapter 24,— 

(i) in sub-heading No. 2401.90, for the entry in column (4), the entry “16%” 
shall be substituted; 

(ii) in sub-heading No. 2403.11, for the entry in column (4), the entry “Rs. 78 
per thousand” shall be substituted; 

(Hi) in sub-heading No. 2403.12, for the entry in column (4), the entry “Rs. 265 
per thousand” shall be substituted; 

(iv) in sub-heading No. 2403.13, for the entry in column (4), the entry “Rs. 395 
per thousand” shall be substituted; 

(v) in sub-heading No. 2403.14, for the entry in column (4), the entry “Rs. 645 
per thousand” shall be substituted; 

(vi) in sub-heading No. 2403.15, for the entry in column (4), the entry “Rs. 860 
per thousand” shall be substituted; 

(vii) in sub-heading No. 2403.19, for the entry in column (4), the entry 
“Rs. 1050 per thousand” shall be substituted; 


(viii) in sub-heading Nos. 2404.40, 2404.50 and 2404.99, for the entry in 
column (4) occurring against each of them, the entry “16%” shall be substituted; 
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(10) in Chapter 25,— 

(i) in sub-heading Nos. 2502.21, 2502.30, 2502.40, 2502.50 and 2502.90, for 
the entry in column (4) occurring apiitst each of them, the entry “16%” shall be 
substituted; 

(ii) in sub-heading No. 2504.21 and 2504.31, for the entry in column (4) occur¬ 
ring against each of them , the entry “Rs 30 per square metre” shall be substituted; 

(11) in Chapter 26, for the entry in colurtm (4) occurring against all the sub- head¬ 
ing Nos., the entry “16%” shall be substitutal; 

(12) in Chapter 27,— 

(i) after NOTE 8, the following NOTE shall be inserted, namely :— 

“9. In relation to lubricating oils and lubricating preparations of head¬ 
ing No 27.10, Labeling or relabeling of containers and repacking from bulk pack 
to retail packs or the adoption of any other treatment to render the product 
marketable to the consumer shall amount to ‘manufacture’.”; 

(ii) in sub-heading Nos. 2708.11,2708.19,2708.20,2710.11,2710.12,2710.13, 
2710.19, 2711.11, 2711.12, 2711.19 and 2711.29, for the entry in column (4) occur¬ 
ring against each of them, the entry “16%” shall be substituted; 

(13) in Chapter 28,— 

rij in sub-heading No. 2804.11, for the entry in column (4), the entry “Nil” shall 
be substituted; 

(ii) in sub-heading No. 2833.10, for the entry in column (4), the entry “16%" 
shall be substituted; 

(ill) in sub-heading No. 2847.11, for the entry in column (4). the entry “Nil” 
shall be substituted; 

(14) in Chapter 30, in sub-heading Nos. 3003.20 and 3003.39, for the entry in column 
(4) occurring against each of them, the entry “16%” shall be substituted; 

(15) in Chapter 32, in sub-heading No. 3201.00, for the entry in column (4), the entry 
“ 16%” shall be substituted; 

(16) ill Chapter 33, in sub-heading Nos. 3304.00,3305.99,3306.10,3307.10,3307.20, 
3307.39,3307.50 and 3307.90, for the entry in column (4) occurring against each of them, 
the entry “16%” shall be substituted; 

(i 7) in Chapter 34, in sub^heading No. 3401. i 1, for the entry in column (4), the entry 
“16%” shall be substituted; 

(18) in Chapter 38, in sub-heading Nos. 3808.10,3808.20 and 3823.0G, for the entry 
in column (4) occurring against each of them, the entry “16%” shall be substituted; 

(19) In Chapter 39, in aU the sub-heading Nos. (except sub-heading Nos. 3903.20, 

3903.30.3905.10.3905.20.3905.90.3906.10.3906.20.3906.90.3907.10.3907.20.3907.30, 
3907.40,3907.50,3907.60,3907.70,3907.80,3907.91,3907,99,3908.10,3908.90,3909.10, 
3909 20,3909.30,3909.40,3909.51,3909.52,3909.59,3909.60,3910.00,3911.10,3911.20, 

3911.90.3912.11.3912.12.3912.20.3912.31.3912.39.3912.90.3913.10.3913.20.3913.30, 
3913.90, 3914.00, 3916.10, 3923.10 and 3924.10) for the entry in column (4) occurring 
against each of them, the entry “16%” shall be substituted; 

(20) inChapter 40, in sub-heading Nos. 4006.10,4008.19,4008.22,4010.10,4010.90, 
4011.90 4012.11, 4012.19, 4012.90, 4013.90 and 4016.11, for the entry in column (4) 
occurring a^inst each the®, the ejnry“16%” shall be substituted. 
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(21) in Chapter 43, in sub-heading No. 4301.00, for the entry in column (4), the 
entry “16%” shall be substituted; 

(22) in Chapter 44, in sub-heading N<k. 4406.10,4406.20,4406.30,4406.90,4407.10 
and 4407.90, for the entry in column (4) occurring against each of them, the entry “16%” 
shall be substituted; 

(23) in Chapter 48,— 

(i) in sub-heading Nos. 4804.20 and 4811.31, for the entry in column (4) occurring 
against each of them, the entry “16%” shall be substituted; 

(ii) in sub-heading Nc. 4818.10,fortheentryincolumn(4)occurringagainsteach 
of them, the entry “Nil” shall be substituted; 

(Hi) in sub-heading Nos. 4823 30 and 4823.40, for the entry in column (4) 
occurring against each of them, the entry “16%” shall be substituted; 

(24) in Chapter 51, in sub-heading Nos. 5105.10, 5105.21, 5105.29, 5105.30, 
5105.40, 5106.11, 5106.12, 5106.13, 5107.11 and 5107.12, for the entry in column (4) 
occitrring against each of them, the entry “16%” shall be substituted; 

(25) in Chapter 52, in sub-heading Nos. 5204.10, 5207.10, 5207.21, 5207.22, 

5207.23, 5207.29, 5208.10, 5208.21, 5208.22, 5208.23, 5208.29, 5209 10, 5209.21, 
5209.22, 5209.23 and 5209.29, for the entry in column (4) occurring against each of them, 
the entry “16%' shall be substituted; 

(26) in Chapter 53,— 

(i) in sub-heading Nos. 5307.11, 5307.12, and 5308.il, for the entry in 
colurrm (4) occurring against each of them, the entry “ Nil ” shall be substituted; 

(ii) in sub-heading Nos. 5309.10, 5309.21, 530^.22, 5309.23, 5309.29, 
5310.10, 5310.21, 5310.22, 5310.23 and 53i0.29, for the entry in column (4) 
occurring against each of them, the entry “16%’ shall be substituted; 

(27) in Chapter 54, in sub-heading Nos. 5402.10,5402.20,5402.31,5402.32,5402.41, 

5402.42.5402.43.5402.51.5402.52.5402.61.5402.62.5406.10.5406.21.5406.22.5406.23, 

5406.29, 5407.10, 5407 21, 5407.22, 5407.23 and 5407.29, for the entry in column (4) 
occurring against each of them, the entry “16%” shall be substituted; 

(28) in Chapter 55, in sub-heading No. 5505.10,5511.10,5511.21,5511 22,5511.23, 
5511.29,5512.10,5512 21,5512.22,5512.23,5512.29,5513.10,5513.21,5513.22,5513.23, 

5513.29, 5514.10, 5514.21, 5514.22, 5514.23 and 5514.29, for the entry in column (4) 
occurring against each of them, the entry “16%” shall be substituted; 

(29) in Chapter 56, in sub-heading No. 5601.10 and 5607,10, for the entry' in column 
(4), the entry “Nil” shall be substituted; 

(30) in Chapter 57, in sub-heading Nos. 5702.19 and 5703.90, for the entry in column 
(4) occurring against each of them, the entry “16%” shall be substituted; 

(3])in Chapter 58, in sub-heading Nos. 5801.21,5801.22,5801.31,5801.32,5802.21, 
5802.22,5802.31, 5802.32, 5803.00,5805.11,5805.19, 5806.31 and 5806.32, for the entry 
in column (4) occurring against each of them, the entry “16%” shall be substituted; 

(32) in Chapter 59, in sub-heading Nos. 5901.10,5901.90,5904.10,5904.91,5904.92, 
5905.00, 5907.90 and 5910.00, for the entry in colurrm (4) occurring against each of them, 
the entry “16%” shall be substituted; 

(33) inChapter 60, in sub-heading Nos. 6001.11,6001.12,6001.21,6001.22,6001.91, 
6001.92, 6002.30, 6002.42, 6002.43, 6002.92 and 6002.93, for the entry in column (4) 
occurring against each of them, the entry “16%” shall be substituted; 



80 


THE GAZETTE OF INDIA EXTRAORDINARY 


[Part n— 


(34) in Chapter 63, for the entry in column (4), occuring against all the sub-heading 
Nos. (except sub-heading No. 6307.10), the entry “16%” shall be substituted; 

(35) in Chapter 66, in sub-heading No. 6601.00, for the entry in column (4), the 
entry “Nil ” shall be substituted; 

(36) in Chapter 68, in sub-heading Nos. 6807.10 and 6807.20, for the entry in 
column (4) occurring against each of them, the entry “Nil” shall be substituted; 

(37) in Chapter 69, in sub heading No. 6906.10, for the entry in column (4), the 
entry “16%” shall be substituted; 

(38) in Chapter 70, in sub-heading No. 7015.00 , for the entry in column (4), the 
entry “16%” shall be substituted; 

(39) in Chapter 73, in sub-heading No. 7323.10 , for the entry in colurtm (4), the 
entry “16%” shall be substituted; 

(40) in Chapter 76, in sub-heading No. 7615.20 , for the entry in column (4), the 
entry “16%” shall be substituted; 

(41) in Chapter 82, in sub-heading No. 8215.00 , for the entry in column (4), the 
entry “Nil” shall be substituted; 

(42) in Chapter 84, in sub-heading Nos. 8414.30, 8414.92, 8415.00, 8418.90, 
8434.10, 8434.90, 8452.19, 8476.91, 8481.10 and 8481.91, for the entry in column (4) 
occurring against each of them, the entry “16%” shall be substituted; 

(43) in Chapter 85,— 

(i) in sub-heading Nos. 8527.10 and 8536.10, for the entry in column (4) 
occurring against each of them, the entry “16%” shall be substituted; 

(ii) in sub-heading No 8539.10, for the entry in column (4), the entry “ Nil” 
shall be substituted; 

(44) in Chapter 87,— 

(i) after NOTE 5, the following NOTE shall be inserted, namely:— 

“6. For the purposes of this Chapter, ‘station wagons’ means vehicles 

which may be used, without structural alteration, for the transportation of both 

persons and goods.” 

(ii) in sub-heading Nos. 8701.10,8704.90,8706.11,8706.21,8706.39,8706.49, 
8711.20 and 8711.90, for the entry in column (4) occurring against each of them, the 
entry “ 16%” shall be substituted; 

(45) in Chapter 89, — 

(i) in all the sub-heading Nos. (except sub heading Nos. 8903.00, 8907.00 and 
8908.00), for the entry in column (4) occurring against each of them, the entry 
“Nil” shall be substituted; 

(ii) in sub-heading Nos. 8903.00 and 8907.00, for the entry in column (4) 
occurring against each of them, the entry “16%” shall be substituted; 

(46) in Chapter 90,— 

(0 in sub-heading No. 9001.10, for the entry in column (4), the entry “Nil” 
shall be substituted; 

00 in sub-heading Nos. 9003.Hand 9003.19, for the entry in column (4) 
occurring against each of them, the entry “16%” shall be substituted; 
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(Hi) in sub-heading Nos. 9018.00 and 9019.00, for the entry in column (4) 
occurring against each of them, the entry “ Nil” shall be substituted; 

(iv) in sub-heading No. 9020.00, for the entry in column (4), the entry 
“16%” shall be substituted; 

(v) in sub-heading Nos. 9021.90 and 9022.10, for the entry in column (4) 
occurring against each of them, the entry “Nil” shall be substituted; 

(vi) in sub-heading Nos. 9032.11 and 9032.91 for the entry in column (4) 
occurring against each of them, the entry “16%” shall be substituted; 

(47) in Chapter 91, in all the sub-heading Nos. (except sub-heading Nos. 9101.10, 
9101.90, 9102.10 and 9102.90) for the entry in column (4) occurring against each of 
them, the entry “16%” shall be substituted; 

(48) in Chapter 92, in all the sub-heading Nos. for the entry in column (4) occur¬ 
ring against each of them, the entry “16%” shall be. substituted; 

(49) in Chapter 93, in all the sub-heading Nos. (except sub-heading No.9301.00), 
for the entry in column (4) occurring against each of them, the entry “16%” shall be 
substituted; 

(50) in Chapter 94,— 

(i) in sub-heading No. 9404.00, for the entry in column (4) occurring against each 
of them, the entry “16%” shall be substituted; 

(ii) in sub-heading No. 9406.00, for the entry in column (4) occurring against each 
of them, the entry “Nil” shall be substituted; 

(51) in Qiapter 96, in sub-heading Nos. 9605.10 and 9607.00, for the t/atty in 
column (4) occurring against each of .them, the entry “16%” shall be substituted. 

PARTD 


Heading 

No. 

Sub-heading 

No. 

Description of Goods 

Rate of duty 

(1) 

(2) 

(3) 

(4) 


In the First Schedule to the Central Excise Tariff Act,— 


(7) In Chapter 69,— 

(i) for sub-heading No. 69.05 and the entries relating thereto, the following shall be 
substituted, namely:— 

“69.05 UNGLAZED CERAMIC FLAGS AND PAVING, 

HEARTH OR WALL TILES; UNGLAZED 
CERAMIC MOSAIC CUBES AND THE 
UKE, WHETHER OR NOT ON A BACKING 


6905.10 — Vitriped tiles, whether polished or not 16% 

6905.90 — Other 16%”; 

(H) after sub* heading No. 6906.10 and the entries relating thereto, the following 
shall be inserted, namely:— 


“6906.20 


Broken ^azed tiles 


16%” ; 
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(2) in Chapter 87,— 

(i) for heading No. 87.02 and the entries relating thereto, the following shall be substi¬ 
tuted, namely:— 

“87.02 MOTOR VEHICLES PRINCIPALLY 

DESIGNED FOR THE TRANSPORT OF 
MORE THAN SIX PERSONS, EXCLUDING 
THE DRIVER. INCLUDING STATION WAGONS 


8702.10 — Motor vehicles principally designed for 

the Uansport of more than six persons, but 
not more than twelve persons, excluding the 
driver, including station wagons 16% 

8702.90 —Other 16%”; 


(ii) for heading No. 87.03 and the entries relating thereto, the following shall be substi¬ 
tuted, namely:— 

“87.03 MOTOR CARS AND OTHER MOTOR 

VEHICLES PRINCIPALLY DESIGNED 
FOR THE TRANSPORT OF NOT MORE 
THAN SIX PERSONS, EXCLUDING THE 
DRIVER, INCLUDING STATION WAGONS 
AND RACING CARS 

8703.10 — Three-wheeled motor vehicles 16% 


8703.90 


Other 


16%”. 
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THE FOURTH SCHEDULE 


[See section 109 (ii)] 
PARTI 


In the Second Schedule to the Central Excise Tariff Act,— 


(1) in sub-heading Nos. 2106.00, 2108.10, 2201.20, 2202.20, 2401.90, 2404.40, 2404.50 
and 2404.99, for the entry in column (4) occurring against each of them, the entry “24 %” shall be 
substituted; 


(2) in sub-heading Nos. 2710.11, 2710.12, 2710.13 , 2710.19, 3304.00, 3305.99, 3307.10, 
3307.20, 3307.39, 3307.90, 4011.90, 4012.11, 4012.19, 4012.90, 4013.90, 5402.20, 5402.32, 
5402.42, 5402.43, 5402.52, 5402.62 and 8415.00 , for the entry in column (4) occurring against 
each of them, the entry “16 shall be substituted; 

(3) in sub-heading Nos. 8703.90 and 8704.90, for the entry in column (4) occurring against 
each of them, the entry “24%” shall be substituted; 

(4) in sub- heading No. 8706.21, for the entry in column (4), the entry “16%” shall be substi¬ 
tuted; 


(5) in sub-heading Nos. 8706.39 and 8706.49, for the entry in column (4) occurring against 
each of them, the entry “24%“ shall be substituted; 


(6) in sub-heading No. 9605.10, for the entry in column (4), the entry “16%” shall be substi' 
tuted. 


PART II 


Heading 

No. 

Sub-heading 

No. 

Description of Goods 

Rate of duty 

(1) 

(2) 

(3) 

(4) 


In the Second Schedule to the Central Excise Tariff Act,— 

(1) after sub-heading No. 2404.99 and the entries relating thereto, the following shall be 
insetted, namely:— 


“ 25.02 

2502.21 

— White cement, whether or not artificially 
coloured and whether or not with rapid 
hardening properties 

8% 


2502.30 

— Aluminous cement (“Cement fondu”) 

8% 


2502.40 

— Sagol; ashmoh 

8% 


^502.50 

— High alumina refractory cement 

8% 


2502.90 

— Other 

8%”; 

(2) after 
namely:— 

heading No. 40.13 and the entries relating thereto, the following shall be inserted. 

“43.01 

4301.00 

MANUFACTURES OF FURSKINS 

AND ARTIHCIAL FUR 

8%”; 

(3) after sub-heading No. 5402.62, and the entries relating thereto, the following 
serted, namely:- 

shall be in- 

“57.02 

5702.19 

— Other 

8% 

57.03 

5703.90 

— Other 

8% 

59.04 

5904.10 

— Linoleum 

8% 


5904.91 

— With a base consisting of needleloom 
felt or non-wovens 

8% 


5904.92 

— With other textile base 

8% 

59.05 

5905.00 

TEXTILE WALL COVERINGS 

8% 

59.07 

5907.90 

— Other 

8%”; 


(4) the sub-heading No. 5505.10 and the entries relating thereto shall be omitted; 

(5) after sub-heading No. 5907.90 and the entries relating thereto, the following shall be 
inserted, namely:— 


“69.05 6905.10 
69.06 6906.10 


Vitrified tiles, whether polished or not 
Glazed tiles 


8 % 

8 %”; 
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Heading 

No. V 

Sub-heading 

No. 

Description of Goods 

Rate of duty 

(1) 

(2) 

(3) 

(4) 


(6) sub- heading Nos. 8414.30, 8414.92, 8418.90, 8476.91, 8481.10, 8481.91 and 8536.10 
and the entries relating thereto shall be omitted; 


(7) for sub- heading No. 8702.10, and the entries relating thereto, the following shall be 
substituted, namely;- 

“87.02 8702.10 — Motor vehicles principally designed for the 16 

transport of more than six persons, 
but not more than twelve persons, 
excluding the driver, including station wagons 

(8) after sub-heading No. 8706.49 and the entries relating thereto, the following shall be 
inserted, namely:- 

“87.11 8711.20 — TWo-wheeled motor vehicles of engine 8% 




capacity exceeding 75 cubic centimetres 



8711.90 

— Other 

8% 

89.03 

8903.00 

YACHTS AND OTHER VESSELS FOR 

PLEASURE OR SPORTS; ROWING 

BOATS AND CANOES 

8% 

89.07 

8907.00 

OTHER FLOATING STRUCTURES 

(FOR EXAMPLE, RAFTS, TANKS, COFFER-DAMS, 

LANDING-STAGES. BUOYS AND BEACONS) 

8%”; 


(9) sub-heading Nos. 9032.11 and 9032.91 and the entries relating thereto shall be omitted; 


(10) after sub-heading No. 8907.00 and the entries relating thereto, the following shall be 
inserted, namely;— 


“93.02 9302.00 

93.03 9303.00 


93.04 9304.00 

93.05 9305.00 

93.06 9306.00 

93.07 9307.00 


REVOLVERS AND PISTOLS, OTHER THAN 8% 

THOSE OF HEADING NO. 93.03 OR 93.04 

OTHER RREARMS AND SIMILAR DEVICES WHICH 8% 
OPERATE BY THE HRING OF AN EXPLOSIVE 
CHARGE (FOR EXAMPLE, SPORTING SHOTGUNS 
AND RIFLES, MUZZLE-LOADING FIREARMS, VERY 
PISTOLS AND OTHER DEVICES DESIGNED TO 
PROJECT ONLY SIGNAL FLARES, PISTOLS AND 
REVOLVERS FOR HRING BLANK AMMUNITION, 
CAPTIVE-BOLT HUMANE KILLERS, LINE-THROWING 
GUNS) 

OTHER ARMS (FOR EXAMPLE, SPRING, AIR OR 8% 
GAS GUNS AND PISTOLS, TRUNCHEONS), 

EXCLUDING THOSE OF HEADING NO. 93.07 

PARTS AND ACCESSORIES OF ARTICLES OF 8% 

HEADING NOS. 93.01 TO 93.04 

BOMBS, GRENADES, TORPEDOES, MINES, 8% 

MISSILES AND SIMILAR MUNITIONS OF WAR AND 
PARTS THEREOF; CARTRIDGES AND OTHER 
AMMUNITION AND PROJECTILES AND PARTS 
THE^OF, INCLUDING SHOT AND CARTRIDGE WADS 

SW(3RDS, CUTLASSES, BAYONETS, LANCES AND 8% 

SIMILAR ARMS AND PARTS THEREOF AND 
SCABBARDS AND SHEATHS THEREFOR 


94 04 9404.00 MATTRESS SUPPORTS; ARTICLES OF BEDDING 8%” 

AND SIMILAR FURNISHING (FOR EXAMPI^, 
MATTRESSES, QUILTS, EI DER-D OWNS. CUSHIONS. 
POUFFES AND PILLOWS) FITTED WITH SPRINGS OR 
STUFFED OR INTERNALLY FITTED WITH ANY 
MATERIAL OR OF CELLULAR RUBBER OR 
PLASTICS, WHETHER OR NOT COVERED 
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THE FIFTH SCHEDULE 
(See section 110) 

In the First Schedule to the Additional Duties of Excise ( Goods of Special Importance Act),— 

f/) in sub-heading No. 2403.11, for the entry in column (4), the entry “Rs. 37 per thousand” 
shall be substituted; 

(2) in sub-heading No. 2403.12, for the entry in column (4), the entry “Rs. 125 per thou¬ 
sand” shall be substituted; 

(3) in sub-heading No. 2403.13, for the entry in column (4), the entry “Rs. 185 per thou¬ 
sand” shall be substituted; 

(4) in sub-heading No. 2403.14, for the entry in column (4), the entry “Rs. 300 per thou¬ 
sand” shall be substituted; 

(5) in sub-heading No. 2403.15, for the entry in column (4), the entry “Rs. 400 per thou¬ 
sand” shall be substituted; 

(6) in sub-heading No. 2403.19, for the entry in column (4), the entry “Rs. 495 per 
thousand” shall be substituted; 

(7) in sub-heading Nos. 5802.51, 5803.00,5804.11, 5804.12, 5901.10 and 5901.90, for the 
entry in column (4) occurring against each of them, the entry “8%” shall be substituted; 



86 


THE GAZETTE OF INDIA EXTRAORDINARY 


[Part II— 


THE SIXTH SCHEDULE 
(See section 111) 

In the Medicinal and Toilet Preparations (Excise Duties) Act, 1955, with effect from such 
date as the Central Government may, by notification in the Official Gazette, appoint, for the “ SCHED¬ 
ULE”, the following Schedule shall be substituted, namely:— 

‘THE SCHEDULE 
(See Section 3) 


Item No. 

Description of dutiable goods 

Rate of duty 

(1) 

(2) 

(3) 


Medicinal Preparations 
1. Allopathic Medicinal Preparations : 

(i) Medicinal preparations containing alcohol 
which are not capable of being consumed as 
ordinary alcoholic beverages - 


2 . 


(a) Patent or proprietary medicines 

(b) Others 

(ii) Medicinal preparations containing alcohol which 
are capable of being consumed as ordinary alcoholic 
beverages- 

(a) Medicinal preparations which contain known 
active ingredients in therapeutic quantities 
(b) Others 

(iii) Medicinal preparations not containing alcohol 
but containing narcotic drug or narcotic 

Medicinal preparations in Ayurvedic, Unani or other 


Twenty per cent, ad valorem. 
Twenty per cent, ad valorem . 


Twenty per cent, ad valorem. 

Twenty per crat. ad valorem. 
Twenty per cent ad valorem. 


indigenous systems of medicine - 

(i) Medicinal preparations containing self-generated Four per cent, ad valorem. 
alcohol which are not capable of being consumed as 


ordinary alcoholic beverages 

(ii) Medicinal preparations containing self-generated 
alcohol which are capable of being consumed as 
ordinary alcoholic beverages 

(iii) All other contaiiung alcohol which arc prepared by 
distillation or to which alcohol has been added 

(iv) Medicinal preparations not containing alcohol but 
containing narcotic drug or narcotic 

3. Homoeopathic preparations containing alcohol 

Toilet preparations 

4. Toilet preparations containing alcohol or narcotic 


Four per cent ad valorem. 


Six per cent, ad valorem. 
Twenty per cent, ad valorem. 
Four per cent, ad valorem. 
Fifty per cent, ad valorem. 


drug or narcotic 

Explanation I. — “Patent or proprietary medicines” means any medicinal preparation which 
bears either on itself or on its container or both, a name which is not specified in a monograph in a 
pharmacopoeia, formulary or other publications notified in this behalf by the Central Government in 
the Official Gazette, or which is a brand name, that is, a name or a registered trade-mark under the 
Trade and Merchandise Marks Act, 1958, or any other mark such as a symbol, monogram, label, 
signature or invented words or any writing which is used in relation to that medicinal preparation for 
the purpose of indicating or so as to indicate a connection in the course of trade between the prepara¬ 
tion and some person having the right either as proprietor or otherwise to use the name or mark with 
or without any indication of the identity of that person. 
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Explanation 11.- Where any article is chargeable to duty at a rate dependent on the value of 
the article, such value shall be deemed to be the value as determined in accordance with the provisions 
of section 4 of the Central Excise Act, 1944 (1 of 1944). 

Explanation III .— (1) Notwithstanding anything contained in Explanation II, the Central 
Government may, by notification in the Official Gazette, specify any dutiable goods, in relation to 
which it is required, under the provisions of the Standards of Weights and Measures Act, 1976 or 
the rules made thereunder or under any other law for the time being in force, to declare on the 
package thereof the retail sale price of such goods, to which the provisions of clause (2) shall apply. 

(2) Where dutiable goods specified under clause (1) are chargeable to duty with reference to 
value, then, notwithstanding anything contained in Explanation II, such value shall be deemed to be 
the retail price declared on such goods less such amount of abatement, if any, from such retail price as 
the Central Government may allow by notification in the Official Gazette. 

(3) TTie Central Government may, for the purpose of allowing any abatement under clause 
(2), take into account the duty of excise, sales tax and other taxes, if any, payable on such goods. 

(4) Where on the'package of any dutiable goods more than one retail sale price is declared, 
the maximum of such retail sale price shall be deemed to be the retail sale price for the purposes of 
clause (2). 

(5) Where different retail sale prices are declared on different packages for the sale of any 
dutiable goods in packaged form in different areas, each such retail sale price shall be the retail sale 
price for the purptoses of valuation of the dutiable goods intended to be sold in the area to which the 
retail sale price relates. 

(6) For the purpose of this Explanation, ‘retail sale price’ means the maximum price at which 
the excisable goods in packaged form may be sold to the ultimate consumer and includes all taxes 
local or otherwise, freight, transport charges, commission payable to dealers, and all charges towards 
advertisement, delivery, packing, forwarding and the like, as the case may be, and the price is the sole 
consideration for such sale.”. 


60 of 1976. 
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STATEMENT OF OBJECTS AND REASONS 


The object of the Bill is to give effect to the financial proposals of the Central 
Government for the financial year 2000-2001. The notes on clauses explain the various 
provisions contained in the Bill. 


YASHWANT SINHA. 


NEW DELHI; 
The 29th February, 2000. 


PRESIDENT’S RECOMMENDATION UNDER ARTICLES 117 AND 274 OF THE 

CONSTITUTION OF INDIA 


[CoRT of letter No. F.3(l)-B(Dy2000, dated the 29th Fdtruary, 2000 ftom Shri 
Yashwant Sinha, Minister of Finance, to the Secretary-General, L(A Sabha.] 

The Presiden t, having been informed of the subject matter of the proposed Bill, 
recommends, under clause (1) of article 117, read with clause (1) of article 274, of the 
Constitution of India, the intr^uction of the Finance Bill, 2000 to the Ixdr Sabha. 


2. The Bill will be introduced in the UJrSdiha immediately afto the presentation of 
the Budget tm the 29th Fdiruary, 2000. 
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Notes on clauses 


Income-tax 

Clause 2, read with the First Schedule to the Bill, seeks to 
specify the rates at which income-tax is to be levied on income 
chargeable to tax for the assessment year 2000-2001. Further, 
it lays down the rates at which tax is to be deducted at source 
during the financial year 2000-2001 from income subject to 
such deduction under the Income-tax Act; and the rates at which 
“advance tax” is to be paid, tax is to be deducted at source from 
income chargeable under the head “Salaries” and tax is to be 
calculated and charged in spiecial cases for the fmancial year 
2000-2001. 

Rates of income-tax for the assessment year 2000-2001 

Part I of the First Schedule to the Bill specifies the rates of 
income-tax liable to tax for the assessment year 2000-2001. 
These rates are the same as those specified in Part Kl of the 
First Schedule to the Finance Act, 1999, for the purposes of 
deduction of tax at source from “Salaries”, computation of 
“advance tax” and charging of income-tax in special cases during 
the financial year 1999-2000. 

Rates for deduction of tax at source during the financial year 
2000-2001 from income other than “Salaries" 

Part n of the First Schedule to the Bill specifies the rates 
at which income-tax is to be deducted at source during the 
financial year 2000-2001 from incomes other than “Salaries”. 
These rates are broadly the same as those specified in Part n of 
the First Schedule to the Finance Act, 1999, for the purposes of 
deduction of income-tax at source during the financial year 1999- 
2000. The amount of tax so deducted shall be increased- 

(i) in the case where the payment is made to a person 
other than a co-operative society, firm, local authority and 
company, by a surcharge for purposes of the Union, 
calculated at the following rates:- 

(a) ten per cent, of such tax where the total income 
exceeds sixty thousand rupees but does not exceed one 
lakh fifty thousand rupees, 

(b) fifteen per cent, of such tax where the total 
income exceeds one lakh fifty thousand rupees; 

(ii) in the case of a co-operative society, a firm, local 
authority, and a domestic company, by a surcharge 
calculated at the rate of ten per cent, of such tax. 

Rates for deduction of tax at source from "Salaries ", 
computation of "advance tax" and charging of income-tax 
in special cases during the financial year 2000-2001 

Part in of the First Schedule to the Bill specifies the rates 
at \^ch income-tax is to be deducted at source fnim “Salaries” 
and also the rates at wdiich “advance tax” is to be paid and 
income-tax is to be calculated or charged in special cases for 
the financial year 2000-2001. 

Paragraph A of this Part specifies the rates of incmne-tax 
in the case of every individual or Hindu undivided family or 
every association of persons or body of individuals, whether 
incorporated ot not, or evoy artificial juridical poson referred 
to in sub-clause (vii) of clause (31) of section 2 of the Income- 
tax Act, not being a case to which any other Paragnqih of Part 
in applies. No change is proposed in the rate structure. 


Paragraph B of this Part specifies the rates of income-tax 
in the case of every co-operative society. In such cases, the 
rates of tax will continue to be the same as those specified for 
assessment year 2000-2001. 

Paragraph C of this Part specifies the rate of income-tax in 
the case of every firm. In such cases, the rate of tax will continue 
to be the same as that specified for assessment year 2000-2001. 

Paragraph D of this Part specifies the rate of income-tax 
in the case of every local authority. In such cases, the rate of 
tax will continue to be the same as that specified for assessment 
year 2000-2001. 

Paragraph E of this Part specifies the rates of income-tax 
in the case of companies. The rate of tax in the case of domestic 
companies will continue to be the same as that spiecified for the 
assessment year 2000-2001. The rate of tax in the case of 
domestic companies will continue to be thirty-five per cent 
and in the case of foreign companies it will be forty-eight per 
cent 

In the case of every person being an individual, Hindu 
undivided family, association of persons or body of individuals 
whose income exceeds sixty thousand rupees and where income- 
tax is to be deducted at source or “advance tax” is payable in 
accordance with the provisions of this Part such amount of 
income-tax after allowing rebate under Chapter Vni-A, is 
proposed to be increased by a surcharge for purposes of the 
Union calculated at the following rates:- 

(a) ten per cent of such tax where the total income 

exceeds sixty thousand rupees but does not exceed one 

lakh fifty thousand rupees; 

(b) fifteen per cent, of such tax where the total income 

exceeds one lakh fifty thousand rupees. 

In the case of every co-operative society, firm or local 
authority where income-tax is to be computed in accordance 
with the provisions of this Part, such amount of income-tax is 
proposed to be increased by a surcharge for purposes of the 
Union calculated at the rate of ten per cent. Of such tax. 

In the case of every domestic company, the amount of 
income-tax computed in accordance with the provisions of this 
Part shall be increased by a surcharge calculated at the rate of 
ten per cent, of such income-tax. 

It is also proposed that marginal relief ^lall be provided in 
the case of individual, Hindu undivided family, association of 
persons and body of individuals to ensure that the total tax 
including surcharge payable by an assessee does not exceed the 
amount by which his total income exceeds sixty thousand rupees 
or one lakh fifty thousand rupees, as the case may be. 

Clause 3 seeks to amend section 2 of the Income-tax Act 
relating to definitions. 

Sub-clause (a) seeks to insert a new Ejqilanation in clause 
(lA) so as to clarify that income derived from any building or 
land referred to in sub-clause (c) arising firom the use of sudi 
building m land fix any purpose (including letting for residential 
purpose or fcx the purpose of any business or profession) otho* 
than agriculture falling under sub-clause (a) or sub-clause (h) 
shall not be agricultural income. 
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This amendment will take effect from 1st April, 2001 and 
will, accordingly, apply in relation to the assessment year 2001- 
2002 and subsequent years. 

Under the existing provisions contained in Explanation 4 
of clause (19AA), splitting up or the reconstruction of any 
authority or a body constituted or established under a Central, 
State or Provincial Act dr a local authority or a public sector 
company into separate authorities or bodies or local authorities 
or companies, shall be deemed to be a demerger if such split up 
or reconstruction fulfils the conditions specified in sub-clauses 
(i) to (vii) of that clause, to the extent applicable. 

Sub-clause (b) proposes to amend Explanation 4 to provide 
that the conditions shall be such as may be notified by the Central 
Government. 

This amendment will take effect retrospectively from 1st 
April, 2000 and will, accordingly, apply in relation to the 
assessment year 2000-2001 and subsequent years. 

Clause 4 seeks to amend section 9 of the Income-tax Act 
relating to income'deemed to accrue or arise in India. 

The existing provisions contained in Explanation 3 of clause 
(vi) of sub-section (1) of section 9 provide that the expression 
“computer Software” shall have the meaning assigned to it in 
clause (v) of the Explanation to section 80HHE. 

It is proposed to substitute the said Explanation so as to 
provide that the expression “computer software” means any 
computer programme recorded on any disk, tape, perforated media 
or other information storage device and includes any such 
programme or any customized electronic data. The proposed 
amendment is consequential in nature. 

This amendment will take effect from 1st April, 2001 and 
will, accordingly, apply in relation to the assessment year 2001- 
2002 and subsequent years. 

Clause 5 seeks to amend section 10 of the Income-tax Act 
relating to incomes not included in total income. 

Sub-clause (a) seeks to amend clause (IOC). Under the 
existing provisions contained in clause (IOC), any amount 
received by an employee covered under sub-clauses (i) to (viii) 
at the time of his voluntary retirement, in accordance with any 
scheme or schemes of voluntary retirement, is exempt from 
income-tax. Such schemes are' framed in accordance with 
guidelines prescribed by the Central Board of Direct Taxes in 
this behalf and the guidelines, inter alia, include criteria of 
economic viability. 

It is proposed to enlarge the scope of the exemption by 
extending it (o an employee on the termination of his services 
under a voluntary separation scheme in the case of a public sector 
company referred to in sub-clause (i) of the said clause. 

The first proviso to clause (IOC) requires that the scheme 
in relation to companies (other than public sector companies) or 
co-operative societies is required to be approved by the Chief 
Commissioner or the Director-General of Income-tax, as the 
case may be. It is also proposed to amend the said proviso so as 
to dispense with the requirement of such approval. 

These amendments will take effect from 1st April, 2001 
and will, accordingly, apply in relation to the assessment year 
2001-2002 and subsequent years. 


Sub-clause (b) seeks to amend clause (IS). 

Under the existing provisions contained in item (g) of sub¬ 
clause (iv) of clause (15), approval of the Central Government 
is required by a public company referred to in the said item for 
purposes of clause (viii) of sub-section (1) of section 36. 

It is proposed to amend the said item so as to do away with 
the said requirement of approval by the Central Government. 
This amendment is consequential to the omission of the first 
proviso to clause (viii) of sub-section (1) of section 36. 

This amendment will take effect retrospectively from 1st 
April, 2000 and will, accordingly, apply in relation to the 
assessment year 2000-2001 and subsequent years. 

It is further proposed to insert a new Explanation in sub¬ 
clause (iv) to define the expression “interest” so that the benefit 
of exemption from withholding of tax under the said sub-clause 
(iv) is not available for interest paid on delayed payment of loan 
or on default. 

This amendment will take effect from 1st April, 2001 and 
will, accordingly, apply in relation to the assessment year 2001- 
2002 and subsequent years. 

It is also proposed to insert a new sub-clause (vii) so as to 
provide that the income by way of interest on such bonds, issued 
by a local authority as the Central Government may, by 
notification in the Official Gazette, specify in this behalf, shall 
not be included in computing the total income. 

This amendment will take effect from 1st April, 2001 and 
will, accordingly, apply in relation to the assessment year 2001- 
2(102 and subsequent years. 

Sub-clause (c) seeks to insert a new clause (23EA) to 
exclude from the total income, any income of such Investor 
Protection Fund set up by recognised stock exchanges in India, 
either jointly or separately, as the Central Government may, by 
notification in the Official Gazette, specify in this behalf. The 
proviso to the new clause specifies a condition in relation to the 
proposed exemption to say that where any amount standing to 
the credit of the Fund and not charged to income-tax during any 
previous year is shared, either wholly or in part, with a recognised 
stock exchange, the whole of the amount so shared shall be 
deemed to be the income of the previous year in which such 
amount is so shared and shall accordingly be chargeable to 
income-tax. 

This amendment will take effect from 1st April, 2001 and 
will, accordingly, apply in relation to the assessment year 2001- 
2002 and subsequent years. 

Sub-clause (d) seeks to amend clause (23FA) relating to 
income by way of dividends or long-term capital gains of a 
venture capital company or venture capital fund. 

It is proposed to insert a third proviso in the said clause so 
as to provide that the provisions of that clause shall not apply to 
any investment made after 31st March, 2000. 

This amendment will take effect from 1st April, 2001 and 
will, accordingly, apply in relation to the assessment year 2001- 
2002 and subsequent years. 
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Sub-clause (e) seeks to insert a new clause (23FB) so as to 
exen^ any income of a venture capital company or venture 
capital fund from investments made in a venture capital 
undertaking. In order to obtain the iiKxxne-tax exemption, the 
venture capital cmnpany (x venture capital fund will require a 
certificate of registration under the Securities and Exchange 
Board of India Act, 1992 and the r^^ulaticms made thereunder in 
accmdance with the corrditions specified, with the appnoval of 
the Central Govenunent, by the Purities and Excha^ Board 
of India by notification in Ae OfEcial Gazette in this behalf 

It is also proposed to define the expiessiais “venture capital 
company” “venture capital fund” and “venture capital 
undertaking” 

This amendment will take effect fiem 1st April, 2001 and 
will, accOTdingly, aj^ly in relation to the assessment year 2001- 
2002 and subsequent years. 

Sub-clause (f) seeks to amend clauses (a) and (b) of 
Explanation 1 to clause (23G) so as to provide that any income 
referred to in those clauses arising fi'om the business of (i) 
developing, (ii) maintaining and operating, or (iii) developing, 
maintaining and operating any infinstructure facility will be 
exenqit. These amendments are consequential in nature. 

These amendments will take effect retroqiectively fiom 1st 
April, 2000 and will, accordingly, apply in relation to the 
assessment year 2000-2001 and subsequent years. 

It is also proposed to amend sub-clause (i) of clause (c) of 
Ejplanation 1 refitting to the definiti<m of “infiastructure fecility”. 
This amendment is consequential to the definition of 
“infrastructure facility” cmtained in sub-section (4) of section 
80-IA vdiich has been enlarged so as to include “solid waste 
management and water treatment” within its scope. 

This amendme nt vvill take effect fium 1st .^xil, 2001 and 
will, accmdingly, ai^ly in lelaticxi to the assessment year 2001- 
2002 and subsequent years. 

Sub-clause (g) sedts to amend clause (33) by insetting a 
new sub-clause (iv) so as to exempt any income refetred to in 
section IISU. 

This amendme nt will take effect fixrm 1st ^xil, 2001 and 
will, accordingly, rqiply in relatioa to the assessment year 2001- 
2002 and subsequent years. 

Clause 6 seeks to amend section lOA of the Iruxxne-tax Act 
relating to special provision in respect of newly established 
industrial undertakings in firee trade zones. 

Under the existing provisicms, any profib and gains derived 
by an assessee fiom an industrial undertaking to which this sectim 
rqiplies shall not be included in the total incone of the assessee 
in re^rect of ten consecutive assessment years begirming with 
the assessment year relevant to the previous year in which the 
industrial urxlertaking begins to manufacture m: produce articles 
or things. 

Sub-clause (a) seeks to amend sub-section (2) so as to 
provide that only those industrial undertaking whidi ate set up 
befine 1st April, 2000 will be able to avail tax holiday for the 
unexpired period. 

This amendment wiU take effect fiom 1st ^xil, 2001 and 
will, accordingly, iq>[dy in relation to the assessment year 2001- 
2002 attd subsequent years. 


Sub-clause (b) seeks to amend sub-section (3) so as to omit 
the word “any” preceding the words “ten consecutive years” 
occurrmg therein. 

This amoidment will take effect retrospectively fixrm 1st 
April, 1999 and will, accordingly, apply in relation to the 
assessment year 1999-2000 and subsequent years. 

Clause 7 sedcs to amend section lOB of the Income-tax Act 
relating to special jn-ovision in respect of newly established 
hundred per cent expcnt-mented undertakings. 

Under the existing provisions, any profits and gains derived 
by an assessee from a hundred per cent, export-oriented 
tmdertaking to which this sectim aj^lies shall not be included 
in the total income of the assessee for any ten consecutive 
assessment years b^inning with the assessment year relevant to 
the previous year in which the undertaking begins to manufacture 
OT produce articles or things. 

Sub-clause (a) sedts to provide that only those ir^ustiial 
undertakings which begin manufacturing or production befine 
1st April, 2000 will be able to avail tax holiday for the une^qnred 
period. 

This amendment will take effect fimn 1st ^rril, 2001 and 
will, accordingly, aj^ly in relatim to the assessment year 2001- 
2002 and subsequent years. 

Sub-clause (b) sedcs to amend sub-section (3) so as to omit 
the word “any” preceding the words “ten consecutive years” 
occurring firerein. 

This amendment will take effect retrospectively fixnn 1st 
April, 1999 and will, accordingly, apply in relation to the 
assessment year 1999-2000 arrd subseq^t years. 

Clause 8 seeks to amend section 11 of the Income-tax Act 
relating to incmne fiom pro/peaXy held for diaritable or religious 
purposes. 

Undo^ the existing {sovisions contained in sub-section (S), 
the forms and modes of investment or deposit of money 
accumulated or sd apart by a trust are provided 

Sub-clause (a) proposes to insot a proviso in clause (vii) o[ 
the said sub-section to provide that when an investment is made 
in the shares of any public sector conqrany and such public sector 
cmnpany ceases to be a public secfix' cmnpany, the investment 
so made shall be deemed to be an investment made far a period 
of finee years fiom the date of sudi cesser and in the case of any 
other investment or deposit, it shall be deemed to be an 
investment made for the period iq) to the date on which sudi 
investment or deposit beeves repa^ble by surii company. 

This amendment will take effect fiom 1st April, 2001 and 
will, acc(»rdingly, a[qdy in relatioi to the assessment year 2001- 
2002 and subsequent years. 

Under the existing provisiems contained in clauses (viii) 
and (ix) of sub-secti<m (S), aiqnoval of the Central Government 
is required by a financial corporation and a public cranpimy 
referr^ to in fire said clauses for the purpose of clause (viii) of 
sub-sectiem (1) of section 36. 

Sub-clause (b) poposes to amend the said clauses so as to 
do away with the requirement of approval by the Central 
Govenunent. These amendments are cmisequential to the 
anissim of the first proviso to clause (viii) of std>-section (1) of 
section 36. 
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These amendments will take effect retrospectively from 1st 
April, 2000 and will, accordingly, apply in relation to the 
assessment year 2000-2001 and subsequent years. 

Sub-clause (c) seeks to insert clause (ixa) in the said sub¬ 
section to include deposits with or investment in any bonds issued 
by a public company formed and registered in India with the 
main object of carrying on the business of providing long-term 
finance for urban infrastructure in India as one of the specified 
forms or modes of investment or deposit. It is also proposed to 
insert an Explanation to define the expressions “long term 
finance”, “public company” and “urban infrastructure”. 

These amendments will take effect from 1st April, 2001 
and will, accordingly, apply in relation to the assessment year 
2001-2002 and subsequent years. 

Clause 9 seeks to amend section 12 of the Income-tax Act 
relating to income of trusts or institutions from contributions. 

It is proposed to insert a new sub-section (2) so as to provide 
that the value of any medical or educational services made 
available by any charitable or religious trust running a hospital 
or medical institution or an educational institution to any person 
referred to in clause (a) oV clause (b) or clause (c) or clause (cc) 
or clause (d) of sub-section (3) of section 13 shall be deemed to 
be the income of such trust or institution derived from property 
held under trust wholly for charitable or religious purposes during 
the previous year in which such services are so provided and 
shall be chargeable to income-tax notwithstanding the provisions 
of sub-section (1) of section 11. 

It is also proposed to insert an Explanation to define the 
expression “value”. 

These amendments will take effect from 1st April, 2001 
and will, accordingly, apply in relation to the assessment year 
2001-2002 and subsequent years. 

Clause 10 seeks to amend section 13 of the Income-tax Act 
relating to certain cases in which the exemption under section 
11 is not admissible. 

It is proposed to insert a new sub-section (6) to provide that 
a charitable or religious trust running an educational institution 
or a medical institution or a hospital shall not be denied the 
benefit of exemption under section 11 or section 12, in relation 
to any income other than the income referred to in sub-section 
(2) of section 12, by reason only that such trust has provided 
educational or medical facilities to persons referred to in clause 
(a) or clause (b) or clause (c) or clause (cc) or clause (d) of sub¬ 
section (3). 

This amendment will take effect from 1st Apnl, 2001, and 
will, accordingly, apply in relation to the assessment year 2001- 
2002 and subsequent years. 

Clause 11 seeks to amend section 24 of the Income-tax Act 
relating to deductions from income from house profierty. 

It IS proposed to amend the second proviso to sub-section 
(2) to extend the last date of completion of the acquisition or 
construction of self-occupied property from 1st April, 2001 to 
1st Apnl, 2003 to avail of the deduction of seventy-five thousand 
rupees on account of interest on the capital borrowed. 

This amendment will take effect from 1st April, 2001 and 
will, accordingly, apply in relation to the assessment year 2001- 
2002 and subsequent years. 


Clause 12 seeks to insert a new section 25B in the Income- 
tax Act relating to special provision for arrears of rent received. 

It is proposed to insert a new section 25B so as to provide 
that where an assessee is the owner of any property which has 
been let to a tenant and the assessee has received from such 
property any amount by way of arrears of rent not charged to 
income-tax for any previous year, the amount so received after 
deducting a sum equal to one-fourth of such amount for repairs 
and collection of rent shall be deemed to be income chargeable 
under the head “Income from house property” and charged to 
income-tax as the income of the previous year in which the rent 
is received irrespective of whether the assessee is the owner of 
that property in that year or not. 

This amendment will take effect from 1st April, 2001 and 
will, accordingly, apply in relation to the assessment year 2001- 
2002 and subsequent years. 

Clause 13 seeks to amend section 32 of the Income-tax 
Act relating to depreciation. 

Under the existing provisions contained in sub-section (2) 
of section 32, the unabsorbed depreciation allowance which 
cannot be wholly set off against the income under any head of 
income in the previous year is allowed to be carried forward to 
the following assessment year for setting off against the business 
income for that assessment year. The first proviso to sub-section 
(2) of section 32 provides that the business or profession for 
which the depreciation allowance was originally computed 
continued to be carried on by the assessee in the previous year 
relevant for that assessment year. 

It is proposed to omit the said first proviso so as to provide 
that the condition of continuance’ of the same business or 
profession for the purposes of setting off of unabsorbed 
depreciation allowance will not apply for the purpose of the 
said section. 

This amendment will take effect from 1st April, 2001 and 
will, accordingly, apply in relation to the assessment year 2001- 
2002 and subsequent years. 

Clause 14 seeks to amend section 33AC of the Income-tax 
Act relating to reserves for shipping business. 

Under the existing provisions, a Government company or 
a public company formed and registered in India with the main 
object of carrying on the business of operation of ships is allowed 
a deduction of an amount not exceeding fifty per cent, of profits 
derived from the business of operation of ships, subject to certain 
conditions. 

It is proposed to enhance the amount of deduction to an 
amount not exceeding whole of the profits derived from such 
business for a penod of five assessement years commencing on 
or after 1st Apnl, 2001 and ending before 1st April, 2006. 

This amendment will take effect from 1st April, 2001 and 
will, accordingly, apply in relation to the assessment years 2001- 
2002 to 2005-2006. 

Clause 15 seeks to amend section 35D of the Income-tax 
Act relating to amortisation of certain preliminary 
expenses. 
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Under the existing provisions contained in sub-clause (i) 
of clause (c) of the Explanation to sub-section (3), approval of 
the Central Government is required by the financial institution 
referred to in the said sub-clause for the purposes of clause (viii) 
of sub-section (I) of section 36. 

It is proposed to amend the said sub-clause so as to do 
away with the said requirement of approval by the Central 
Government. This amendment is consequential to the omission 
of the first proviso to clause (viii) of sub-section (1) of section 
36. 

This amendment will take effect retrospectively from 1st 
April, 2000 and will, accordingly, apply in relation to the 
assessment year 2000-2001 and subsequent years. 

Clause 16 seeks to amend section 36 of the Income-tax 
Act relating to other deductions. 

UnderThe existing provisions contained in clause (v) of 
the Explanation to clause (viia) of sub-section (1), approval of 
the Central Government is required by a Government company 
referred to in the said clause for the purposes of clause (viii) of 
sub-section (1) of section 36. 

It is proposed to amend the said clause so as to do away 
with the said requirement of approval by the Central Government. 
This amendment is consequential to the omission of the first 
proviso to clause (viii) of sub-section (1) of section 36. 

This amendment will take effect retrospectively from 1st 
April, 2000 and will, accordingly, apply in relation to the 
assessment year 2(X)0-2001 and subsequent years. 

Clause 17 seeks to amend section 43 of the Income-tax 
Act relating to definitions of certain terms relevant to income 
from prdfits and gams of business or profession. 

It is proposed to amend Ejtplanation 2A in clause (6) so as 
to substitute the expression “book value of the assets” by the 
expression “written-down value of the assets” for the purposes 
of the said clause. 

It is further proposed to amend Explanation 2B so as to 
substitute the expression “value of the assets as appearing in the 
books of accounf ’ by the expression “written down value of the 
transferred assets as appearing in the books of account” for the 
purposes of the said clause. 

It is also proposed to omit the proviso in the said 
Explanation. 

These amendments will take effect retrospectively from 
1st April, 2000 and will, accordingly, apply in relation to the 
assessment year 2{X)0-2001 and subsequent years. 

Clause 18 seeks to amend section 43B of the Income-tax 
Act relating to certain deductions to be only on actual payment. 

Under the existing provisions contained in clause (c) of 
Explanation 4 to the said section, approval of the Central 
Government is required by a Government company referred to 
in that clause for the purposes of clause (viii) of sub-section (1) 
of section 36. 

It is proposed to amend the said clause so as to do away 
with the said requirement of approval by the Central Goven^ment. 
This amendment is consequential to the omission of the first 
proviso to clause (viii) of sub-section (1) of section 36. 


This amendment will take effect retrospectively from 1st 
April, 2000 and will, accordingly, apply in relation to the 
assessment year 2000-2001 and subsequent years. 

Clause 19 seeks to amend section 47 of the Income-tax 
Act relating to transactions not regarded as transfer. 

It is proposed to amend sub-clause (a) of clause (vie) so as 
to substitute the words “at least seventy-five per cent, of the 
shareholders” by the words “the shareholders holding not less 
than three-fourths in value of the shares” so as to bring the 
provisions contained in said sub-clause (a) in contormity with 
the provisions contained in sub-clause (v) of clause (19AA) of 
section 2. 

This amendment will take effect retrospectively from 1st 
April, 2000 and will, accordingly, apply in relation to the 
assessment year 2000-2(X)l and subsequent years. 

Clause 20 seeks to amend section 48 of the Income-tax 
Act relating to mode of computation of capital gains. 

Under the existing provisions, the cost of acquisition and 
the cost of any improvement of a long-term capital asset will 
be computed with reference to the Index to be-notified by the 
Central Government having regard to seventy-five per cent, of 
average rise in the Consumer Price Index for urban non-manual 
employees for each year. 

It IS proposed to substitute the existing clause (v) of 
Explanation so as to provide that the Cost Inflation Index in 
relation to a previous year means such Index as the Central 
Government may, having regard to seventy-five per cent, of 
average rise in the Consumer Pnee Index for urban non-manual 
employees for the immediately preceding previous year to such 
previous year, by notification in the Official Gazette, specify in 
this behalf The proposed amendment is clarificatory in nature. 

This amendment will take effect retrospectively from 1st 
April, 1993. 

Clause 21 seeks to amend section SOB of the Income-tax 
Act relating to special provision for computation of capital gains 
in case of slump sale. 

It is proposed to substitute the Explanation to define the 
expression “net worth” The “net worth” shall be the aggregate 
value of total assets of the undertaking or division as reduced 
by the value of liabilities of such undertaking or division as 
appearing m the books of account. The aggregate value of total 
assets of such undertaking or division shall be the wntten down 
value of block of assets determined in accordance with the 
provisions contained in sub-item (C) of item (i) of sub-clause 
(c) of clause (6) of section 43 in the case of depreciable assets 
and the book value for all other assets. 

This amendment will take effect retrospectively from 1st 
April, 2000 and will, accordingly, apply in relation to the 
assessment year 2000-2001 and subsequent years. 

Clause 22 seeks to amend section 54EA of the Income-tax 
Act relating to capital gain on transfer of long-term capital assets 
not to be charged in the case of investment in specified securities. 

Under the existing provisions, the capital gain arising from 
the transfer of a long-term capital asset shall be exempt from 
tax if the net consideration is invested in specified secunties. If 
net consideration is more than the amount invested, exemption 
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on proportionate basis will be available. The exemption will be 
subject to the condition that the specified securities are held for 
a minimum period of three years, failing which the exemption 
will stand withdrawn. Where exemption from capital gain is 
availed of in respect of re-investment in such specified securities, 
rebate under section 88 will not be available. 

It is proposed to restrict the exemption from capital gain 
tax under the said section to the long-term capital asset 
transferred upto 31 St March, 2000. 

This amendment will take effect from 1st April, 2001 and 
will, accordingly, apply in relation to the assessment year 2001- 
2002 and subsequent years. 

Clause 23 seeks to amend section S4EB of the Income-tax 
Act relating to capital gain on transfer of long-term capital asset 
not to be charged in certain cases. 

Under the existing provisions, the capital gain arising from 
the transfer of a long-term capital asset shall be exempt from 
tax if the capital gain is invested in long-term specified assets. 
If part of the capital gain is so invested in the long-term specified 
assets, proportionate exemption will be available. The exemption 
will be subject to the condition that the long-term specified asset 
is held for a minimum period of seven years, failing which the 
exemption will be disallowed and the amount so disallowed will 
be deemed to be income chargeable to tax under the head “Capital 
gains” of the previous year in which such long-term specified 
asset is transferred or converted. It is further provided that where 
the assessee takes any loan or advance on the security of such 
long-term specified assets, he shall be deemed to have converted 
such specified asset into money on the date on which such loan 
or advance is taken. Further, where the exemption from capital 
gain is availed of in respect of investment in specified assets, 
rebate under section 88 will not be available. 

It is proposed to restrict the exemption from capital gain 
tax under the said section to the long-term capital asset 
transferred upto 31st March, 2000. 

This amendment will take effect from 1st April, 2001 and 
will, accordingly, apply in relation to the assessment year 2001- 
2002 and subsequent years. 

Clause 24 seeks to insert a new section 54EC relating to 
capital gain not to be charged on investment in certain bonds. 

It is proposed to provide that the capital gain arising from 
transfer of a long-term capital asset shall be exempt from tax if 
such capital gain is invested in a long-term specified asset, being 
any bond redeemable after five years, issued on or after 1st April, 
2000 by the National Bank for Agriculture and Rural 
Development or the National Highways Authority of India. If 
part of the capital gain is so invested in the long-term specified 
assets, proportionate exemption will be available. The exemption 
will be subject to the condition that the long-term specified 
asset is held for a minimum period of five years, failing which 
the exemption will be disallowed and the amount so disallowed 
will be deemed to be income chargeable to tax under the head 
“Capital gains” of the previous year in which such long-term 
specified asset is transferred or converted. 

It is further provided that where the assessee takes any loan 
or advance on the security of such long-term specified asset, he 
shall be deemed to have converted such asset into nwney on the 


date on which such loan or advance is taken. Further, where the 
exemption from capital gain is availed of in respect of investment 
in long term specified asset, rebate under section 88 will not be 
available. 

The proposed amendment will take effect from 1st April, 

2001 and will, accordingly, apply in relation to the assessment 
year 2001-2002 and subsequent years. 

Clause 25 seeks to amend section S4F of the Income-tax 
Act relating to capital gain on transfer of certain capital assets 
not to be charged in case of investment in residential house. 

Under the existing provisions, in the case of an assessee 
being an individual or Hindu undivided family the long-term 
capital gains arising from the transfer of an asset will be exempt 
from income-tax if such individual or family has, within a period 
of one year before or two years after the date on which the 
transfer took place, purchased, or within a period of three years 
after that date, constructed a residential house. The exemption 
of the long-term capital gains will be granted proportionately 
on the basis of the investment of net consideration either for the 
purchase or construction of the residential house. This exemption 
will not be available in a case where the assessee owns, on the 
date of transfer of the original asset, any residential house, or 
purchases, within the period of one year after such date or 
constructs, within a period of three years after such date, any 
other residential house. Where the assessee so purchases or 
constructs a residential house, the capital gains, if not charged 
to tax, will be charged to tax as long-term capital gains of the 
year in which the house is so purchased or constructed. 

It is proposed to amend the proviso to sub-section (1) so as 
to provide that the said exemption will be available in a case 
where the assessee owns only one residential house, other than 
the new asset, on the date of transfer of the original asset and 
does not acquire within one year or constructs within three years 
any residential house other than new asset, the income from 
which is chargeable under the head “Income from house 
property”. 

This amendment will take effect from 1st April, 2001 and 
will, accordingly, apply in relation to the assessment year 2001- 

2002 and subsequent years. 

Clause 26 seeks to amend section 72A of the Income-tax 
Act which contains provisions relating to carry forward and set 
off of accumulated loss and unabsorbed depreciation allowance 
in amalgamation or demerger, etc. 

It is proposed to amend clause (i) of sub-section (2) so as 
to provide that the amalgamated company is required to hold at 
least three-fourths in the book value of fixed assets instead of 
three-fourths in the value of assets of the amalgamating company 
continuously for a minimum period of five years. 

This amendment will take effect retrospectively from 1st 
April, 2000 and will, accordingly, apply in relation to the 
assessment year 2000-2001 and subsequent years. 

Clause 27 seeks to amend section 80E of the Income-tax 
Act relating to deduction in respect of repayment of loan taken 
for higher education. 

This section allows a deduction of an amount not exceeding 
twoity-five thousaiKl rupees, actually paid by an individual 
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way of repayment of loan, taken by him from any financial 
institution or any approved charitable institution for the purpose 
of pursuing his higher education, or interest on such loan, in 
accordance with the provisions contained in that section. 

It is proposed to enhance the said limit of deduction from 
twenty-five thousand rupees to forty thousand mpees. 

This amendment will take effect from 1 st April, 2001 and 
will, accordingly, apply in relation to the assessment year 2001- 
2002 and subsequent years. 

Clause 28 seeks to amend section 80G of the Income-tax 
Act relating to deduction in respect of donations to certain funds, 
charitable institutions, etc. 

Under the existing provisions, an assessee is allowed a 
deduction from his total income in respect of donations made by 
him. In respect of donations to certain funds, hundred per cent, 
deduction is allowed. 

It is proposed that in case of an assessee, being a company, 
deduction of an amount equal to hundred per cent, of the sum 
donated to Indian Olympic Association for the development of 
infrastructure for sports and games or for sponsorship of sports 
and games in India shall be allowed. 

This amendment will take effect from 1st April, 2001 and 
will, accordingly, apply in relation to the assessment 
year 2001-2002 and subsequent years. 

Clause 29 seeks to amend section 80HHB of the Income- 
tax Act relating to deduction in respect of profits and gains from 
projects outside India. 

Under the existing provisions, an assessee, being an Indian 
company or a person (other than a company) who is resident in 
India, deriving income from the business of execution of a 
foreign project undertaken by him in pursuance of a contract 
entered into by him with the Government of a foreign State or 
any statutory or other public authority or agency in a foreign 
State, or a foreign enterprise, is entitled to a deduction of an 
amount equal to fifty per cent, of the income so received, or 
brought into India in convertible foreign exchange, within a period 
of six months. This deduction is also available for the execution 
of any work undertaken by the assessee and forming part of a 
foreign project undertaken by any other person in pursuance of a 
contract entered into by such other person. 

Sub-clause (a) seeks to amend sub-section (1) so as to phase 
out the deduction over a period of five years by allowing 
deduction at forty per cent, for an assessment year 2001-2002, 
thirty per cent, for an assessment year 2002-2003, twenty per 
cent, for an assessment year 2003-2004 and ten per cent, for an 
assessment year 2004-200S. No deduction shall be allowed in 
respect of the assessment year beginning on the 1st day of April, 
2005 and any subsequent assessment year. 

Sub-clause (b) seeks to amend sub-section (3) so as to specify 
that the percentage of amount specified under this section to be 
allowed and credited to a reserve account (to be called the 
“Foreign Projects Reserve Account”) shall also be equal to such 
percentage of deduction as is allowed under this section for that 
particular assessment year. AVhere the amount so credited is 
less than the amgunt specified, the deduction shall be limited to 
the amount so credited or the amount brought into India, 
whichever is less. 


These amendments will take effect from 1st April, 2001 
and will, accordingly, apply in relation to the assessment year 
2001-2002 and subsequent years. 

Clause 30 seeks to amend section 80HHBA of the Income- 
tax Act relating to deduction in respect of profits and gains from 
housing projects in certain cases. 

Under the existing provisions, where the income of an 
assessee, being an Indian company or a person (other than a 
company) who is a resident in India includes any profits and 
gains derived from the execution of a housing project awarded 
to the assessee on the basis of global tender and such project is 
aided by the World Bank, he shall, in accordance with and subject 
to the provisions of this section, be allowed, in computing the 
total taxable income of the assessee, a deduction from such 
profits and gains of an amount equal to fifty per cent, thereof. 

It is proposed to amend section 80HHBA so as to phase 
out the deduction over a period of five years by allowing 
deduction at forty per cent, for an assessment year 2001-2002, 
thirty per cent, for an assessment year 2002-2003, twenty per 
cent, for an assessment year 2003-2004 and ten per cent, for an 
assessment year 2004-2005. No deduction shall be allowed in 
respect of the assessment year beginning on the 1st day of April, 
2005 and any subsequent assessment year. 

It is also proposed that the percentage of amount specified 
under this section to be allowed and credited to a reserve account 
(to be called the “Housing Projects Reserve Account”) be also 
equal to such percentage of deduction as is allowed under this 
section for that particular assessment year. Where the amount 
credited by the assessee is less than the amount specified, the 
deduction shall be limited to such lower amount. 

These amendments will take effect from 1st April, 2001 
and will, accordingly, apply in relation to the assessment year 
2001-2002 and subsequent years. 

Clause 31 seeks to amend section 80HHC of the Income- 
tax Act relating to deduction in respect of profits retained for 
export business. 

Under the existing provisions, an assessed, being an Indian 
company or a person resident in India, engaged in thp business 
of export out of India of any goods or merchandise to which this 
section applies, is allowed a deduction of the profits derived by 
the assessee from the export of such goods or merchandise. 

It is proposed to amend section 80HHC so as to phase out 
the deduction over a period of five years by allowing eighty per 
cent, deduction for an assessment year 2001-2002, sixty per cent, 
deduction for an assessment year 2002-2003, forty per cent, 
deduction for an assessment year 2003-2004 and twenty per cent, 
deduction for an assessment year 2004-2005. No deduction shall 
be allowed in respect of the assessment year beginning on the 
1st day of April, 2005 and any subsequent assessment year. 

This amendment will take effect from 1 st April, 2001 and 
will, accordingly, apply in relation to the assessment year 2001- 
2002 and subsequent years. 

Clause 32 seeks to amend section 80HHD of the Income- 
tax Act relating to deduction in respect of earnings in convertible 
foreign exchange. 
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Under the existing provisioiis, an assessee, being an Indian 
company or a person (other than a company) resident in India, 
engaged in the business of a hotel or of a tour operator or a 
“travel agent” is allowed a deduction, in computing its total 
income, of a sum equal to- 

(i) fifty per cent, of the profits derived from services 

provided to foreign tourists; and 

(ii) so much of the profits as are credited to a reserve 

fund to be utilised in the manner specified in sub-section 

(4). 

It is proposed to amend section 80HHD so as to phase out 
the deduction over a period of five years by allowing forty per 
cent, deduction for an assessment year 2001-2002, thirty per cent, 
deduction for an assessment year 2002-2003, twenty per cent, 
deduction for an assessment year 2003-2(X)4 and ten per cent, 
deduction for an assessment year 2(X)4-2005. No deduction shall 
be allowed in respect of the assessment year beginning on the 
1st day of April, 2005 and any subsequent assessment year. 

This amendment will take effect from 1st April, 2001 and 
will, accordingly, apply in relation to the assessment year 2001- 
2002 and subsequent years. 

Clause 33 seeks to amend section 80HHE of the Income- 
tax Act relating to deduction in respect of profits from export of 
computer software, etc. 

Under the existing provisions, hundred per cent, deduction 
is allowed to a resident tax-payer on profits derived from export 
of computer software, provided the sale consideration is received 
in or brought into India, in convertible foreign exchange. 

It is proposed to amend section 80HHE so as to phase out 
the deduction over a period of five years by allowing eighty per 
cent, deduction for an assessment year 2001-2002, sixty per cent, 
deduction for an assessment year 2002-2003, forty per cent, 
deduction for an assessment year 2003-2004 and twenty per cent, 
deduction for an assessment year 2004-2005. No deduction shall 
be allowed in respect of the assessment year beginning on the 
1st day of April, 2005 and any subsequent assessment year. 

This amendment will take effect from 1st April, 2001 and 
will, accordingly, apply in relation to the assessment year 2001- 
2002 and subsequent years. 

Clause 34 seeks to amend section 80HHF of the Income- 
tax Act relating to deduction in respect of profits and gains from 
export or transfer of film software, etc. 

Under the existing provisions, hundred per cent, deduction 
is allowed to an assessee, being an Indian company, engaged in 
the business of export or transfer of film software, television 
software, music software and television news software 
including telecast rights, provided the sale consideration is 
received in or brought into India in convertible foreign exchange 
within a period of six months from the end of the previous year 
or within such further period as the competent authority may 
allow in this behalf. 

It is proposed to amend section 80HHF so as to extend the 
benefit to an assessee, other than a company, who is resident in 
India. 

This amendment will take effect retrospectively from 1st 
April, 2000 and will, accordingly, apply in relation to the 
assessment year 2000-2001 and subsequent years. 


It is also proposed to phase out the deduction allowable 
under this section over a period of five years by allowing a 
deduction of eighty per cent, for an assessment year 2001-2002, 
sixty per cent, for an assessment year 2002-2003, forty per cent, 
for an assessment year 2003-2004 and twenty per cent, for an 
assessment year 2004-2005. No deduction shall be allowed in 
respect of the assessment year beginning on the 1st day of April, 
2005 and any subsequent assessment year. 

This amendment will take effect from 1st April, 2001 and 
will, accordingly, apply in relation to the assessment year 2001- 
2002 and subsequent years. 

Clause 35 seeks to amend section 80-lA of the Income-tax 
Act relating to deductions in respect of profits and gains from 
industrial undertakings or enterpnses engaged in infrastructure 
development, etc. 

It is proposed to amend sub-section (3) so as to provide 
that the deductions under section 80-lA will be available to an 
industrial undertaking if such industrial undertaking is an 
industrial undertaking referred to in clause (iv) of sub-sectio 
(4). 

This amendment will take effect retrospectively from 1st 
April, 2000 and will, accordingly, apply in relation to the 
assessment year 2000-2001 and subsequent years. 

It is also proposed to substitute clause (c) of the Explanation 
below clause (i) of sub-section (4) so as to amend the definition 
of “infrastructure facility” to include therein water treatment 
system and solid waste management system. 

This amendment will take effect from 1st April, 2001 and 
will, accordingly, apply in relation to the assessment year 2001- 
2002 and subsequent years. 

Clause 36 seeks to amend section 80-lB of the Income-tax 
Act relating to deduction in respect of profits and gains from 
certain industrial undertakings other than infrastructure 
development undertakings. 

Under the existing provisions, an industrial undertaking, 
being a small-scale industrial undertaking, is entitled to a 
deduction of twenty-five per cent, (or thirty per cent, where the 
assessee is a company) of the profits and gains derived from 
such industrial undertaking for a period of ten consecutive 
assessment years beginning with the assessment year in which 
it begins to manufacture or produce articles or things or to operate 
its cold storage plant at any time during the period beginning on 
1st April, 1995 and ending on 31st March, 2000. 

Sub-clause (a) seeks to amend sub-section (3) so as to 
extend the time limit for setting up a small scale industry from 
31st March, 2000 to 31st March, 2002. 

Under the existing provisions contained in sub-section (4), 
an industrial undertaking in an industrially backward State 
specified in the Eighth Schedule is allowed hundred per cent, 
deduction of the profits and gains derived from such industrial 
undertaking for five assessment years beginning with the initial 
assessment year and thereafter twenty-five per cent (thirty per 
cent, where the assessee is a company) of the profits and gains 
derived from such industrial undertaking. The deduction under 
this sub-section is allowed subject to fulfilment of the condition 
that the said industrial undertaking begins to manufacture or 
produce articles or things or to operate its cold storage plant or 
plants during the period 1st April, 1993 to 31st March, 2000. 
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Sub-clause (b) proposes to extend the said period from 31st 
March, 2000 to 31st March, 2002. 

Under the existing provisions contained in sub-section (5), 
tax holiday is available to an industrial undertaking located in 
such backward districts of category ‘A’ and category ‘B’, as are 
notified by the Central Government. The tax holiday is available 
to an undertaking which begins to manufacture or produce 
articles or things or to operate its cold storage plant or plants at 
any time during the period 1st October, 1998 to 31st March, 
2000. 

Sub-clause (c) proposes to extend the said period from 31st 
March, 2000 to 31st March, 2002. 

Under the existing provisions contained in sub-section (10). 
hundred per cent, deduction of the profits of an undertaking 
developing and building housing projects approved by a local 
authority is allowed, if such undertaking has commenced or 
commences development and construction of the housing project 
on or after 1st October, 1998 and completes the same before 
31st March, 2001. 

Sub-clause (d) proposes to provide that the housing project 
approved by a local authority before 31st March, 2001 and 
completed before 31st March, 2003 will be allowed deduction 
under this sub-section. 

These amendments will take effect from the 1st April, 2001 
and will, accordingly, apply in relation to the assessment year 
2001-2002 and subsequent years. 

Clause 37 seeks to amend section 80L of the Income-tax 
Act relating to deductions in respect of interest on certain 
securities, dividends, etc. 

Under the existing provisions contained in clause (vii) of 
sub-section (1), approval of the Central Government is required 
by a financial corporation referred to in the said clause for the 
purposes of clause (viii) of sub-section (1) of section 36. 

It is proposed to amend the said clause so as to do away 
with the said requirement of approval by the Central Government. 

It is also proposed to insert a reference of clause (viii) of 
sub-section (1) of section 36 in clause (x) so as to provide that 
the public company referred to in the said clause is a public 
company which is eligible for deduction under said clause (viii). 

These amendments are consequential to the omission of 
the first proviso to clause (viii) of sub-section (1) of section 36. 

These amendments will take effect retrospectively froni 
1st April, 2000 and will, accordingly, apply in relation to the 
assessment year 2000-2001 and subsequent years. 

Clause 38 seeks to amend section 80-0'of the Income-tax 
Act relating to deduction in respect of royalties, etc., from certain 
foreign enterprises. 

Under the existing provisions, an assessee, being an Indian 
company or a person (other than a company) who is resident in 
India, deriving income from the Government of a foreign State 
or a foreign enterprise in consideration for the use outside India 
of any patent, invention, design or registered trade mark is 
entitled to a deduction of an amount equal to fifty per cent, of 
the income so received, or brought into India in convertible 
foreign exchange within a period of six months. 


It is proposed to amend section 80-0 so as to phase out the 
deduction over a period of five years by allowing forty per cent, 
deduction for an assessment year 2001-2002, thirty per cent, 
deduction for an assessment year 2002-2003, twenty per cent, 
deduction for an assessment year 2003-2004 and ten per cent, 
deduction for an assessment year 2004-2005. No deduction shall 
be allowed in respect of the assessment year beginning on the 
1st day of April, 2005 and any subsequent assessment year. 

This amendment will take effect from 1st April, 2001 and 
will, accordingly, apply in relation to the assessment year 2001- 
2002 and subsequent years. 

Clause 39 seeks to amend section 80R of the Income-tax 
Act relating to deduction in respect of remuneration from certain 
foreign sources in the case of professors, teachers, etc. 

Under the existing provisions, a professor, teacher or a 
research worker rendering service abroad, is entitled to a 
deduction from the remuneration received from a foreign 
university, institution, etc., while computing his income 
chargeable to tax. This deduction is available to a resident, 
being an Indian citizen. The existing provision provides for a 
deduction equal to seventy-five per cent, of such income or 
remuneration as is brought into India within a period of six 
months from the end of the previous year. 

It is proposed to amend section 80R so as to phase out the 
deduction over a period of five years by allowing sixty per cent, 
deduction for an assessment year 2001-2(X)2, forty-five per cent, 
deduction for an assessment year 2(X)2-2()03, thirty per cent, 
deduction for an assessment year 2003-2004 and fifteen per cent, 
deduction for an assessment year 2004-2005. No deduction 
shall be allowed in respect of the assessment year beginning on 
the 1st day of April, 2005 and any subsequent assessment year. 

This amendment will take effect from 1st April, 2001 and 
will, accordingly, apply in relation to the assessment year 2001- 
2002 and subsequent years. ® 

Clause 40 seeks to amend section 80RR of the Income-tax 
Act relating to deduction in respect of professional income from 
foreign sources in certain cases. 

Under the existing provisions, an individual resident in 
India, being an author, playwright, artist, musician, actor, etc., 
deriving income in the exercise of his profession from the 
Government of a foreign State or any person not resident in 
India is allowed deduction from such income of an amount equal 
to seventy-five per cent, of such income as is brought into India 
by, or on behalf of, the assessee in convertible foreign exchange 
within a period of six months from the end of the previous year 
or within such further period as the competent authority may 
allow in this behalf. 

It is proposed to amend section 80RR so as to phase out 
the deduction over a period of five years by allowing sixty per 
cent, deduction for an assessment year 2001-2002, forty-five 
per cent, deduction for an assessment ^ear 2002-2003, thirty 
per cent, deduction for an assessment year 2003-2004 and fifteen 
per cent, deduction for an assessment year 2004-2005. No 
deduction shall be allowed in respect of the assessment year 
begirming on the 1st day of April, 2005 and any subsequent 
assessmoit year. 
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This amendment will take effect from 1st April, 2001 and 
will, accordingly, apply in relation to the assessment year 2001- 
2002 and subsequent years. 

Clause 41 seeks to amend section 80RRA of the Income- 
tax Act relating to deduction in respect of remuneration received 
for services rendered outside India. 

Under the existing provisions, an individual, being resident 
in India, whose gross total income includes any remuneration in 
foreign currency from any employer (being a foreign employer 
or an Indian concern) for any service rendered by him outside 
India, is allowed in computing his total income a deduction from 
such remuneration of an amount equal to seventy-five per cent, 
of such remuneration as is brought into India by, or on behalf of, 
the assessee in convertible foreign exchange within a period of 
six months from the end of the previous year or within such 
further period as the competent authority may allow in this behalf. 

It is proposed to amend section 80RRA so as to phase out 
the deduction over a period of five years by allowing sixty per 
cent, deduction for an assessment year 2001-2002, forty-five per 
cent, deduction for an assessment year 2002-2003, thirty per cent, 
deduction for an assessment year 2003-2004 and fifteen per cent, 
deduction for an assessment year 2004-2(X)5. No deduction shall 
be allowed in respect of the assessment year beginning on the 
1st day of April, 2005 and any subsequent assessment year. 

This amendment will take effect from 1st April, 2001 and 
will, accordingly, apply in relation to the assessment year 2001- 
2002 and subsequent years. 

Clause 42 seeks to amend section 87 of the Income-tax Act 
relating to rebate to be allowed in computing income-tax. 

It is proposed to insert a new section 88C relating to rebate 
of income-tax in case of women below sixty-five years vide clause 
45 of the Bill. It is proposed to incorporate a reference of that 
section in section 87. The proposed amendment is of 
consequential nature. 

These amendments will take effect from 1st April, 2001 
and will, accordingly, apply in relation to the assessment year 
2001-2002 and subsequent years. 

Clause 43 seeks to amend section 88 of the Income-tax Act 
relating to rebate on life insurance premia, contribution to 
provident fund, etc. 

Under the existing provisions contained in item (5) of sub¬ 
clause (c) of clause (xv) of sub-section (2), approval of the Central 
Government is required by the public company referred to in the 
said item for the purposes of clause (viii) of sub-section (1) of 
section 36. 

Sub-clause (a) proposes to amend the said item so as to do 
away with the said requirement of approval by the Central 
Government. This amendment is consequential to the omission 
of the first proviso to clause (viii) of sub-section (1) of section 
36. 

This amendment will take effect retrospectively from 1st 
April, 2000 and will, accordingly, apply in relation to the 
assessment year 2000-2001 and subsequent years. 

Under the existing provisions, an assessee, being an 
individual or a Hindu undivided family, is entitled to a deduction, 
from the amount of income-tax on his total income with which 


he is chargeable for any assessment year, of an amount equal to 
twenty per cent, of the aggregate of the investments made in 
provident funds, national saving certificates, premium paid for 
life insurance policy or any pension fund, etc. This aggregate 
also includes repayment of amount upto rupees ten thousand, 
borrowed by the assessee from some specified institutions like 
banks. Life Insurance Corporation of India, National Housing 
Bank, etc. for the purposes of purchase or construction of his 
own residential house. 

Sub-clause (b) seeks to amend sub-section (5) so as to raise 
the limit of aggregate of sums specified in clause (xv) of sub¬ 
section (2) of the said section for repayment of loan from ten 
thousand rupees to twenty thousand rupees. 

This amendment will take effect from 1st April, 2001 and 
will, accordingly, apply in relation to the assessment year 2001- 
2002 and subsequent years. 

Clause 44 seeks to amend section 88B of the Income-tax 
Act relating to rebate of income-tax in case of individuals of 
sixty-five years or above. 

Under the existing provisions, individuals in the age group 
of sixty-five years or more are entitled to a deduction from the 
amount of income-tax on their total income in any assessment 
year with which they are chargeable to tax for that assessment 
year of an amount equal to hundred per cent, of such income- 
tax or an amount of ten thousand mpees, whichever is less. 

It is proposed to enhance the said limit of rebate from ten 
thousand rupees to fifteen thousand rupees. 

This amendment will take effect from 1st April, 2001 and 
will, accordingly, apply in relation to the assessment year 2001- 
2002 and subsequent years. 

Clause 45 seeks to insert section 88C in the Income-tax 
Act relating to rebate of income-tax in case of women below 
the age of sixty-five yeafs. 

It is proposed to insert a new section 88C in the Income- 
tax Act so as to provide that an assessee being a woman resident 
in India and who is below the age of sixty-five years at any time 
during the previous year, shall be entitled to a deduction from 
the amount of income-tax (as computed before allowing a 
deduction under Chapter VIIl-A) on her total income, with which 
she is chargeable for any assessment year, of an amount equal 
to hundred per cent, of such income-tax or an amount of five 
thousand rupees, whichever is less. 

This amendment will take effect from 1st April, 2001 and 
will, accordingly, apply in relation to the assessment year 2001- 
2002 and subsequent years. 

Clause 46 seeks to amend section 112 of the Income-tax 
Act relating to tax on long-term capital gains. 

Under the existing provisions contained in the proviso to 
sub-section (1), where the tax payable in respect of any income 
arising from the transfer of a long-term capital asset, being listed 
securities, exceeds ten per cent, of the amount of capital gains, 
before giving effect to the provisions of the second proviso to 
section 48, then, the amount of such excess shall be ignored for 
the purpose of computing the tax payable by the assessee. The 
Explanation below sub-section (1) defines the expression “listed 
securities”. 
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It is proposed to amend the said proviso to include therein 
units of Unit Trust of India and Mutual Funds also. It is also 
proposed to amend the Explanation to sub-section (1) to define 
the expression “unit”. 

These amendments will take effect retrospectively from 
1st April, 2000 and will, accordingly, apply in relation to the 
assessment year 2000-2001 and subsequent years. 

Clause 47 seeks to amend section 115JA of the Income- 
tax Act relating to deemed income relating to certain companies. 

The proposed amendment seeks to provide that the 
provisions of this section shall not apply to an assessment year 
commencing on or after 1st April, 2001. 

This amendment will take effect from 1st April, 2001 and 
will, accordingly, apply in relation to the assessment year 2001- 
2002 and subsequent years. 

Clause 48 seeks to amend section 115JAA of the Income- 
tax Act relating to tax credit in respect of tax paid on deemed 
income relating to certain companies. 

It is proposed to amend the said section to provide that in 
case of an assessee, being a company, the tax credit shall be 
allowed to be set off when tax becomes payable on the total 
income computed in accordance with the provisions of the Act 
other than the provisions of section 115JB. 

This amendment will take effect from 1st April, 2001 and 
will, accordingly, apply in relation to the assessment year 2001- 
2002 and subsequent years. 

Clause 49 seeks to insert a new section 115JB relating to 
special provisions for payment of tax by certain companies. 

It is proposed to provide that in case of a company, if the 
income-tax payable on the total income as computed under the 
Income-tax Act in respect of any previous year relevant to the 
assessment year commencing on or after 1st April, 2001 is less 
than seven and one-half per cent, of its book profit, the tax payable 
for the relevant previous year shall be deemed to be seven and 
one-half per cent, of such book profit. The book profit shall 
mean the net profit as shown in the profit and loss account 
prepared in accordance with the provisions of Parts II and III of 
Schedule VI to the Companies Act, 1956 as reduced by certain 
adjustments, as specified. The profits received in convertible 
foreign exchange and eligible for deduction under section 80HHC 
or section 80HHE or section 80HHF or the income referred to in 
section 10 or section lOA or section lOB shall be excluded while 
working out ‘book profits’. It is also proposed to provide that in 
respect of the relevant previous year, the amounts determined 
under the provisions of sub-section (2) of section 32 or sub-section 
(3) of section 32A or clause (ii) of sub-section (1) of section 72 
or section 73 or section 74 or sub-section (3) of section 74A, 
shall be allowed to be carried forward to the subsequent year or 
years. 

This amendment will take effect from 1st April, 2001 and 
will accordingly, apply in relation to the assessment year 2001- 
2002 and subsequent years. 

Clause 50 seeks to amend section 115-0 of the Income-tax 
Act relating to tax on distributed profits of domestic companies. 

Under the existing provisions the amount declared, 
distributed or paid by way of dividends by a domestic company 


shall be charged to additional income-tax at a flat rate of ten per 
cent., in addition to the normal income-tax chargeable in respect 
of the total income of the company. 

It is proposed to enhance the said rate of additional income- 
tax from ten per cent, to twenty per cent. 

This amendment will take effect from 1st June, 2000. 

Clause 51 seeks to amend section 115P of the Income- 
tax Act relating to interest payable for non-payment of tax by 
domestic companies. 

Under the existing provisions, the principal officer of a 
domestic company and the company is liable to pay simple 
interest at the rate of two per cent, for every month or part thereof 
if he or it fails to pay the whole or part of the tax in accordance 
with the previsions contained in section 115-0. 

The proposed amendment seeks to reduce the rate of 
interest from two per cent, to one and one-half per cent, for 
every month or part thereof, as the case may be. 

This amendment will take effect from 1st June, 2000. 

Clause 52 seeks to amend section 115R of the Income-tax 
Act relating to tax on distributed income to unit holders. 

Under the existing provisions, the income distributed by 
the Unit Trust of India or a Mutual Fund to its unit holders shall 
be chargeable to tax at a flat rate of ten per cent, to be payable 
by the Unit Trust of India or the Mutual Fund, as the case may 
be. 

Sub-clause (a) seeks to amend sub-sections (1) and (2) of 
section 115R so as to enhance the said rate of tax from existing 
ten per cent, to twenty per cent. 

Sub-clause (b) seeks to insert a new sub-section (3A) in 
section 115R so as to provide that the person responsible for 
making payment of the income distributed by the Unit Trust of 
India or a Mutual Fund and the Unit Trust of India or the Mutual 
Fund, as the case may be, shall be liable to file a statement 
before the 15th September each year to the prescribed income- 
tax authority in the prescribed form and verified in the prescribed 
maimer, giving the details of the amount of income distributed 
to unit holders during the previous year, the tax paid thereon 
and other relevant details. 

These amendments will take effect from 1st June, 2000. 

Clause 53 seeks to amend section 115S of the Income- 
tax Act relating to interest payable for non-payment of tax. 

Under the existing provisions, the person responsible for 
making payment of the income distributed by the Unit Trust of 
India or a Mutual Fund and the Unit Trust of India or the Mutual 
Fund is liable to pay simple interest at the rate of two per cent, 
for every month or part thereof if he or it fails to pay the tax in 
accordance with the provisions contained in section 115R. 

The proposed amendment seeks to reduce the rate of 
interest from two per cent, to one and one-half per cent, for 
every month or part thereof, as the case may be. 

This amendment will take effect from 1st June, 2000. 

Clause 54 seeks to insert a new Chapter XII-F in the 
Income-tax Act relating to special provisions with regard to the 
tax on the income distributed by venture capital companies and 
venture capital funds. 
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The new Chapter contains sections 11SU, 11S V and 115W. 

Under the provisions of the newly inserted section 1ISU, 
it is proposed that the income distributed to investors of the 
venture capital company and the venture capital fund shall be 
chaffed to tax at a flat rate of twenty per cent, to be payable by 
such company and such fund. This tax liability of the company 
and fund is notwithstanding the provisions of clauses (23FB) 
and (33) of section 10 of the Act which exempts the income of a 
venture capital company and a venture capital fund and its 
investors from income-tax. 

It is further proposed that the venture capital company and 
venture capital fund will be liable to pay income-tax at the rate 
of twenty per cent, in respect of any income which is not 
distributed to its investors within such time as may be prescribed 
by the Securities and Exchange Board of India, with the approval 
of the Central Government, by notification in the Official Gazette. 

Sub-section (3) of the proposed new section seeks to provide 
that the person responsible for making the payment of income 
dishibuted by the venture capital company or venture capital 
fund and such company or fund, shall be liable to pay the tax 
under this provision to the credit of the Central Government 
within fourteen days from the date of distribution or payment of 
such income, whichever is earlier. 

Sub-section (4) of the proposed new section seeks to provide 
that the person responsible for making payment of the income 
distribijted by the venture capital company or venture capital 
fund and the company or fund shall furnish a statement giving 
the details of amount of income distributed, the tax paid and 
such other relevant details as may be prescribed, to the prescribed 
income-tax Authority before the ISth September, each year. 

Sub-section (S) of the proposed new section seeks to provide 
that no deduction under any other provisions of the Act shall be 
allowed to the venture capital company or venture capital fund 
or the investor in respect of the income on which tax has been 
paid under sub-section (1) or sub-section (2). 

The proposed new section 115V seeks to provide that if 
the person or venture capital company or the venture capital fund 
liable to make the payment fails to so pay the income-tax to the 
credit of Central Government, he or it shall be liable to pay simple 
interest at the rate of one and one-half per cent, every month or 
part thereof o.n such amount of tax which has not been paid or 
was not paid in time. 

The proposed new section 1ISW seeks to provide that if 
the person responsible for making the payment of tax or the 
venture capital company or the venture capital fund liable to 
make the payment fails to so pay the income-tax to the credit of 
the Central Government, he or it shall be deemed to be an assessee 
in default in respect of the amount of tax payable and all the 
provisions of this Act for the collection and recovery of income- 
tax shall apply. 

It is also proposed to define the expressions “venture capital 
company”, “venture capital fund” and “venture capital 
undertaking” for the purposes of the newly inserted Chapter XII- 
F of the Income-tax Act. 

These amendments will take effect from 1st June, 2000. 

Clause 55 seeks to amend section 139A of the Income- 
tax Act relating to permanent account number. 


Under the existing provisions, it is obligatory for certain 
categories of persons to apply for allotment of permanent account 
numbers. 

It is proposed to insert a new sub-sectron (lA) so as to 
empower the Central Government to specify, by notification in 
the Official Gazette, any class or classes of persons by whom 
tax is payable under the Income-tax Act or any tax or duty is 
payable under any other law for the time being in force, and 
such persons shall be required to apply within such time as may 
be mentioned in that notification to the Assessing Officer for 
the allotment of a permanent account number. 

This amendment will take effect from 1st June, 2000. 

Clause 56 seeks to aniend section I58BFA of the Income- 
tax Act relating to levy of interest and penalty in certain cases. 

It is proposed to amend clause (c) of sub-section (3) so as 
to insert in that clause a reference of section 246A relating to 
appealable orders before Commissioner (Appeals). The proposed 
amendment is consequential in nature . 

This amendment will take effect from 1st June, 2000. 

Clause SI seeks to amend section’ll94A of the Income- 
tax Act relating to interest other than “Interest on securities”. 

It is proposed to insert a reference of clause (viii) of sub¬ 
section (1) of section 36 in clause (c) of the proviso to clause (i) 
of sub-section (3) of section 194A. The proposed amendment 
seeks to provide that the provisions of the said clause (c) shall 
apply to a public company which is also eligible for deduction 
under clause (viii) of sub-section (1) of section 36. This 
amendment is consequential to the omission of First proviso to 
clause (viii) of sub-section (1) of section 36. 

This amendment will take effect retrospectively from 1st 
April, 2000 and will, accordingly apply in relation to the 
assessment year 20(X)-2001 and subsequent years. 

Clause 58 seeks to amend section 220 of the Income-tax 
Act relating to when tax payable and when assessee deemed in 
default. 

It is proposed to amend sub-section (6) so as to insert 
therein a reference of section 246A relating to appealable orders 
before the Commissioner (Appeals). The proposed amendment 
is consequential in nature. 

This amendment will take effect from 1st June, 2000. 

Clause 59 seeks to amend section 245N of the Income- 
tax Act relating to definitions. 

Clause (a) defines the expression “advance ruling”. It is 
proposed to substitute the said clause (a) so as to provide that 
advance ruling means a determination by the Authority in relation 
to transaction which has been undertaken or proposed to be 
undertaken by a non-resident applicant or by a resident applicant 
with a non-resident and such determination includes 
determination of any question of law or fact specified in the 
application. It is also proposed to provide that the advance ruling 
shall include determination or decision (including any question 
of law or fact) by the Authority in respect of an issue relating to 
computation of total income which is pending before an income- 
tax authority or the Appellate Tribunal. 
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It is alsa proposed to substitute clause (b) relating-to 
definition of “applicant". Under the new definition, applicant 
means any person who is a non-resident or a resident referred to 
in sub-clauses (i) and (H) of clause (a) of sectign 24SN or a 
resident notified by the Central Government. 

These amendments will take effect from 1st June, 2000. 

Clause 60 seeks to amend section 245R of the Income-tax 
Act relating to procedure on receipt of application. 

It is proposed to substitute the first proviso to sub-section 
(2) to provide that the Authority shall not allow the application 
where the question raised in the application is already pending 
before any income-tax authority or the Appellate Tribunal or 
any court. However, such exclusion will not be applicable in 
the case of a resident applicant falling in sub-clause (iii) of clause 
(b) of section 24SN in so far as it relates to a question pending 
before an income-tax authority or the Appellate Tribunal. 
Further, the Authority shall not allow the. application where the 
question raised in the application involves determination of fair 
market value of any property. The Authority shall also not 
proceed if the question relates to a transaction or issue which is 
designed prima facie for the avoidance of income-tax. The said 
condition, however, will not apply in the case of a resident 
applicant falling in sub-clause (iii) of clause (b) of section 24SN. 

This amendment will take effect from 1st Jung, 2000. 

Clause 61 seeks to amend s^tion 246 of the Income-tax 
Act relating to appealable orders. 

It is proposed to amend sub-section (1) and sub-section 
(2) so as to provide that any assessee aggrieved by any of the 
orders may appeal before 1st June, 2000 to the Deputy 
Commissioner (Appeals) or to the Commissioner (Appeals). 

It is also proposed to provide that every appeal filed under 
sub-section (1) on or after 1st October, 1998 but which is pending 
before 1st June, 2000 shall be transferred to the Commissioner 
(Appeals). 

These amendments will take effect from 1st June, 2(XX). 

Clause 62 seeks to amend section 246A of the Income- 
tax Act relating to appealable orders before the Commissioner 
(Appeals). 

It is proposed to insert clause (ha) in sub-section (1) of 
section 246A to provide that an order made under section 201 is 
appealable before the Commissioner (Appeals). 

It is also proposed to insert a new sub-section (lA) to 
provide that any ap{^ filed by an assessee in default against 
an order made under section 201 on or after the 1st October, 
1998 but before 1st June, 2000 shall be deemed to have been 
filed before the Commissioner (Appeals). 

These amendments will take effect from 1st June, 2000. 

Clause 63 seeks to amend section 249 of the Income-tax 
Act relating to form of appeal and limitation. 

It is proposed to insert a new sub-section (2A) ro as to 
enable an assessee in default to present an appeal before 1st 
July, 2000 against an order made under section 201, on and after 
1st October, 1998 but before 1st June, 2000, if be has not 
presented any appeal. 


This amendment will take effect from 1st June, 2000. 

Clause 64 seeks to amend section 254 of the Income-tax 
Act relating to orders of Appellate Tribunal. 

Under the existing provisions under sub-section (2A), the 
Appellate Tribunal, where it is possible, may hear and decide 
appeals within a period of four years from the end of the financial 
year in which such appeal is filed by an assessee under sub¬ 
section (1) of section 253. 

It is proposed tb amend the said sub-sectio^ so as to include 
appeals referred to in sub-section (2) of section 253 also within 
the time-limit specified in that sub-section. 

This amendment will take effect from 1st June, 2000. 

Clause 65 seeks to'amend section 267 of the Income-tax 
Act relating to amendment of asse^ment on appeal. 

It is proposekl to include reference of section 246A relating 
to appealable orders before the Commissioner (Appeals) in 
section 267. The proposed amendment is consequential in nature. 

This amendment will take effect from 1st June, 2000. 

Clause 66 seeks to amend section 275 of the Income-tax 
Act relating to bar of limitation for imposing penalties. 

It is proposed to amend clause (a) of sub-section (1) so as 
to insert in that clause a reference of section 246A relating to 
appealable orders before Commissioner (Appeals). The 
amendment is consequential in nature. 

This amendment will take effect from 1st June, 2000. 

Clause 67 seeks to amend section 285B of the Income-tax 
Act relating to submission of statements by producers of 
cinematograph films. 

Under the existing provisions, any person carrying on the 
production of a cinematograph film is required to prepare and 
deliver within the time specified in the said section to the 
Assessing Officer a statement in the prescribed form containing 
particulars of all payments of over twenty-five thousand rupees 
in the aggregate made by him or due fiom him to each such 
person as is engaged by him in such production. 

It is proposed to increase the said monetary ceiling from 
twenty-five thousand rupees to fifty thousand rupees. 

This amendment will take effect from 1st April, 2001 and 
will, accordingly, apply in relation to the assessment year 2(X)1- 
2002 and subsequent years. 

Wealth-tax 

Clause 68 seeks to amend section 23 of the Wealth-tax 
Act relating to appeal to th& Deputy Commissioner (Appeals) 
from orders of Assessing Officer. 

It is proposed to amerxl sub-sections (1) and (1 A) so as to 
provide that the appeals under these sub-sections can be filed 
before the Deputy Commissioner (Appeals) or the Commissronef 
(Appeals) only on or before 1st June, 2000. 

It is proposed to insert a new sub-section (1AA) to provide 
that every appeal filed under sub-section (1) on or after 1st 
October, 1998 but before 1st June, 2000 before the Deputy 
Commissioner (Appeals) and pending before him shall stand 
traiufoied to the Comnussioner (Appeals). 
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These amendments will take effect from 1st June, 2000. 

Clause 69 seeks to amend section 24 of the Wealth-tax 
Act relating to appeal to the Appellate Tribunal from orders of 
the Deputy Commissioner (Apf)eals). 

Under the existing provisions, the Appellate Tribunal, 
where it is possible, may hear and decide appeals within a period 
of four years from the end of the financial year in which such 
appeal is filed by an assessee under sub-section (1) of section 24 
and the appeals filed by the Commissioner are not covered. 

It is proposed to amend sub-section (SA) so as to include 
appeals filed by the Commissioner under sub-section (2) for which 
the time-limit as above shall be applicable. 

This amendment will take effect from 1st June, 2000. 

Clause 70 seeks to amend section 31 of the Wealth-tax 
Act relating to when tax etc., payable and when assessee deemed 
in default. 

It is proposed to amend the first proviso to sub-section (2) 
so as to insert a reference of section 23A relating to app«ilable 
orders before the Commissioner (Appeals). 

It is also proposed to amend sub-section (6) so as to insert 
a reference of section 23A relating to appealable orders before 
the Commissioner (Appeals). The proposed amendments are 
consequential in nature. 

These amendments will take effect from 1st June, 2000. 

Clause 71 seeks to amend section 34A of the Wealth-tax 
Act relating to refunds. 

It is proposed to amend clause (c) of sub-section (4B) to 
insert a reference of section 23A relating to appealable orders 
before the Commissioner (Appeals). The proposed amendment 
is consequential in nature. 

This amendment will take effect from 1st June, 2(K)0. 

Clause 72 seeks to amend section 35 of the Wealth-tax 
Act relating to rectification of mistakes. 

Under the existing provisions contained in clause (c) of 
sub-section (1) of section 35, the Deputy Commissioner (Appeals) 
or the Commissioner (Appeals) is empowered to amend any order 
passed by him under section 23. 

It i.s proposed to amend the said clause (c) to insert a 
reference of section 23A relating to appealaUe orders before 
the Commissioner (Appeals) in the said clause. The proposed 
amendment is of consequential nature. 

This amendment will take effect from 1st June, 2000. 

Interest-tax 

Clause 73 seeks to amend section 4 of the Interest-tax 
Act, 1974 relating to charge of tax. 

It is proposed to insert a new sub-section (3) in section 4 
so as to provide that no interest-tax shall be charged in rwpect 
of any chargeable interest accruing or arising after 31st March, 
2000. 

This amendment will take effect from 1st April, 2001 and 
will, accordingly, apply in relation to the assessment year 2001- 
2002 and subsequent years. 


Customs 

Clause 74 seeks to amend section 27A of the Customs Act 
so as to vest the power to fix the rate of interest with the Central 
Government instead of the Board. 

Clause 75 seeks to amend section 28 of the Customs Act so 
as to provide for prior approval of the Commissioner where the 
amount is one crore rupees or less or the Chief Commissioner of 
Customs before service of a notice demanding duty or interest in 
cases where there is non-levy, short levy or erroneous refund of 
duty and non-payment or part payment of interest. 

Clause 76 seeks to amend section 28AA of the Customs Act 
so as to increase the minimum rate of interest payable on delayed 
payment of customs duty from ten per cent, to eighteen per cent, 
per annum and the maximum rate of interest from thirty per cent, 
to thirty-six per cent, per annum and also to vest the power to 
fix the rate of interest with the Central Government instead of 
the Board; 

Clause 11 seeks to amend section 28AB of the Customs 
Act so as to increase the minimum rate of interest payable on 
delayed payment of customs duty in special cases such as on 
account of wilful mis-statement, suppression of facts, etc., from 
ten per cent, to eighteen per cent, per annum and the maximum 
rate of interest from thirty per cent, to thirty-six per cent, per 
annum and also to vest the power to fix the rate of interest with 
the (Central Government instead of the Board. 

Clause 78 seeks to amend section 28B of the Customs Act 
retrospectively with effect from 20th September 1991 so as to 
provide for machinery for recovery of sums required to be paid 
to the Central Government under the said section 28B and which 
are not so paid. 

Clause 79 seeks to amend section 47 of the Customs Act so 
as to increase the minimum rate of interest payable when the 
customs duty is paid after two days, excluding holidays, of 
return of the bill of entry to the importer with an order permitting 
clearance of the imported goods for home consumption, from 
ten per cent, to eighteen per cent, per annum and the maximum 
rate of interest from thirty per cent, to thirty-six per cent, per 
annum and also to vest the power to fix the rate of interest with 
the Central Government instead of the Board. 

Clause 80 seeks to amend section 59 of the Customs Act so 
as to increase the rate of interest payable in respect of imported 
goods entered for warehousing, from six per cent, to a minimum 
of eighteen per cent, and a maximum of thirty-six per cent, per 
annum and also to vest the power to fix the rate of interest with 
the Central Government instead of the Board. 

Clause 81 seeks to amend section 114A of the Customs 
Act so as^to,- 

ff) prescribe a reduced penalty of twenty-five per cent, 
of the duty evaded or interest thereon, when the duty and 
interest determined under section 28, and such reduced 
penalty, is paid within thirty days of the communication of 
the order made by the proper officer of customs; 

(ii) provide that where any penalty has been levied 
under the said section, no penalty shall be leviable under 
section 112 or section 114. 
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Clause 82 seeks to amend clause (a) of first proviso to sub¬ 
section (1) of section 127B of the Customs Act to provide that 
issue of a show cause notice in relation to the bill of entry or the 
shipping bill would be mandatory for the purpose of making an 
application in relation to such bill of entry or shipping bill, as 
the case may be, for the purpose of settlement before the Customs 
and Central Excise Settlement Commission. 

Clause 83 seeks to insert new section 127M A in the Customs 
Act to extend the benefit of settlement of cases to those persons 
who had filed an appeal before the Appellate Tribunal on or 
before the 29th day of February, 2000 and which is pending on 
the day of making an application for withdrawal of such appeal 
and apply for settlement of the case to the Customs and Central 
Excise Settlement Commission. 

Clause 84 seeks to amend section 142 of the Customs Act 
so as to provide for recovery of any amount required to be paid 
to Ihe credit of the Central Government under section 28B of 
the said Act and which is not so credited. 

Clause 85 seeks to amend the Customs Tiiriff Act. 

Sub-clause (a) seeks to amend section 9A of the Customs 
Tariff Act so as to extend the machinery provided under the 
Customs Act in respect of demands, refunds and appeals, to 
anti-dumping duties. 

Sub-clause (b) seeks to insert section 9AA in the Customs 
Tariff Act so as to provide for refund of anti-dumping duty paid 
by an importer in excess of the actual margin of dumping ; 

Sub-clause (c) seeks to amend the First Schedule to the 
Customs Tariff Act in the manner as specified in the Second 
Schedule: 

Part I of the said Second Schedule seeks to- 

reduce the customs duty in respect of articles falling under 
the following Chapters, heading and sub-heading Nos., namely;- 

Chapters 1, 8 (except sub-heading Nos. 0801.31, 0802.12, 
0804.10, 0805.10, 0805.30, 0806.10, 0808.10, 0809.40 and 
0810.90), 12 (heading Nos. 12.01, 12.02, 12.03, 12.04, 12.05, 
12.06, 12.07, 12.08, 12.10, 12.12, 12.13 and 12.14 and sub¬ 
heading Nos. 1211.lOand 1211.20), 13 (except sub-heading Nos. 
1302.19 and 1302.20), 16, 17 (sub-heading Nos. 1702.20, 
1702.30, 1702.40, 1702.50, 1702.60, 1702.90 and 1704.90), 18 
(except heading No. 18.01), 19 (except sub-heading Nos. 1901.10 
and 1905.30), 20, 21, 22 (heading Nos. 22.01, 22.02, 22.08 and 
22.09 and sub-heading No. 2207.10), 23 (except sub-heading 
No. 2301.20), 24, 25 (heading Nos. 25.15, 25.16, 25.19 and 
25.23), 27 (heading Nos. 27.09,27.12 and 27.15 and sub-heading 
Nos. 2713.12, 2713.20 and 2713.90), 28 (heading No. 28.23), 
29 (sub-heading No. 2918.14), 32 (sub-heading Nos. 3206.11 
and 3206.19), 33, 34, 38 (heading No. 38.18), 40 (except sub¬ 
heading Nos. 4001.10,4001.21,4001.22,4001.29 and 4011.30), 
42, 43 (heading Nos. 43.03 and 43.04), 44 (heading Nos. 44.10 
and 44.11), 46, 48 (heading Nos. 48.12, 48.13, 48.14, 48.15, 
48.16, 48.17, 48.18, 48.19, 48.20, 48.21 and 48.22 and sub¬ 
heading Nos. 4823.11, 4823.19, 4823.40, 4823.51, 4823.59, 
4823.60, 4823.70 and 4823.90), 51 (heading Nos. 51.05, 51.06, 
51.07, 51.08, 51,09 and 51.10), 52 (except heading Nos. 52.01 
and 52.02 and sub-heading Nos. 5207.10, 5208.41, 5208.42, 
5208.49,5208.51,5208.52,5208.53,5208.59,5209.41,5209.42, 
5209.43,5209.51,5209.52,5209.59,5210.41,5210.42,5210.49, 


5210.51,5210.52,5210.59,5211.41,5211.42, 5211.43,5211.51, 

5211.52, 5211.59, 5212.15, 5212.24 and 5212.25), 53 (heading 
Nos. 53.06, 53.07, 53.08, 53.09, 53.10 and 53.11), 54 (except 
sub-heading Nos. 5407.10. 5407.41,5407.42, 5407.43, 5407.44, 
5407.51,5407.52,5407.53,5407.54,5407.71,5407.72,5407.73, 
5407.74,5407.81,5407.82, 5407.83, 5407.84, 5407.91,5407.92, 
5407.93,5407.94, 5408.22,5408.23, 5408.24, 5408.31,5408.32, 
5408.33 and 5408.34), 55 (except heading Nos. 55.05, 55.11 
and 55.15 and sub-heading Nos. 5512.19, 5512.29, 5512.99, 
5513.21,5513.22,5513.23,5513.29,5513.31,5513.32,5513.33, 

5513.39.5513.41.5513.42.5513.43.5513.49.5514.21.5514.22, 

5514.23.5514.29.5514.31.5514.32, 5514.33, 5514.39, 5514,41, 
5514.42,5514.43,5514.49,5516.12, 5516.13, 5516.14,5516.24, 

5516.43, 5516.44, 5516.93 and 5516.94), 56, 57 (except sub¬ 
heading Nos. 5702.32, 5702.42, 5702.52, 5702.92, 5703.20, 
5703.30 and 5704.90), 58 (except heading Nos. 58.01 and 58.04 
and sub-heading Nos. 5802.11, 5802.19 and 5810.10), 59, 60 
(except sub-heading No. 6001.92), 61 (except heading Nos. 61.05, 
61.06, 61.09 and 6l.l0and sub-heading Nos. 6101.10, 6101.20, 

6101.30.6102.10.6102.20.6102.30.6104.19.6104.41.6104.43, 

6104.44.6104.49.6104.51.6104.52, 6104.53, 6104.59,6104.62, 
6104.63, 6107.11, 6107.12, 6108.21, 6108.22, 6108.91 and 
6108.92), 62 (except heading Nos. 62.03, 62.05, 62.12 and 62.15 
and sub-heading Nos. 6201.11, 6201.12, 6201.13, 6201.91, 
6201.92,6201.93,6202.11,6202.12,6202.13,6202.91,6202.92, 
6202.93, 6204.11,6204.13,6204.19,6204.31,6204.32,6204.33, 
6204.39,6204.41,6204.42,6204.43,6204.44,6204.49,6204.51, 
6204.61,6204.62,6204.69,6206.20,6206.30,6206.40,6207.11, 

6207.19.6207.99.6208.11.6208.19.6208.91.6208.92.6210.20, 

6210.30.6210.40.6210.50.6211.32.6211.33.6211.42.6211.43, 

6214.10, 6214.20 and 6214.90), 63 (except heading No. 63.10 
and sub-heading Nos. 6301.20, 6302.21 and 6302,31), 64, 65, 
66, 67, 68 (except heading No. 68.06), 69 (except heading Nos. 
69.02 and 69.03), 70, 71, 72 (heading No. 72.01), 82 (heading 
Nos. 82.12,82.13, 82.14 and 82.15), 83, 84 (heading Nos. 84.15, 
84.69, 84.70, 84.71, 84.72 and 84.73 and sub-heading Nos. 
8418.21, 8418.22,8418.29,8418.91,8418.99,8422.11,8422.19, 

8422.90.8423.10.8448.19.8450.11.8450.12.8450.19.8450.90, 
8452.10,8452.30,8452.40 and 8452.90), 85 (heading Nos. 85.06, 
85.07, 85.09, 85.10, 85.11, 85.12, 85.13, 85.19, 85.20, 85.21, 
85.26, 85.28, 85.31, 85.32, 85.35, 85.39 and 85.42 and sub¬ 
heading Nos. 8516.10, 8516.21, 8516.29, 8516.31, 8516.32, 
8516,33,8516.40,8516.50,8516.60,8516.71,8516.72,8516.79, 
8516.80, 8517.11,8517.19, 8517.21,8517.22, 8517.90, 8518.10, 

8518.21.8518.22.8518.29.8518.30.8518.40.8518.50.8522.90, 

8523.11, 8523.12,8523.13,8523.20,8523.30,8524.10,8524.32, 

8524.39.8524.51.8524.52.8524.53, 8524.60, 8524.99, 8525.30, 
8525.40,8527.12,8527.13,8527.19,8527.21,8527.29,8527.31, 

8527.32, 8527.39,8533.90,8540.40,8541.90,8543.81,8544.11, 
8544.19,8544.20,8544.30, 8544.41,8544.49, 8544.51,8544.59 
and 8544.60), 86 (except heading Nos. 86.07 and 86.08), 87 
(except heading No. 87.10), 88 (heading Nos. 88.01, 88.04 and 
88.05 and sub-heading Nos. 8802.11, 8802.12, 8802.60 and 
8803.90), 89 (except heading No. 89.08), 90 (heading Nos. 90.01, 
90.02, 90.03, 90.04 and 90.05 and sub-heading Nos. 9006.10, 

9006.20.9006.30.9006.40.9006.51.9006.52.9006.53.9006.59, 
9006.61,9006.62,9006.69,9007.11,9007.19,9007.20,9008.10, 

9008.20.9008.30.9008.40.9009.11.9009.12.9009.21.9009.22, 

9009.30.9010.10.9010.41.9010.42.9010.49.9010.50.9010.60, 

9022.19.9022.29.9022.30.9022.90.9026.20.9026.80.9026.90, 

9027.20, 9027.30, W27.50, 9027.80, 9030.40 and 9030.82), 91 
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(heading Nos. 91.01,91.02,91.03.91.04,91.05,91.06 and 91.07 
and sub-heading Nos. 9111.10, 9111.90 and 9113.10), 93, 94, 
96, 97 (except heading No. 97.04), 98 (heading No. 98.05 and 
sub-heading No. 9804.90); 

increase the customs duty in respect of article falling under the 
following Chapters, heading and sub-heading Nos., namely:- 

Chapters 2, 3, 4 (sub-heading Nos. 0402.10, 0402.21, 
0405.10 and 0406.90), 5, 6, 7, 8 (sub-heading Nos. 0801.31, 
0806.10, 0808.10 and 0810.90), 10 (heading No. 10.01, 10.07 
and sub-heading Nos. 1005.10, 1005.90, 1006.10, 1006.20, 
1006.30, 1006.40 and 1008.20), 11 (sub-heading No. 1107.10), 
12 (heading No. 12.09 and sub-heading No. 1211.90), 13 (sub¬ 
heading Nos. 1302.19 and 1302.20), 14,15 (heading Nos. 15.05, 
15.07,15.08,15.09,15.10,15.11,15.12,15.13,15.14 and 15.15), 
17 (heading Nos. 17.01 and 17.03 and sub-heading Nos. 1702.11, 
1702.19 and 1704.10), 19 (sub-heading Nos. 1901.10 and 
1905.30), 22 (sub-heading No. 2207.20), 23 (sub-heading No. 
2301.20), 27 (heading No. 27.10 and sub-heading No. 2701.12), 
37 (sub-heading Nos. 3702.32, 3702.39, 3702.42, 3702.43 and 
3702.44), 38 (sub-heading No. 3823.70), 40 (sub-heading No. 
4001.10), 47 (heading No. 47.07), 51 (sub-heading Nos. 5101.21 
and 5101.30), 75 (heading No. 75.08), 76 (heading No. 76.15), 
80 (heading No. 80.07), 82 (except heading Nos. 82.12, 82.13, 
82.14 and 82.15), 84 (sub-heading Nos. 8414.51 and 8414.59), 
85 (sub-heading No. 8504.10), 95 (except heading Nos. 95.06 
and 95.07); 

change the mode of levy from specific cum ad valorem to 
fid valorem in respect of goods falling under heading No. 84.82 
and sub-heading No. 8483.20; and 

change the mode of levy from ad valorem to ad valorem 
or specific, whichever is higher, in respect of goods falling under 
the following Chapters, heading and sub-heading Nos., namely:- 

Chapters 51 (heading Nos.51.11,51.12 and 51.13), 52 (sub¬ 
heading Nos. 5208.41, 5208.42, 5208.49, 5208.51, 5208.52, 
5208.53, 5208.59, 5209.41, 5209.42, 5209.43, 5209.51, 

5209.52, 5209.59, 5210.41, 5210.42, 5210.49, 5210.51, 

5210.52, 5210.59, 5211.41, 5211.42, 5211.43, 5211.51, 

5211.52, 5211.59, 5212.15, 5212.24 and 5212.25), 54 (sub¬ 
heading Nos. 5407.10, 5407.41, 5407.42, 5407.43, 5407.44, 
5407.51, 5407.52, 5407.53, 5407.54, 5407.71, 5407.72, 
5407.73, 5407.74, 5407.81, 5407.82, 5407.83, 5407.84, 
5407.91, 5407.92, 5407.93, 5407.94, 5408.22, 5408.23, 
5408.24,5408.31,5408.32,5408.33 and 5408.34), 55 (heading 
Nos. 55.11 and 55.15 and sub-heading Nos. 5512.19, 5512.29, 
5512.99, 5513.21, 5513.22, 5513.23, 5513.29, 5513.31, 

5513.32, 5513.33, 5513.39, 5513.41, 5513.42, 5513.43, 
5513.49, 5514.21, 5514.22, 5514.23, 5514.29, 5514.31, 

5514.32, 5514.33, 5514.39, 5514.41, 5514.42, 5514.43, 
55t4.4t. SS16.12, 5516.13, 5516.14, 5516.24, 5516.43, 
5S164<SSI<A3 and 5516.94), 57 (sub-heading Nos. 5702.32, 
5702.42, S702J2. 5702.92, 5703.20, 5703.30 and 5704.90), 
58 (taadhlgNoa. S8.0I and 58.04 and sub-heading Nos. 5802.19 
and S8iaMa.40(ail>-heading No. 6001.92), 61 (heading Nos. 
61.65,^lJ||iw€liV and 61.10 and sub-heading Nos. 6101.10, 

6101.20, CIMJO. <102.10. 6102.20, 6102.30, 6104.19, 
0I04.41. 610i<2,..«lO4.44. 6104.49, 6104.51, 6104.52. 
•IMJS. 6104.59, 6104.62, 6104.63, 6107.11, 6107.12, 

6141.21. 6108.22, 6108.91 and 610iJt)l, ttOieading Nos. 


62.03, 62.05, 62.12 and 62.15 and sub-heading Nos. 6201.11, 

6201.12, 6201.13, 6201.91, 6201.92, 6201.93, 6202.11, 

6202.12, 6202.13, 6202.91, 6202.92, 6202.93, 6204.11, 

6204.13, 6204.19, 6204.31, 6204.32, 6204.33, 6204.39, 
6204.41, 6204.42, 6204.43, 6204.44, 6204.49, 6204.51, 
6204.61, 6204.62, 6204.69, 6206.20, 6206.30, 6206.40, 
6207.11, 6207.19, 6207.99, 6208.11, 6208.19, 6208.91, 
6208.92, 6210.20, 6210.30, 6210.40, 6210.50, 6211.32, 

6211.33, 6211.42, 6211.43, 6214.10, 6214.20 and 6214.90), 
63 (sub-heading Nos. 6301.20, 6302.21 and 6302.31); 

Clause 86 seeks to provide for a surcharge of customs on 
goods specified under the First Schedule to the Customs Ihriff 
Act of an amount equal to ten per cent, of the duty chargeable 
on such goods at the rates specified under the First Schedule to 
that Act. 

Excise 

Clause 87 seeks to insert a new section 2A in the Central 
Excise Act so as to provide that the references to “duty”, “duties”, 
“duty of excise” and “duties of excise” shall be construed to 
include references to ‘Central Value Added Tax’. 

Clause 88 seeks to- 

(i) amend section 3 of the Central Excise Act so as to 
name the duty of excise leviabk at the rates specified in 
the First Schedule to the Central Excise Tariff Act as Central 
Value Added Tax (CENVAT); 

(it) retrospectively amend the proviso to sub-section 
(1) of section 3 with effect from tjie 11th day of May, 1982, 
so as to substitute the references to the duty of customs 
leviable under section 12 of thq Customs Act, 1962 with 
the duty of customs leviable undler the Customs Act, 1962 
or under any other law for the time being in force. 

Clause 89 seeks to amend section 3A of the Centra] Excise 
Act so as to provide for determination of annual production and 
rate of excise duty on the basis of a factor relevant to production, 
increase the time period of closure of factory from a minimum 
of seven days to a minimum of fifteen days for grant of abatement 
and for certain delegation of powers. The provisions of this 
section shall be deemed to have come into force on the 1 st April, 
2000. 

Clause 90 seeks to substitute section 4 of the Central Excise 
Act with a new section 4 providing for valuation of excisable 
goods on the basis of transaction value of such goods when they 
are chargeable to duty on ad valorem basis. At present, duty is 
chargeable on the basis of a deemed whole sale price. The 
proposed change in the method of valuation will make the same 
conform to the concept of value added taxation. The provisions 
of this section shall come into force with effect from 1st day of 
July, 2000. 

Clause 91 seeks to substitute Explanation 2 to section 4A 
of the Central Excise Act so as to specify the retail sale price to 
be taken for the purposes of levy of excise duty under the said 
section in cases where more than one retail sale price is declared 
on the packages and where di|ferent retail sale prices are declared 
for sale of excisable goods in different areas. 

Clause 92 seeks to amend section 11 of the Central Excise 
Act so as to provide for lecovoy of any amount required to be 
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paid to the credit of the Central Government under section 1 ID 
of the Act and which is not so credited. 

Clause 93 seeks to amend section 11A of the Central Excise 
Act so as to extend the time limit for serving notice for recovery 
of duties from six months to one year of the relevant date as 
well as to provide for prior approval of the Commissioner or the 
Chief Commissioner of Central Excise before service of a notice. 

Clause 94 seeks to amend section llAA of the Central 
Excise Act so as to increase the minimum rate of interest payable 
on delayed payment of excise duty from ten per cent, to eighteen 
per cent, per annum and the maximum rate of interest from 
thirty per cent, to thirty-six per cent, per annum and also to vest 
the power to fix the rate of interest with the Central Government 
instead of the Board. 

Clause 95 seeks to amend section IlAB of the Central 
Excise Act so as to increase the minimum rate of interest payable 
on delayed payment of excise duty in certain cases from ten per 
cent, to eighteen per cent, per annum and the maximum rate of 
interest from thirty per cent, to thirty-six per cent, per annum 
and also to vest the power to fix the rate of interest with the 
Central Government instead of the Board. 

Clause 96 seeks to amend section 11 AC of the Central 
Excise Act so as to prescribe a reduced penalty of twenty-five 
per cent, of the duty evaded, when the duty determined under 
section 11 A, interest, and such reduced penalty, is paid within 
thirty days of the communication of the order made by the 
Central Excise Officer. 

Clause 97 seeks to amend section 1 IB of the Central Excise 
Act so as to extend the time limit for filing an application for 
claiming refund of excise duty from six months to one year of 
the relevant date. 

Clause 9S seeks to amend section 1 IBB of the Central Excise 
Act so as to vest the power to fix the rate of interest with the 
Central Government instead of the Board. 

Clause 99 seeks to amend section 11D of the Central Excise 
Act retrospectively with effect from 20th September, 1991 so 
as to provide for machinery for recovery of sums required to be 
paid to the Central Government under section IID and which 
are not so paid. 

Clause 100 seeks to omit sub-section (4) of section 14A of 
the Central Excise Act. 

Clause 101 seeks to omit sub-section (4) of section 14AA 
of the Central Excise Act. 

Clause 102 seeks to amend clause (a) of sub-section (1) of 
section 32E of the Central Excise Act, so as to include such 
persons, who are required to submit returns within such period 
as may be prescribed, within the scopie of an applicant eligible 
to make an application for settlement of cases before the Customs 
and Central Excise Settlement Commission. 

Clause 103 seeks to insert section 32PA of the Central Excise 
Act, so as to extend the benefit of settlement of cases to those 
persons, who had filed an appeal before the Appellate Tribunal 
on or before 29th day of February, 2000 and v/hich is pending 
on the day of making an application for withdrawal of such 
appeal and ta apply for settlemem of the case to the Customs 
and Central Excise Settlement Commission. 


Clause 104 seeks to amend section 37 of the Central Excise 
Act so as to rationalise the provisions regarding confiscation 
and penalty. 

Clause 105 seeks to validate action taken under section 3 of 
the Central Excise Act with retrospective effect from 11 th May, 
1982, so as to provide that the excise duty chargeable on goods 
produced in hundred per cent, export oriented undertakings and 
free trade zones when sold in the domestic tariff area shall be 
the aggregate of the customs duties on like articles when 
imported into India. The clause also seeks to validate actions 
taken in the past on this basis in conformity with the legislative 
intention. This amendment has become necessary to overcome 
certain judicial pronouncements. 

Clause 106 seeks to validate certain action taken under 
section 11A of the Central Excise Act with retrospective effect 
from 17th November, 1980, so as to prescribe that the notices 
issued under the said section for non-recovery or short-re mvery 
or erroneous refund of duties for a period of six months or five 
years in certain Situations will prevail notwithstanding any 
approval, acceptance or assessment of duty under the provisions 
of the Central Excise Rules. The clause also seeks to validate 
actions taken in the past on this basis in conformity with the 
legislative intention. This amendment has becoiqe necessary to 
overcome certain judicial pronouncements. 

Clause 107 seeks to give retrospective effect from 11th May 
1999, by notification of the Government of India in the Ministry 
of Finance (Department of Revenue) No. GSR 829(E), dated 
the 29th December, 1999 which provides for exemption to goods 
supplied for the official use of foreign diplomatic or consular 
missions in India, and also for grant of consequential refunds.; 

Clause 108 seeks to deny credit of the duty paid on high 
speed diesel oil when used in the manufacture of excisable goods 
with retrospective effect from the 16th day of March, 1995. It 
was never the legislative intention to permit credit of duty paid 
on high speed diesel oil. The clause also seeks to validate the 
action taken in the past on this basis. This amendment has become 
necessary to overcome certain judicial pronouncements. 

Clause 109 seeks to amend the First and Second Schedules 
of the Central Excise Tariff Act, so as to- 

(a) reduce the excise duty in respect of articles falling 
under the following Chapters, heading and sub-heading Nos, 
namely 

Chapters 21(heading No. 21.06 and sub-heading Nos. 
2101.30 and 2108.10), 22 (sub-heading Nos. 2201.20 and 
2202.20), 24( sub-heading Nos. 2401.90, 2404.40, 2404.50 
and 2404.99), 25(sub-heading Nos. 2502.21, 2502.30, 2502.40, 
2502.50 , 2502.90, 2504.21 and 2504.31), 27 (sub-heading 
Nos. 2710.11, 2710.12, 2710.13 and 2710.19), 28( sub-heading 
Nos. 2804.11 and 2847.11), 33 (heading No. 33.04 and sub¬ 
heading Nos. 3305.99, 3307.10, 3307.20, 3307.39, 3307.50 and 
3307.90), 39 (except heading Nos. 39.10 and 39.14 and sub¬ 
heading Nos. 3903.20, 3903.30, 3905.10, 3905.20, 3905.90, 
3906.10,3906.20, 3906.90,3907.10, 3907.20, 3907.30, 3907.40, 
3907.50,3907.60,3907.70,3907.80,3907.91,3907.99,3908.10, 
3908.90,3909.10,3909.20,3909.30,3909.40, 3909.51,3909.52, 
3909.59,3909.60,3911.10,3911.20,3911.9.0,3912.11,3912.12, 
3912.20,3912.31,3912.39,3912.90,3913.10,3913.20,3913.30, 
3913.90,3916.10,3923.10 and 3924.10), 40 (heading Nos. 40.10 
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and 40.12 and sub-heading Nos. 4006.10, 4008.19, 4008.22, 

4011.90, 4013.90, 4016.11), 43 (heading No. 43.01), 48 (sub¬ 
heading Nos. 4811.31, 4818.10 and 48^3.40), 53 (sub-heading 
Nos. 5307.11, 5307.12 and 5308.11), 54 (sub-heading Nos. 
5402.10,5402.20,5402.31,5402.32,5402.41,5402.42,5402.43, 
5402.51, 5402.52,5402.61 and 5402.62), 55 (sub-heading No. 
5505.10^, 56 (sub-heading Nos. 5601.10 and 5607.10), 57( sub¬ 
heading Nos. 5702.19 and 5703.90), 59 (heading Nos. 59.04, 
59.05 and 59.10 and sub-heading No. 5907.90), 63(sub-heading 
No. 6305.31and 6305.39), 66 (heading No. 66.01), 68 (sub¬ 
heading Nos. 6807.10 and 6807.20), 69(sub-heading No. 
6906.1Q), 82( heading No. 82.15), 84( heading No. 84.15 and 
sub-heading Nos. 8414.30,8414.92, 8418.90, 8476.91,8481.10 
and 8481.91), 85 (sub-heading Nos. 8536.10 and 8539.10), 
87(sub-heading Nos. 8702.10, 8703.90, 8704.90, 8706.21, 
8706.39, 8706.49, 8711.20 and 8711.90), 89( except heading 
No. 89.08), 90 (heading Nos. 90.18 and 90.19 and sub-heading 
Nos. 9001.10, 9021.90, 9022.10, 9032.11 and 9032.91), 93( 
except heading No 93.01), 94 (heading Nos. 94.04 and 94.06 ), 
96(sub-heading No.9605.10); 

(b) increase the excise duty in respect of articles falling 
under the following Chapters, heading and sub-heading Nos. 
namely:- 

Chapters 1 ((heading No. 11.03 ), 13 (sub-heading No 

1301.10), 16 (sub-heading No. 1601.10) , 17(sub-heading 
Nos.1702.19, 1702.21, 1702.29, 1702.30 and 1704.90), 19(sub- 
heading Nos. 1905.11,1905.20, and 1905.39), 20 (sub-heading 
No. 2001.10), 21(sub-heading Nos. 2103.10 and 2104.10), 22 
(sub-heading No. 2202.40) , 24 (sub-heading Nos. 2403.11, 
2403.12, 2403.13, 2403.14, 2403.15 and 2403.19), 26, 27 
(heading No. 27.08 and sub-heading Nos. 2711.11, 2711.12, 

2711.19 and 2711.29), 28(sub-heading No. 2833.10), 30 (sub¬ 
heading Nos. 3003.20 and 3003.39), 32 (heading No. 32,01), 33 
(sub heading No. 3306.10), 34 (sub-heading No. 3401.11), 38 
(heading No. 38.23 and sub heading Nos. 3808.10 and 3808.20) 

, 44(heading Nos.44.06 and 44.07), 48 (sub-heading Nos. 

4804.20 and 4823.30), 51(heading No. 51.05 and sub-heading 
Nos. 5106.11, 5106.12, 5106.13, 5107.11 and 5107.12), 52 
(heading Nos. 52.07, 52.08 and 52,09 and sub-heading No. 
5204.10 ), 53( heading Nos. 53.09 and 53.10 ) , 54 (heading 
Nos. 54.06 and 54.07) , 55 (heading Nos. 55.11, 55.12, 55.13 
and 55.14), 58 (heading No. 58.03 and sub-heading No. 5801.21, 
5801.22,5801.31,5801.32,5802.21,5802.22,5802.31,5802.32, 
5805.11, 5805.19, 5806.31 and 5806.32), 59 (heading No. 
59.01), 60 (sub-heading Nos. 6001.11, 6001.12, 6001.21, 
6001.22,6001.91,6001.92,6002.30,6002.42,6002.43,6002.9^ 
and 6(X)2.93),. 63 (heading Nos. 63.01, 63.02, 63.03,63.04 and 
63.06 and sub-heading Nos. 6305.10, 6305.20, 6305.90 and 
6307.90 ), 70 (heading No. 70.15), 73( sub-heading No. 
7323.1,0), 76 (sub-heading No. 7615.20), 84 (heading No. 84.34 
and sub-heading No. 8452.19), 85‘(sub-heading No. 8527.10), 
87 (sub-heading Nos. 8701.10 and 8706.11), 90 (heading No. 

90.20 and sub-heading Nos. 9003.1 land 9003.19), 91(except 
heading Nos. 91.01 and 91.02), 92, 96( heading No 96.07); 

(c) amend the Section Notes, Chapter Notes and the tariff 
descriptions so as to,- 

(i) specify that certain processes amount to manufacture in 
Chapter Note 9 to Chapter 27; 

(ii) insert sub-heading Nos. 6905.10,6905.90 and 6906.20; 


(iii) insert Chapter Note 6 to Chapter 87 so as to define 
station wagons; 

(iv) amend the tariff description of heading Nos. 87.02 
and 87.03 and sub-heading No. 8702.10 so as to make a specific 
mention of station wagons. 

This clause also seeks to amend the Second Schedule to 
the Central Excise Tariff Act, so as to— 

(a) increase the excise duty in respect of articles falling 
under the following Chapters, heading and sub-heading Nos. 
namely:- 

Chapters 21 (heading No. 21.06 and sub-heading No. 

2108.10) , 22(sub-heading Nos. 2201.20 and 2202.20); 24(sub- 
heading Nos. 2401.90, 2404.40, 2404.50 and 2404.99), 27( sub¬ 
heading Nos. 2710.11, 2710.12, 2710.13 and 2710.19), 33 
(heading Nos. 33.04 and 33.05 and sub-heading Nos.3307.10, 
3307.20,3307.39 and 3307.90), 40 (heading No 40.12 and sub¬ 
heading Nos. 4011.90, and 4013.90), 54(sub-heading Nos. 
5402.20,5402.32, 5402.42, 5402.43, 5402.52 and 5402.62), 84( 
heading No. 84.15), 87(sub-heading Nos. 8702.10, 8703.90, 

8704.90, 8706.21, 8706.39 and 8706.49), 96(sub-heading No. 

9605.10) 

(b) omit sub-heading Nos. 5505.10, 8414.30, 8414.92, 

8418.90, 8476.91, 8481.10, 8481.91, 8536.10. 9032.11 and 
9032.91; 

(c) insert sub-heading Nos. 2502.21, 2502.30, 2502.40, 

2502.50.2502.90, 4301.00,5702.19,5703.90, 5904.10, 
5904.91,5904.92,5905.00,5907.90,6905.10,6906.10,8711.20, 
8711.90,8903.00,8907.00, 9302.00,9303.00,9304.00,9305.00, 
9306.00, 9307.00 and 9404.00; 

(d) amend the tariff description of sub-heathng No. 8702.10 
so as to make a specific mention of station wagons. 

Clause 110 seeks to amend the First Schedule to the 
Additional Duties of Excise (Goods of Special Importance) Act, 
1957 so as to increase the duty on articles falling under heading 
Nos. 58.03 and 59.01 and sub-heading Nos. 2403.11, 2403.12, 
2403.13, 2403.14, 2403.15, 2403.19, 5802.51, 5804.11 and 
5804.12. 

Clause 111 seeks to substitute the Schedule to the 
Medicinal and Toilet Preparations ( Excise Duties ) Act, 1955, 
with effect from the date to be notified by the Central 
Government. 

Service tax 

Clause 112 seeks to give retrospective effect from 16th 
July, 1997 to the 1st August, 1998 to specified provisions of 
sections 65, 66 and 67 of the Finance Act, 1994 relating to the 
levy and collection of Service tax on the services rendered by 
goods transport operators and clearing and forwarding agents 
from the users of such services. 

Clause 113 seeks to give retrospective effect from 16th July, 
1997 to sub-clauses (xii) and (xvii) of clause (d) of sub-rule (1) 
of rule 2, of the Service Tax Rules,1994, so as to validate the 
levy and collection of service tax on services rendered by goods 
transport operators and clearing and forwarding agents from the 
users of such services. The section also seeks to deny refund of 
service tax to the users of such services consequent to overcome 
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certain judicial pronouncements and for recovery of refunds 
already granted consequent thereto. 

Misctllanwua 

Clause 114 seeks to substitute section 8A of the Indian 
Stamp Act, 1899 relating to securities not liable to stamp duty. 

Under the existing provisions, certain securities, shares 
or units specified in that section are not liable to stamp duty. It 
is proposed to substitute the existing provision so as to provide 
that transfer of registered ownership of securities from a person 
to a depository or from a depository to a beneficial owner and 
transfer of beneficial ownership of securities dealt with by a 
depository and transfer of beneficial ownership of units of mutual 
fund including units of the Unit Trust of India dealt with by a 
depository shall not be liable to any stamp duty under the Stamp 
Act, 1899 or any other law for the time being in force. It is also 
proposed to define the expression “securities” which shall have 
the meaning assigned to it in clause (h) of section 2 of the 
Securities Contracts (Regulation) Act, 1956. 

This amendment will take effect from the date on which 
the Finance Bill, 2000 receives the assent of the President. 

Clause 115 seeks to amend section 9 of the Central Sales 
Tax Act, 1956 relating to levy and collection of tax and penalties. 

Sub-clause (a) seek^ to amend sub-section (2) as 
consequential to the amendment proposed in sub-clause (c). 

Sub-clause (b) seeks to amend sub-section (2A) so as to 
provide for payment of interest on delayed payment of tax. 

Sub-clause (c) seeks to insert a new sub-section (2B) in 
section 9. The proposed sub-section (2B) provides for levy and 
collection of interest in case the dealer fails to pay tax payable 
by him in time. 

Sub-clause (d) seeks to provide for assignment of interest 
collected. 

These amendments will take effect from the date on which 
the Finance Bill, 2000 receives the assent of the President. 


Clause 116 seeks to provide for validation of the provisions 
of section 9 of the Central Sales Tax Act, 1956 as amended by 
clause 115. 

Clause 117 seeks to amend Chapter IV of the Finance 
(No.2)Act, 1998 relating to KarVivad Samadhan Scheme, 1998. 

It is proposed to amend sub-clause (ii) of clause (e) of 
section 88 so as to provide that the amount payable under 
Chapter IV shall be determined at the rate of two per cent, of 
the disputed chargeable interest instead of two per cent, of the 
tax arrear. 

It is also proposed to amend sub-section (2) of section 90 
so as to provide that the declarant shall pay the sum specified 
in that section within thirty days of receipt of an order made by 
the designated authority instead of within thirty days of passing 
of an order by such authority. 

These amendments will take effect retrospectively from 
1st September, 1998. 

Clause 118 seeks to amend Part 111 of the First Schedule 
to the Finance Act, 1999 relating to rates for charging income- 
tax in certain cases, deducting income-tax from income 
chargeable under the head “Salaries” and computing “advance 
tax”. 

Part III of the First Schedule to the Act specifies the rates 
at which income-tax is to be deducted at source from "Salaries” 
and also the rates at which “advance tax” is to be paid and 
income-tax is to be calculated or charged in special cases for 
the financial year 1999-2(X)0. 

It is proposed to amend Part 111 of the First Schedule to 
the Finance Act, 1999 so as to provide that surcharge shall be 
charged on the income computed under section 115ACA. The 
proposed amendment is of a clarificatory nature. 

This amendment will take effect retrospectively from 1st 
April. 1999. 
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MEMORANDUM REGARDING DELEGATED LEGISLATION 


Clause 3 of the Bill seeks to amend Explanation 4 to clause 
(19AA) of section 2 of the Income-tax Act relating to definitions. 

Clause (19AA) defines “demerger”. Explanation 4 clarifies 
that the splitting up or reconstruction of any authority or body 
constituted or established under a Central, State- or Provincial 
Act or a local authority ora public sector company into separate 
authorities or bodies, as the case may be, shall be deemed to be 
a demerger if such splitting or reconstruction fulfils the conditions 
specified in sub-clauses (i) to (vii) of clause (19AA). Instead of 
the said conditions, the proposed amendment seeks to empower 
the Central Goveniment to notify the conditions in the Official 
Gazette. 

Clause 5 of the Bill seeks to amend section 10 of the Income- 
tax Act relating to incomes not included in total income. 

Sub-clause (b) seeks to amend clause (15) relating to 
exclusion of income by way of interest, premium on redemption 
of certain securities, bonds, annuity certificates, savings 
certificates, etc. It is proposed to amend clause (15) so as to 
include a new sub-clause (vii) relating to interest on bonds in 
that clause. These bonds shall be bonds issued by.a local 
authority. Item (b) of new sub-clause (vii) proposed to be inserted 
in clause (15) empowers the Central Government to specify, by 
notification in the Official Gazette, as to the bonds, the interest 
in respect of which shall become eligible to be excluded from 
the total income. 

Sub-clause (c) seeks to insert a new clause (23EA) so as to 
exclude income of an Investor Protection Fund set up by 
recognised stock exchanges in India from the total income. This 
clause empowers the Central Government to specify, by 
notification in the Official Gazrtte,.any Investor Protection Fund 
set up by recognised stock exchanges in India, either jointly or 
separately, for the purposes of that clause. 

Sub-clause (e) seeks to insert a new clause (23FB) so as to 
exclude income of a venture capital company or venture capital 
fund registered with the Securities and Exchange Board of India 
from the total income. Clauses (a) and (b) of the Explanation to 
clause (23FB) define “venture capital company” and “venture 
capital fund” respectively. It is proposed to empower the 
Securities and Exchange Board of India to specify, by notification 
in the Official Gazette, with the approval of the Central 
Government, the conditions for a venture capital company or a 
venture capital fund for the purposes of those clauses. Clause 
(c) of the Explanation to clause (23FB) defines “venture capital 
undertaking”. It is proposed to empower the Securities and 
Exchange Board of India to specify, by notification in the Official 
Gazette, with the approval of the Central Government, the list of 
activities or sectors that a venture capital undertaking may not 
engage in, for the purpose of clause (23FB). 

Clause 20 of the Bill seeks to substitute clause (v) in the 
Explanation to section 48 relating to mode of computation so 
as to define the expression “Cost Inflation Index”. The proposed 
clause (v) empowers the Central Government to specify, by 
notification in the Official Gazette, the “Cost Inflation Index” 
for any previous year as per the provisions of the said clause. 

Clause 49 of the Bill seeks to insert a new section 115JB 
relating to special provisions for payment of tax by certain 


companies in the Income-tax Act. Sub-section (4) of the new 
section 115JB empowers the Central Board of Direct Taxes to 
prescribe, by rules, the form in which every company to which 
the said section applies shall furnish a report of the accountant. 

Clause 52 of the Bill seeks to amend section 1 i5R relating 
to tax on distributed income to unit holders so as to insert a new 
sub-section (3A). The proposed new sub-section empowers the 
Central Board of Direct Taxes to prescribe, by rules, the income- 
tax authorities before whom, the form and the manner in which 
the statement shall be furnished and the details which may be 
given in the said statement by the pierson responsible for making 
payment of income distributed by the Unit Trust of India or a 
Mutual Fund and the Unit Trust of India or the Mutual Fund, as 
the case may be. 

Clause 54 of the Bill seeks to insert a new Chapter XII-F 
relating to special provisions relating to tax on income distributed 
by venture capital companies and venture capital funds in the 
Income-tax Act. The new section 115U relating to tax on 
distributed income to investors is proposed to be inserted. The 
said new section empowers the Central Board of Direct Ihxes to 
prescribe, by rules, the income-tax authority before whom, the 
form and the manner in which, the statement shall be furnished 
and details which may be given in the said statement by the 
person responsible for making payment of the income distributed 
by the venture capital company or venture capital fund, as the 
case may be. 

Clause 55 of the Bill seeks to insert a new sub-section (1 A) 
in section 139A of the Income-tax Act relating to permanent 
account number. The proposed new sub-section (1 A) empowers 
the Central Government to specify, by notification in the Official 
Gazette, any class or classes of persons by whom tax is payable 
under the Income-tax Act or any tax or duty payable under any 
other law for the time being in force. This section also empowers 
the Central Government to specify the time within which such 
application shall be made to the Assessing Officer for the 
allotment of a permanent account number. 

Clause 59 of the Bill seeks to amend section 245N of the 
Income-tax Act relating to definitions in relation to advance 
ruling. Clause (b) of that section defines the expression 
“applicant”. This clause, inter alia, empowers the Central 
Government to specify, by notification in the Official Gazette, 
as to the class or category of persons who are residents falling 
within the purview of the expression “applicant”. 

Clause 74 of the Bill seeks to amend section 27A of the 
Customs Act. The amendment proposed by this clause confers 
powers upon the Central Government to fix rate of interest on 
delayed refunds, by notification in the Official Gazette. 

Clause 76 of the Bill seeks to amend section 28AA of the 
Customs Act. The amendment proposed by this clause confers 
powers upon the Central Government to fix rate of interest on 
delayed payment of duty, by notification in the Official Gazette. 

Clause 77 of the Bill seeks to amend section 28AB of the 
Customs Act. The amendment proposed by this clause confers 
powers upon the Central Government to fix the rate of interest 
on delayed payment of duty in special cases, by notification in 
the Official Gazette. 
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Clause 79 of the Bill seeks to amend sub-section (2) of 
section 47 of the Customs Act. The amendment proposed by 
this clause confers powers upon the Central Government to fix 
the rate of interest on delayed payment of duty where clearance 
of goods is for home consumption, by notification in the Official 
Gazette. 

Clause 80 of the Bill seeks to amend sub-clause (ii) of clause 
(b) of sub-section (1) of section 59 of the Customs Act. The 
amendment proposed by this clause confers powers upon the 
Central Government to fix the rate of interest on rent and charges 
as specified in that sub-clause, by notification in the Official 
Gazette. 

Clause 85 of the BiU seeks to amend the Customs Tariff 
Act. Sub-clause (b) of this clause proposes to insert a new section 
9AA in the Customs Tariff Act. Sub-section (2) of the proposed 
section 9AA confers powers upon the Central Government to 
make rules, by notification in the Official Gazette, to provide 
for the manner in which and the time within which the importer 
may make application for the purpose of sub-section (1) of that 
section and to authorise the officers of the Central Government 
to dispose of such application on behalf of the Central 
Government and to provide the manner in which the excess duty 
refundable shall be determined and refunded. This proposed 
sub-section also authorises the Central Government to specify, 
by rules, the time limit within which such application shall be 
disposed of. 

Clause 89 of the Bill seeks to amend section 3A of the 
Central Excise Act. Sub-clause (a) of that clause proposes to 
substitute sub-section (2) of that section by a new sub-section 
(2). The proposed new sub-section (2) confers powers upon the 
Central Government to make rules, inter alia, to provide the 
manner for determination of annual capacity of production of 
factory, to specify the factor relevant to the production of such 
goods and the quantity that is deemed to be produced by use of a 
unit of such factor and also to provide for determination of the 
annual capacity of production of the factory. Sub-clause (b) 
proposes to amend sub-section (3) of the said section to confer 


powers upon the Central Government to specify rates to levy 
tax under that sub-section, by notification in the Official Gazette. 

Clause 90 of the Bill proposes to substitute a section 4 for 
existing section 4 of the Central Excise Act. Clause (b) of sub¬ 
section (1) of the proposed new section confers powers upon 
the Central Government to presenbe, by rules, the manner by 
which the value of the goods shall be determined in the case 
specified in that clause. The proposed amendment by this clause 
shall come into force on the date to be notified by the Central 
Government in the Official Gazette. 

Clause 94 of the Bill seeks to amend sections llAA of 
the Central Excise Act. The amendment proposed by this clause 
confers powers upon the Central Government to fix the rate of 
interest on delayed payment of duty, by notification in the Official 
Gazette. 

Clause 95 of the Bill seeks to amend sub-section (1) of 
section 11AB of the Central Excise Act. The amendment proposed 
by this clause confers powers upon the Central Government to 
fix the rate of interest on delayed payment of duty in special 
circumstances, by notification in the Official Gazette. 

Clause 98 of the Bill seeks to amend section 11BB of the 
Central Excise Act. The amendment proposed by this clause 
confers powers upon the Central Government to fix the rate of 
interest on delayed refunds, by notification in the Official 
Gazette. 

Clause 111 of the Bill seeks to ct fer powers upon the 
Central Government to appoint the date, by notification in the 
Official Gazette, with effect from which the amendments 
proposed under that clause shall come into force. 

The matters in respect of which notifications may be issued 
or rules may be made in accordance with the aforesaid provisions 
of the Bill are matters of procedure and detail and it is not 
practicable to provide for them in the Bill itself 

The delegation of legislative power is, therefore, of a 
normal character. 


G.C. MALHOTRA, 

Secretary-General. 
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